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I would like to present to the shareholders the audited consolidated
results of Hong Kong Finance Investment Holding Group Limited (the
“Company”) together with its subsidiaries (the “Group”) for the year
ended 31 December 2018.

2018 had proved that the decisions the management of the Company
of past year were correct which was reflected by the more than
ten-folded increase in profit, in particular, the Company completed
the acquisition in February 2018 of the entire issued share capital of
New Guangdong Merchants Investment Holding Group Limited (the
“Zhanjiang Project”) which contributed the most increase in profit.
With the commencement of construction works of Zhanjiang Project,
the Group expects the Zhanjiang Project will reach the conditions for
sale in the near future. While generating substantial profits by selling
residential units, it will also generate stable rental income from the
commercial properties and parking spaces retained by the Group.

It has been the Company’s business strategy to make investments
in development projects with economic growth potential so as to
expand its revenue source, improve its profitability and maintain a
sustainable growth. The Directors are of the view that the long-term
prospect of the PRC property market is promising in view of the
PRC’s continuous economic growth, the rising urbanization, regional
development boosted by city clusters and the continued increase
in the citizens’ financial capability. Accordingly, the Group intends
to expand its business into property investment and development
alongside its existing business. Based on the growth trend in housing
price in Zhanjiang, the Company is of the view that the value of the
land will increase significantly in next year.

I would like to express my gratitude to all shareholders, customers,
suppliers and business partners for supporting the Group over
the years and contributing to the Group’s healthy development. In
appreciation of your support, we will remain committed to moving our
business forward to achieve even greater success in the future.

For and on behalf of the Board
Dr. Hui Chi Ming, s, /r
Chairman

5 April 2019
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RESULTS

For the year ended 31 December 2018, the Group's revenue of
continuing operation amounted to approximately HK$942,475,000,
compared to approximately HK$97,065,000 for 2017, representing a
substantial increase of approximately HK$845,410,000. The increase
was mainly attributable to the sales of electronic products during the
year.

The profit attributable to the owners of the Company substantially
increased to HK$160 million, an increase of HK$148 million from the
profit of HK$11,664,000 recorded for the year ended 31 December
2018. The increase was primarily due to the increase of the fair value
of investment properties of HK$289 million (2017: HK$130 million).

BUSINESS REVIEW & PROSPECT
Investment property
Zhanjiang

On 28 February 2018, the Group completed the acquisition of the
entire issued share capital of New Guangdong Merchants Investment
Holding Group Limited, the major assets of which were the land use
rights of five land parcels located in Donghai Dao, Zhanjiang Economic
and Technological Development Zone, Zhangjiang City, Guangdong
Province, the PRC with total site area and total planned gross floor
area of approximately 266,000 sg.m. and 1.3 million sq.m. respectively
(the “Zhanjiang project”). The lands are divided into two portions: the
portion held for sale (non-commercial portion) and the portion held
for investment purpose (including the commercial portion and the car
parking spaces).

According to the valuation report issued by a recognized valuer at
the end of the year, the lands were valued at approximately RMB3.1
billion, the portion of lands at approximately RMB2.4 billion will be
used for residential purpose which are classified as inventories and
another portion of lands at approximately RMBO.7 billion will be used
for commercial building development purpose which are classified
as investment properties in the statement of financial position as at
31 December 2018. Therefore, the fair value gain of approximately
RMB244 million of the investment properties were recognised in the
statement of profit or loss and other comprehensive income for the
year ended 31 December 2018.
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In February 2019, the Group entered into a construction agreement
with Shenzhen zZhong Wan Construction Company Limited (% 3|
PR ESE T2 AR AR (the “Contractor”), pursuant to which
the Contractor agreed to begin construction and already began in
March 2019. With the commencement of the construction, the Group
expects the Zhanjiang Project will reach the conditions for sale in the
near future. While generating substantial profits by selling residential
units, the Group will retain approximately 227,000 square meters
of commercial properties and over 10,700 parking spaces for rental
purposes. Such move will bring stable income to the Group and create
favorable conditions for the Group to distribute dividends in the
future.

With the commencement of the operation/construction of large-
scaled projects in Donghai Dao such as the steel industrial projects,
refinery and petrochemical projects, Donghai hospital project,
Donghai secondary school project etc., it is expected that there are
demands for quality residential property. Moreover, in July 2018,
under the joint witness of Chinese and German leaders, BASF
and Guangdong Province signed a non-binding memorandum of
understanding on cooperation. BASF plans to build an integrated, fine
chemical industry base in Zhanjiang, Guangdong Province, China, with
a total investment of US$10 billion. BASF's chemical industry base
plan has a very positive impact on the Group’s property development
project in Zhanjiang.
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The Lands are located at the central business district of Donghai Dao,
being a part of Zhanjiang Economic and Technological Development
Zone ("ZETDZ") established in 1984 with the approval of the State
Council and combined with Zhanjiang Donghai Dao Economic
Development Test Zone in 2009 with a total area of 469 square
kilometer. ZETDZ comprises three zones, including the established
zone located in the center of Zhanjiang City and the industrial zone
and the tourist zone of Donghai Dao. According to “Zhanjiang City
Master Plan (2011-2020)" approved by the State Council in June 2017,
Donghai Dao is one of the seven key strategic development areas of
Zhanjiang City. Donghai Dao is aiming to develop into a modern city
favourable for industrial, commercial as well as residential with six
major functional areas, namely steel industry zone, petrochemical
zone, hi-tech industrial zone, modern manufacturing zone, central
business district and tourism and leisure zone. Central business
district, being one of the major functional areas, is located at the
center of Donghai Dao and an aggregate of 500 acres of land of which
has been planned for hotel, residential and commercial integrated
projects. With the commencement of the operation/construction
of large-scaled projects in Donghai Dao such as the steel industrial
projects, refinery and petrochemical projects, Donghai hospital
project, Donghai secondary school project etc., it is expected that
there are demands for quality residential property.

Beijing

The rental income of leasing the property covers an area of
approximately 16,300 sg.m. at the Rong Ning Yuan Community of No.
60 Guang An Men Nan Jie, Xicheng District, Beijing, PRC.

These rental incomes have consolidated into the Group's revenue
since the end of 2016. The tenant has agreed to lease the entire area
of the Property for a period of two years commencing from 15 June
2016 and ending on 15 June 2018. The tenant and the Group has
agreed to extend the lease agreement to lease the entire area of the
Property for a period of one more year commencing from 16 June
2018 and ending on 15 June 2019.

In addition, pursuant to another lease agreement on advertising
signage board on the external walls of office building, the lease of the
advertising signage board provided the additional rental income for a
two-year period expiring on 15 July 2018.
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Financial Business

The revenue of financial business of the Group generated from
securities, futures and options broking business, underwriting
commission, advisory for financial management business and interest
income from securities margin loan portfolio.

The performance for the year of 2018 reported l0ss as the investors
tended to sideline in the prevailing poor performance of the stock
market especially in the second half after great fluctuations in the
first half. The equity market suffered desperate sell-off due to the
continued interest hikes and balance sheet reduction of FED, the
escalating Sino-America trade tension and tightening control of
foreign exchange flow of Chinese government. The subsequent sharp
correction of leading overseas markets caused to turn sentiment to
bearish rapidly. Furthermore, the small counters fell into collapse due
to the outbreak of various financial scandal rumours and the stringent
margin control policy of securities firm by the request of Securities
And Futures Commission. Hang Seng Index dropped from the year
high of 33,484 to close at 25,845 near the year low at the end of 2018
with daily turnover sliding almost half to below 100 billion.

2019 started with a bullish note and looks more positive as those
negative market conditions of 2018 signaled a favourable reverse.
MSCI's announcement that it's quadrupling the weighting of Chinese
yuan-denominated mainland stocks (A-shares) in its indexes from 5%
to 20% is likely to drive more money into the market and had fueled
up the market thereafter. In fact, Hang Seng Index already rebounded
by more than 10% on daily turnover comfortably above 100 billions. A
share market alone rose 15% for the first quarter.

Trading Business

During the year, a company named Shenzhen Qianhai Jiameijing
Industrial Company Limited R T A EZEHFEXBR A )
was established in Shenzhen, the PRC, which principally engages
in the business of trading, importing and exporting of electronic
products. The group owns 60% interest in Shenzhen Qianhai Jiameijing
Industrial Company Limited. The trading business recorded revenue of
approximately HK$896 million (2017: Nil)
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Oil and gas and mineral mining business

The Group owns 100% of the exploration, exploitation and operation
rights as well as the profit sharing right of Madagascar Oilfield
Block 2101 which is an onshore site with total area of 10,400
square kilometers in the northern part of Madagascar. Pursuant
to the exploration, exploitation and oil and gas production sharing
contract and depending on the rate of liquid petroleum production of
Madagascar Qilfield Block 2101, the Group will share the remaining
petroleum profit after government royalty and recovery of petroleum
costs according to the sharing ratios in the range of 40% to 72.5% as
set out in the profit sharing right.

The Group owns 65% interest in the rights granted under the Licence
253 in respect of Kenya Mine 253, an area of approximately 1,056
square kilometers situated in Kitui District Eastern Province, Kenya,
and the Licence 341 in respect of Kenya Mine 341, an area of
approximately 417 square kilometers situated in Nandi County, Kenya.
Pursuant to the Licence 253 and relevant provisions of the Mining
Act of Kenya, the Group is authorized to prospect, explore and mine
industrial minerals (including but not limited to copper) in Kenya Mine
253. The Group was also granted the Licence 341 for prospecting and
exploration of gold, iron ore and non-precious minerals in Kenya Mine
341. Both Licence 253 and 341 are still valid and the expiry dates are
19 May 2020 and 2 January 2020 respectively.

MINING AND PRODUCTION OF ZEOLITE
BUSINESS

Hebei Panbao Zeolite Technology Co., Ltd (“Hebei Panbao”) is a limited
liability company established under the laws of the PRC. Its principal
activities are mining and production of zeolite.

Since April 2017, under the inefficient supervision of the management,
Hebei Panbao reported unsatisfactory performance as it did not
make any revenue contribution and incurred significant loss for the
year ended 31 December 2017. In view of the uncertain prospect of
Hebei Panbao, the Directors decided to dispose Hebei Panban for
HK$160,000,000. The disposal was completed on 24 July 2018.
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MATERIAL ACQUISITION OR DISPOSAL

On 28 February 2018, the Group completed a very substantial
acquisition to acquire the entire issued share capital of New
Guangdong Merchants Investment Holding Group Limited. Details
please refer the Business review section.

PROSPECT

Building on the acquisition, expansion and disposal completed
lately, the Group will continue to expand its business into property
development and investment alongside its existing trading, energy-
related and financial services businesses. Especially, the new property
development and investment business in Zhanjiang has already, with
an immediate effect, contributed substantially to the profitability
of the Group by way of value appreciation before the development
has even been carried out. It will be the major growth factor of the
Group in the years to come. Furthermore, while generating substantial
profits by selling residential units, the Group will retain commercial
properties and parking spaces for rental purposes. Such move will
bring stable and long-term income to the Group and create favorable
conditions for the Group to distribute dividends in the future. The
Group’s enlarging and strengthening financial operation and property
investment business will benefit the Company’s future business
development beyond the energy-related sector and is in the best
interests of the Company and the Shareholders as a whole.

FINANCIAL REVIEW
Revenue

During the financial year, the total revenue for the Group of continuing
operation was approximately HK$942,475,000, representing an
increase of approximately HK$845,410,000 as compared with
HK97,065,000 in 2017. This was mainly due to the sale of electronic
products during the year.
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Administration expenses

Administrative expenses decreased to approximately HK$65,674,000
in 2018 from approximately HK$$71,570,000 in 2017, representing a
year-on-year decreased of 8.2%. It was because the disposal of Hebei
Panbao’s operation during the year and lesser administrative cost
incurred from trading business.

EVENTS AFTER REPORTING DATE

With effect from 25 February 2019, Mr. Chan Tsang Mo has been
appointed as an Independent non-executive Director of the Company
and Mr. Chen Wei-Ming Eric has tendered his resignation as an
independent non-executive Director of the Company.

LIQUIDITY, FINANCIAL RESOURCES AND
FUNDING

As at 31 December 2018, the Group's cash and cash equivalents
(excluding the restricted cash) were approximately HK$41,155,000
(2017: approximately HK$164,679,000).

The net current assets of the Group (without the disposal group held
for sale) were HK$1.84 billion (31 December 2017: HK$170,272,000),
which consisted of current assets of HK$2.3 billion (31 December
2017: HK$471,138,000) and current liabilities of HK$483,297,000 (31
December 2017: HK$300,866,000), representing a current ratio of 4.76
(31 December 2017: 1.57).

The Group manages its capital structure to finance its overall
operation and growth by using different sources of funds. As at 31
December 2018, the Group’s other borrowings and corporate bonds
amounted to approximately HK$340,090,000 (31 December 2017:
330,317,000).

The gearing ratio of the Group as at 31 December 2018 (defined as
total interest-bearing liabilities divided by the Group's total equity)
was 0.11 (31 December 2017: 0.38).
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CORPORATE BONDS

In 2017, the Group has issued the Corporate Bonds in an aggregate
principal amount of HK$21 million bearing interest rate of 7%
per annum with maturity between 2021 to 2025. Such bonds are
subsequently measured at amortised cost using effective interest
method. Imputed interest of approximately HK$1,718,000 was
recognised in the profit or loss during the year (2017: 856,000). The
issuance of the Corporate Bonds will not result in any dilution on the
shareholding of the existing shareholders of the Group. No corporate
bonds were newly issued during the year.

EXCHANGE RATE RISK

The Group undertakes certain operating transactions in foreign
currencies, which expose the Group to foreign currency risk, mainly to
the risk of fluctuations in the Hong Kong dollar and U.S. dollar against
RMB. We have not used any derivative contracts to hedge against its
exposure to currency risk. The management manages the currency
risk by closely monitoring the movement of the foreign currency rates
and considering hedging significant foreign currency exposure should
such need arise.

FINANCE COSTS

The Group’s finance costs consisted mainly of interest expenses on
corporate bonds, term loan and other borrowings. The aggregate
amount of interest incurred was approximately HK$30,216,000 (2017:
approximately HK$10,531,000) for the year.

CONTINGENT LIABILITIES

The Company has given guarantee to bank in respect of the securities
margin financing facilities granted to subsidiary. As at 31 December
2018, no such facilities were utilised by the subsidiary to facilitate daily
operation (31 December 2017: nil).
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CHARGE ON ASSETS

As at 31 December 2018, the term loan of HKD250 million were
secured by (i) the guarantee from Guangdong Hoifu Wai Yip
Investment Management Limited (BRI EE XX EETEFR A
7l) ; (i) the personal guarantee from the Guarantor (Dr. Hui Chi Ming)
and Beijing Yinghe Property Development Limited (1t 5= & 1 5 i &
RE FE B R A A)) respectively; and (ii) the charge/pledge to be
granted by several subsidiaries of the Company.

On the other hand, the Group held banking facilities from various
banks as at 31 December 2018. The Group's banking facilities were
secured by guarantees given by the Group’s bank deposits and the
Company. As at 31 December 2018, bank deposits amounting to
approximately HK$5,251,000 (31 December 2017: HK$5,239,000) were
pledged to secure banking facilities granted to a subsidiary.

CHANGE OF COMPANY NAMES AND STOCK
SHORT NAMES

On 29 March 2018, a special resolution in relation to the Change
of Company Name was proposed and duly passed at the special
general meeting of the Company to approve the change of the
English name of the Company from “Hoifu Energy Group Limited”
to "“Hong Kong Finance Investment Holding Group Limited” and the
Chinese secondary name of the Company has been changed from
GBI REBBRAR o " BEERMIREEREEGRAF" The
stock short names of the Company for trading in the Shares on the
Stock Exchange has been changed from ““HOIFU ENERGY" to “HK
FINANCE INV” in English and from “Sl &E g2 J8" to "BEE & B & B in
Chinese with effect on 6 June 2018. The stock code of the Company
remains unchanged as “7". The website address of the Company
will be changed from “www.hoifuenergy.com” to “www.hkfihg.com”
with effect from 6 June 2018. Please refer to the announcements of
the Company dated 13 February 2018, 29 March 2018 and 1 June
2018 and the circular dated 1 March 2018 relating to the change of
company names and stock short names.
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PURSUANT TO RULE 13.18 OF THE LISTING
RULES

The Company obtained a term loan facility in an aggregate amount
of HK$250,000,000 for a term of 36 months in 2017. Pursuant to the
terms of the facility agreement, the occurrence of change of control
event constitutes an event of default which the lender may cancel the
facility.

HUMAN RESOURCES

As at 31 December 2018, continuing operation of the Group employed
a total of 153 staff (2017: 138) of which 20 were commission based
(2017: 20) and the total related staff cost amounted to HK$33,431,000
(2017: HK$29,383,000). The Group's long-term success rests primarily
on the total integration of the company core value with the basic staff
interest. In order to attract and retain high caliber staff, the Group
provides competitive salary package and other benefits including
mandatory provident fund, medical schemes and bonus. The future
staff costs of the sales will be more directly linked to the performance
of business turnover and profit. The Group maintained organic
overhead expenses to support the basic operation and dynamic
expansion of its business enabling the Group to respond flexibly with
the changes of business environment.

CAPITAL STRUCTURE

On 9 April 2018, 30 April 2018 and 9 May 2018, the convertible
bonds have been converted into shares with the aggregate principal
amount approximately of RMB112,495,000, RMB423,558,000 and
RMB299,970,000 respectively at conversion price of HK$0.7 per share
into 200,000,000, 750,000,000 and 528,719,115 ordinary shares of the
Company respectively.

As at 31 December 2018, the total number of issued ordinary shares
of the Company was 4,000,000,000 of HK$0.10 each (31 December
2017:2,521,280,885 shares of HK$0.10 each).
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CHANGE OF INDEPENDENT NON-EXECUTIVE
DIRECTOR

With effect from 11 June 2018, Mr. Ngan Kam Biu, Stanford has been
appointed as an Independent non-executive Director of the Company
and Mr. Kwan Wang Wai, Alan has tendered his resignation as an
independent non-executive Director of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SHARES

During the year ended 31 December 2018, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed any of the
Company's listed securities.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

During the financial year, the Company has adopted the Model
Code under Appendix 10 to the Listing Rules as its code of conduct
regarding Directors’ securities transaction. All Directors of the
Company have confirmed, following specific enquiry by the Company
that they have complied with the required standard set out in the
Model Code and the Code during the financial year.
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CORPORATE GOVERNANCE

The Company is aware of the importance that complying with the
relevant statutory and regulatory requirements and maintaining good
corporate governance standards are important to the effective and
efficient operation of the Company. The Company has, therefore,
adopted and implemented relevant measures to ensure that the
relevant statutory and regulatory requirements are complied with and
that a high standard of corporate governance practices is maintained.
In the opinion of the Directors, the Company has complied with the
Code on Corporate Governance Practices (the “Code”), as set out in
Appendix 14 of the Listing Rules, throughout the accounting period
covered by the interim report except for the deviation from code
provision A.4.2. of the Code which every Director, including those
appointed for a specific term, should be subject to retirement by
rotation at least once every three years. However, according to Bye-
laws of the Company, the Chairman or Managing Director are not
subject to retirement by rotation or taken into account on determining
the number of Directors to retire. As continuation is a key factor to
the successful implementation of any long-term business plans, the
Board believes that the roles of Chairman and Managing Director
provides the Group with strong and consistent leadership and
allow more effective planning and execution of long-term business
strategies, that the present arrangement is most beneficial to the
Company and the shareholders as a whole.
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HONORARY CHAIRMAN AND SENIOR
CONSULTANT

Dr. Hatoyama Yukio, aged 72, was appointed the Honorary
Chairman and a senior consultant of the Company on 21 March
2013. With the amicable relationship with renowned global energy
groups from Japan, China and Africa, as well as the successful
experience and leadership in cooperative development and operation
of international energy projects, Dr. Hatoyama is deeply confident of
participating and guiding the Group's energy development business.

Dr. Hatoyama, first elected to the House of Representatives of Japan
in 1986. He held office as a member in the House of Representatives
for the eighth consecutive term. Hatoyama became the President
of Democratic Party of Japan, the main opposition party in Japan, in
May 2005. He then led the party to victory in the August 2009 general
election and was appointed as the 93th Prime Minister in September
2009. Dr. Hatoyama graduated with a Bachelor of Engineering from
the University of Tokyo in 1969 and received a PhD in Industrial
Engineering from Stanford University in 1976.
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DIRECTORS

Executive Directors

Dr. Hui Chi Ming a.B.s., J.p., aged 54, was appointed the Chairman
and an executive director on 15 November 2012 of the Company.
He is responsible for the implementation of the overall strategic
planning and development of the Group. Dr. Hui received a Doctor
Honoris Causa in Economics and IFES Doctoris Honoris Causa from
the Institute of Far Eastern Studies, The Russian Academy of Sciences
in 2002. The Department of Social Sciences of The Russian Academy
of Sciences had also awarded Dr. Hui the scientific degree of Doctor
Honoris Causa in 2005. Dr. Hui had over 10 years of experience in
the investment, exploration and exploitation of oil and gas business.
He has been the chairman of the board of over 20 companies such
as Hoifu Petroleum Group Limited (Sl E A EE AR A7),
Madagascar Southern Petroleum Company Limited ( 55 2 h0 &7 N =
F A AR A7) and Madagascar Northern Petroleum Company
Limited (552 pnrpndt 75 &AM A R A &) . From 2004 to 2010, Dr.
Hui was the chairman and an executive director of Sino Union Energy
Investment Group Limited, which was subsequently re-named as
Yanchang Petroleum International Limited, a company whose shares
are listed on the main board of the Stock Exchange of Hong Kong
Limited (stock code: 346) and engaged in the investment, exploration
and exploitation of oil and gas business. Dr. Hui was a member of the
9th, 10th, 11th and 12th National Committee of the Chinese People’s
Political Consultative Conference. He is the chairman of the Confucian
Academy of Hong Kong, a standing committee member of the All-
China Federation of Industry & Commerce, the honorable president of
the Beijing Federation of Industry & Commerce, a standing committee
member of the Chinese General Chamber of Commerce, the president
of Hong Kong Xian Trade Association Limited, the president of the
Hong Kong General Association of International Investment and
the chief president of the Federation of Hong Kong Guangdong
Community Organisation. Dr. Hui is also the Honorary Consul in Hong
Kong of the Republic of Madagascar. All these years, Dr. Hui has been
actively participating in promoting poverty alleviation and charity,
and he has been awarded the China Glory Society Medal for Poverty
Alleviation (FR Bl 3¢ % F 2 $k 8 #8 & ) and accredited as China Top
Ten Poverty Alleviation Contributor (2 B+ Xk B #k T ) by the
government of the PRC. In recognition of the outstanding contribution
of Dr. Hui to poverty alleviation, the International Minor Planet Naming
Committee (BIFR/NTEAEZ BE) approved permanently naming
the minor planet No. 5390 as “Hui Chi Ming Planet”.
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DIRECTORS (Continued)

Executive Directors (Continued)

Mr. Neil Bush, aged 64, was appointed the Deputy Chairman and
an executive director on 15 November 2012 of the Company. He is
responsible for the implementation of the overall strategic planning
and development of the Group. Mr. Bush graduated from Tulane
University with a bachelor’s degree in International Economics
and from the Tulane University Freeman School of Business with
a master’s degree in Business Administration. Mr. Bush had over
30 years of experience in domestic and international energy and
real estate business development. He formed oil companies which
explored oil resources in various states in the United States of
America and overseas. Mr. Bush has engaged in various international
business development activities with a focus on the PRC and Middle
East. Since 1975, Mr. Bush has traveled to the PRC over 140 times
and worked with numerous entities on a variety of projects including
real estate development, energy, automobile parts, sheet rock
manufacturing and paint production. From 7 December 2010 to 20
July 2012, Mr. Bush was a non-executive director of China Resources
and Transportation Group Limited, a company of which the shares
are listed on the Stock Exchange (stock code: 269). Since 22 April
2013, Mr. Neil Bush has been serving as the Non-Executive Chairman
on the board of SGX-ST Mainboard-listed SingHaiyi Group Limited, a
Singapore based real estate company, a Singapore based real estate
company. He is also the Chairman of the Points of Light, a national
charitable organisation formed by President George H.W. Bush in 1989
that promotes citizen service through volunteerism in communities
all across America and increasingly overseas. Mr. Bush serves as
Chairman of the Barbara Bush Houston Literacy Foundation, and on
the boards of the Houston Salvation Army and the Bush School of
Government and Public Service.
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DIRECTORS (Continued)

Executive Directors (Continued)

Dr. Chui Say Hoe, aged 70, was appointed as the Managing Director
and an executive director of the Group. He is responsible for overall
strategic planning and operations and in charge of the execution and
further development of the Group’s expansion plan. He has been
the executive director and general manager of Sun Hoe Company
Limited, a company engaged in medicine distribution and trading
business, since 1978. Dr. Chui is also a director of the Honourable Mr.
Tsui Sze Man (GBM) Foundation For the Development of Technology
and Education in Myanmar Ltd., since 2000. He is also a director
of the Mirror Post Cultural Enterprises Co., Ltd., since 2009. Before
joining Sun Hoe Company Limited, Dr. Chui worked in commercial
bank in Hong Kong for about 5 years. Dr. Chui has more than 30
years experience in commerce and general business management.
He was granted Honorary Doctorate of Management from Morrison
University, Nevada, U.S.A.. Dr. Chui was a member of Post-Release
Supervision Board, HKSAR, from November 2005 to November 2007.
He was an adjudicator of the Registration of persons Tribunal from
June 2007 to June 2013. Dr. Chui was awarded The World Outstanding
Chinese Award by World Outstanding Chinese Association. Dr. Chui
was an executive director of Sino Union Energy Investment Group
Limited (Stock code: 346, currently known as Yanchang Petroleum
International Limited) from 2 November 2004 to 6 October 2010.

Mr. Ren Qian, aged 59, was newly appointed as Executive Director
on 5 July 2017. He graduated from the North China University of Water
Conservancy and Electronic Power majoring in Agricultural Water
in 1983 and obtained a Master of Business Administration from the
Beijing Normal University in 2001. He has over 30 years' experience
in the water resources management industry, the housing and urban-
rural development industry and the real estate industry in the PRC. Mr.
Ren was the secretary of the office minister of The Ministry of Water
Resources of the PRC and The Ministry of Housing and Urban-Rural
Development of the PRC respectively. He has extensive experience
in planning, usage, development and operation of water resources
and land resources in the PRC. Mr. Ren was also the deputy mayor of
The People’s Government of Hebei Province, Langfang City (mainly
responsible for urban development), the deputy general manager of
China Housing and Urban-Rural Development Huatong Real Estate
Limited* ( P B2 & #0EEE 2 AR A7) and the chairman of Beijing
Yinghe Property Development Limited. Prior to joining the Company,
Mr. Ren served as an executive director of China City Infrastructure
Group Limited (Stock Code: 2349) (formerly known as China Botanic
Development Holdings Limited) from 30 July 2009 to 2 December
2016 and was responsible for strategic development and properties
management.
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Directors and Senior Management Profiles

BEERESNREEBEREN

DIRECTORS (Continued)

Executive Directors (Continued)

Mr. Xu Jun Jia, aged 30, was appointed as an executive director on
1 January 2016. He graduated from Institute of International Relations
of Moscow University in 2014 with an expert degree. He is currently
the general manager of Siberian Energy Group, Inc. (78 1A F| 55 8¢
JR £ E) , the general manager of Far East Oil Group Limited (& &
A REB AR A A) and the general manager of Africa Resources
Group Limited (FEMEREE B R A 7)) . Mr. Xu is currently the
vice president of Hong Kong International Foundation for Poverty
Alleviation (HEBIB kB E S ) , and head of the Youth Committee
of Hong Kong General Association of International Investment (&
BRI E A E) . Inrecent years, he has played an active role
in professional investments in a number of deals in various sectors
such as oil and chemical, metal mining and financial securities, as
well as negotiations and decision making in merger and acquisition,
equity participation and controlling deals. As a result, he is fully
equipped with relevant professional knowledge and operating
experiences. Mr. Xu is fluent in English, Russia, Mandarin and
Cantonese. He is very familiar with oil and gas businesses between
Russia and the international market. Mr. Xu is the son of Dr. Hui Chi
Ming, the Chairman of the Company. He has been appointed as an
Administration Manager of the Company since 1 September 2014.

Mr. Cao Yu, aged 40, was appointed as an executive director on
1 January 2016. He graduated from CERAM Sophia Antipolis with a
master degree in management. Mr. Cao has been the project manager
for listed companies and he was specialized in the operation and
coordination of the drilling and seismic engineering projects with
famous petroleum companies in China. Meanwhile, he was also
responsible for identifying suitable investors to establish joint venture
company for petroleum exploration projects. He has also worked in
the world's largest energy efficiency management company and was
responsible for providing energy efficiency strategy in China region for
the group. Besides, Mr. Cao was the analyst in the headquarter of BNP
Paribas in France. His main duty was to provide financial and strategic
advice in the area of energy technology and he was responsible for
the merger and acquisition activities as well as financial planning
service. Mr. Cao has been engaged in management and analytical
work for many years and possesses the appropriate and professional
experience. He has been the manager of the development
department of the Company since September 2012.

22

BEx(F

BITESE (&)

HIEELELE O R - E—NF—A—BEZ
FAPTESF R NFEXREHHKE
Y% B8 % 2B (Institute of International Relations of
Moscow University) - 778 B 5K B o (3R F (e F|
7o e JR 5 B (Siberian Energy Group, INC)AR4EIE « iR
RAOBEBEBRARBKERIFNEREEFTR
NEBEEB -TEERNTABRLERKEESS
Blek AAERKREASAEESFRES X

F - REGSEZEZEIREEE - REQ L
I 2BRERERELSTREE WHOHHE-

2REERZGETERRAR Bt KT 2 A
(] AR e S S R e S o v =

fHheE - HBERER - A IR A B
MGz EHREBL - FAEERRABIEFTEH
BrrzRF BZZT—WOFNLA —HRBEARRQR]
LZERBITHECIR -

EFRELE 40 RS- E—A—HBEZTA
HTEZ-HAZBAEHSSHERERELS
fL-BAEGNRETARBERALE SERE
KRB RNE AR AR ZERFMETIZA
B-AE TRAESKEGHNREE KIAEA
AT HERER - WINER 2 IRE KRN
GEEARTIE aERSEREPERELEIR
M an BB o BRIt 2 1 B R AR A B B R IRTT AR
HER - EAEDTED - EFIB LRI B IR E I 5
MERER ARETHBIBLRERENR-
BREREEERONMTHEZF ABEERE
EZB-RE T _FNAARRARAMEL



Annual Report 2018 « —Z— \E &

Directors and Senior Management Profiles

DIRECTORS (Continued)

Executive Directors (Continued)

Mr. Lam Kwok Hing, aged 55. Mr. Lam is the founder of the Group.
He has extensive experience in the securities, futures, options, fund
management and financial advisory industry. His primarily focus
is to further develop the financial business in the Group. He is the
Chairman, Executive Director and Managing Director of Asia Tele-
Net and Technology Corporation Limited (Stock Code: 679). He is the
brother of Mr. Nam Kwok Lun.

Mr. Nam Kwok Lun, aged 60. He is a co-founder of the Group and is
in charge of the stockbroking, futures and options broking, securities
margin financing business, fund management and financial advisory
business. Mr. Nam has extensive experience in the securities, futures
and options, securities margin financing, fund management and
financial advisory industry. He has been a member of the Hong Kong
Securities and Investment Institute. Mr. Nam is also the Deputy Chairman
and Executive Director of Asia Tele-Net and Technology Corporation
Limited (Stock Code: 679). He is the brother of Mr. Lam Kwok Hing.

Independent Non-Executive Directors

Mr. Chan Tsang Mo, aged 34, is currently the director of Morton
CPA & Co., Morton Professional Services Limited and Synergy Morton
Corporate Services Limited, the independent non-executive director
of Geotech Holdings Limited (stock code: 1707), a company listed on
the Main Board of the Stock Exchange. Mr. Chan was an executive
director of Ares Asia Limited (stock code: 645) from 9 June 2014 to
24 March 2016, a company listed on the Main Board of the Stock
Exchange. Mr. Chan is a practising member of the Hong Kong Institute
of Certified Public Accountants. He holds a bachelor’s degree in
business administration of City University of Hong Kong. Prior to
joining the Company, Mr. Chan had worked for international audit
firms and financial advisory companies. He has over 10 years of
experience in auditing, financial management and treasury activities.
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ESRESREERBEN

DIRECTORS (Continued)

Independent Non-Executive Directors (Continued)
Mr. Ngan Kam Biu Stanford, aged 41, holds a Master degree of
Arts in Quantitative Analysis for Business and a degree of Bachelor
of Accounting and Finance with Honours. He is a member of Hong
Kong Institute of Certified Public Accountants and a fellow member
of the Association of Chartered Certified Accountants. Mr. Ngan has
over 15 years of experience in corporate management and finance,
accounting and company secretarial practice. He was a Financial
Controller and Company Secretary of Code Agriculture (Holdings)
Limited (Stock Code: 8153) previously.

Mr. Ng Chi Kin David, aged 57, is a professional accountant with
over 30 years of professional experience and is a fellow member of
the Hong Kong Institute of Certified Public Accountants and member
of CPA Australia. Mr. Ng is also an Independent Non-Executive Director
of Asia Tele-Net and Technology Corporation Limited (Stock Code:
679). He was appointed as Independent Non-Executive Director of the
Company since September 2000.
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DIRECTORS (Continued)

Independent Non-Executive Directors (Continued)
Mr. Yim Kai Pung, aged 54, was newly appointed as independent
Non-Executive Director on 1 July 2017. Mr. Yim has extensive
experience working in CPA firms providing services of audit, tax
advices and capital consultancy and planning arrangements for initial
public offering services. He is a Managing Director of CCTH CPA
Limited. He served as an independent non-executive director of HNA
Technology Investments Holdings Limited (Stock code: 2086) (formerly
known as Advanced Card Systems Holdings Limited) from 10 June
2014 to 30 September 2017; an independent non-executive director
of Greens Holdings Limited (Stock Code: 1318) from 2009 to 2015;
an independent non-executive director of Success Universe Group
Limited (formerly known as Macau Success Limited) (Stock Code: 487)
from 2004 to 2012; an executive director of Heng Xin China Holdings
Limited (formerly known as Tiger Tech Holdings Limited) (Stock Code:
8046) from 2006 to 2007; and an independent non-executive director
of Magician Industries (Holdings) Limited (presently known as LISI
Group (Holdings) Limited) (Stock Code: 526) from 2005 to 2006. Mr. Yim
graduated from the City Polytechnic of Hong Kong with a Bachelor of
Arts in Accountancy degree. He is an associate member of the Hong
Kong Institute of Certified Public Accountants and a fellow member
of the Association of Chartered Certified Accountants of the United
Kingdom.

COMPANY SECRETARY

Mr. Fu Wing Kwok, Ewing, aged 50, is the Chief Financial Officer
and Company Secretary. He is responsible for the financial and
secretarial affairs of the Group. Mr. Fu joined the Company in
December 2012. He holds a bachelor degree in science with major
in accounting of Bemidji State University, USA and is a member of
both American Institute of Certified Public Accountants and Hong
Kong Institute of Certified Public Accountants. He has over 20 years of
experience in auditing and accounting field.
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BEERESNREEBEREN

SENIOR MANAGEMENT

Mr. Chan Lap Kwan, aged 45, is the Director of Karl-Thomson
Securities Company Limited and is responsible for the daily operations
and implementation of the internal control procedures of the
Kwun Tong branch. He holds a Bachelor of Business (Banking and
Finance) degree from University of South Australia. He has extensive
experience in the securities, futures and options industry. He joined
the Group in July 1997.

Mr. Sung Wing Yiu, aged 62, is the Director of Karl-Thomson
Securities Company Limited. He is responsible for the management
and development of internet trading services, securities, futures
and other derivatives business of the Group. He holds a Bachelor
of Social Science degree in Government & Public Administration
from the Chinese University of Hong Kong and a Master of Business
Administration degree from the University of Hong Kong. Mr. Sung
has extensive experience in the securities and futures industry and
held senior positions in regional financial institutions in Hong Kong. He
joined the Group in February 2001.

INVESTMENT BANKING GROUP

Mr. Chow Ka Wo Alex, aged 52, is the Director of Karl Thomson
Financial Advisory Limited. He is responsible for the operation of
the Group's investment banking business since joining the Group
in March 2002. Prior to joining the Group, Mr. Chow had worked at
various international investment banks. He holds a Bachelor of Arts
degree in Applied Mathematics and Economics from the University of
California at Berkeley and a Master of Arts degree in Economics from
the Cornell University in the USA. Mr. Chow was an Executive Director
of Sino Katalytics Investment Corporation (stock code: 2324), which
was subsequently re-named as Capital VC Limited, for the period
between 12 September 2005 to 31 March 2010 and was an Executive
Director of Shenyang Public Utility Holdings Company Limited (stock
code: 0747) for the period from 17 September 2008 to 21 June 2013.
He is also currently a visiting professor of Guang Xi College of Foreign
Languages.
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The Directors would like to present to shareholders their annual report
("Annual Report”) and the audited consolidated financial statements
for the year ended 31 December 2018.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal
activities of the Group are (1) the trading of natural resources and
petrochemicals; (2) mineral mining, oil and gas exploration and
production; (3) the provision of financial services and (4) property
investment. Particulars of the principal subsidiaries of the Company
are set out in note 44 to the consolidated financial statements.

Further discussion and analysis of the Group’s principal activities
as required by Schedule 5 to the Hong Kong Companies Ordinance,
including a description of the principal risks and uncertainties
facing the Group and an indication of likely future development in
the Group's business, can be found in the Management Discussion
and Analysis set out on pages 6 to 17 of this Annual Report. This
discussion forms part of this report of the Directors.

BUSINESS REVIEW

Details of business review, financial performance and future
development of the Group's business are set out in the “Management
Discussion and Analysis” section from pages 6 to 17.

An analysis of the Group’s performance during the year using financial
key performance indicators is provided in the Five Year Financial
Summary on pages 227 to 228 of this Annual Report.

PRINCIPAL RISKS AND UNCERTAINTIES

There are various risks and uncertainties including business risks,
capital risks and financial risks that may have different levels of impact
on the Group's financial performance, operations, business as well as
future prospects.

The business risk faced by the Group is set out in the Environmental,
Social and Governance Report and the capital risk and financial risk
are set out in Note 5 and 6 to the consolidated financial statements
respectively.
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ENVIRONMENTAL POLICIES AND PERFORMANCE

We are attentive to consumption of natural resources and reduction
of pollution during the course of managing our businesses. It is our
goal to minimize our environmental impacts through recycling of
materials, encouragement of resources savings and reduce wastes.
The Group is committed to ensure our compliance with relevant
environmental protection laws and regulations. For further details on
performance of the Group on environmental aspects during the Year,
please refer to our Environmental, Social and Governance Report on
pages 62 to 71.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

The Group requires operations of the Company and its subsidiaries
to comply with the relevant laws and regulations in the territories in
which we operate. During the Year, the Board was not informed of any
events on violation with laws and regulations.

PERMITTED INDEMNITY PROVISION

The Company has arranged for appropriate insurance cover for the
legal risks possibly faced by its Directors, Supervisors and senior
management during their duty performances.

RELATIONSHIP WITH EMPLOYEES, CUSTOMERS
AND SUPPLIERS AND OTHER STAKEHOLDERS

The Group understands the success of the Group's business depends
on the support from its key stakeholders, including employees,
customers, suppliers, banks, regulators and shareholders. During
the year, there were no material and significant dispute between the
Group and its key stakeholders that have a significant impact on the
Group. The Group will continue to ensure effective communication
and maintain good relationship with each of its key stakeholder.
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RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2018 are
set out in the consolidated statement of profit or loss and other
comprehensive income on page 79 to 81 of the Annual Report.

The Directors do not recommend the payment of any dividend for the
year.

FINANCIAL SUMMARY

A summary of the results and the assets and liabilities of the Group
for the past five financial years ended 31 December 2014, 2015,
2016, 2017 and 2018 is set out on page 228 of the Annual Report.

FIXED ASSETS AND INVESTMENT PROPERTIES

Movements in the fixed assets and investment properties of
the Group during the year are set out in note 20 and 21 to the
consolidated financial statements respectively.

SHARE CAPITAL

Details of the share capital of the Company are set out in note 37 to
the consolidated financial statements.

EQUITY-LINKED AGREEMENTS

Save for the convertible notes as disclosed in notes 34 to the financial
statements, no equity-linked agreements were entered into by the
Company during the year ended 31 December 2018.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda which would oblige the Company to
offer new shares on a pro rata basis to existing shareholders.
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DISTRIBUTABLE RESERVES

At 31 December 2017 and 2018, the Company had no reserves
available for distribution to the shareholders.

DONATION

No charitable donation was made by the Group during the year ended
31 December 2018 (2017: Nil).

MAJOR CUSTOMERS AND SUPPLIERS

The percentages of purchases and sales for the year attributable to
the Group's major suppliers and customers are as follows:

Purchases

— the largest supplier 29%
— five largest suppliers in aggregate 69%
Sales

—the largest customer 86%
— five largest customers in aggregate 95%

None of the Directors or any of their associates or any shareholders
(which, to the best knowledge of the Directors, own more than 5% of
the Company's issued share capital) had any beneficial interest in the
Group's five largest suppliers and its five largest customers.
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DIRECTORS

The Directors of the Company during the year and up to the date of

this Annual Report were as follows:

Executive Directors:

Dr. Hui Chi Ming GBs., I.P. (Chairman)
Mr. Neil Bush (Deputy Chairman)

Dr. Chui Say Hoe (Managing Director)
Mr. Ren Qian

Mr. Xu Jun Jia

Mr. Cao Yu

Mr. Lam Kwok Hing M.H., 1P

Mr. Nam Kwok Lun

Independent Non-Executive Directors:

Mr. Ng Chi Kin David
Mr. Yim Kai Pung
Mr. Ngan Kam Biu Stanford
(appointed on 11 June 2018)
Mr. Chan Tsang Mo
(appointed on 25 February 2019)
Mr. Chen Wei-Ming Eric
(resigned on 25 February 2019)
Mr. Kwan Wang Wai Alan
(resigned on 11 June 2018)
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DIRECTORS (Continued)

The Company has received written annual confirmation from all
of its independent non-executive Directors in respect of their
independence pursuant to the requirements of the Listing Rules. The
Company considers that all of them are independent in accordance
with the independence guidelines set out in the Listing Rules.

In accordance with Bye-laws 99 and 102 of the Company’s Bye-laws,
one-third of the Directors for the time being shall retire from office by
rotation (save any Director holding office as Chairman or Managing
Director) at each annual general meeting and any additional Director
so appointed shall hold office only until the next following annual
general meeting of the Company and shall then be eligible for re-
election at the meeting. Therefore, Mr. Cao Yu, Lam Kwok Hing, Nam
Kwok Lun, Xu Jun Jia, Chan Tsang Mo and Ngan Kam Biu Stanford
retire from office and, being eligible, offer themselves for re-election at
the forthcoming annual general meeting.

Pursuant to A.4.3 of the Corporate Governance Code, any further
appointment of an Independent Non-Executive Director in excess of
nine years should subject to a separate resolution to be approved by
shareholders. Therefore, Messrs. Ng Chi Kin David retire from office
and, being eligible, offer themselves for re-election at the forthcoming
annual general meeting.

Each of the Independent Non-Executive Directors has signed a letter
of appointment for a term of three years until terminated by not
less than three months’ notice in writing served by the Independent
Non-Executive Director of the Company or in accordance with the
terms set out in the respective letters of appointment. Each of the
Independent Non-Executive Directors is entitled to a director’s fee.

The Director being proposed for re-election at the forthcoming
annual general meeting does not have a service contract with the
Company or any of its subsidiaries which is not determinable by the
Group within one year without payment of compensation (other than
statutory compensation).
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DIRECTORS AND SENIOR MANAGEMENT
BIOGRAPHIES

Biographical information of the Directors of the Company and the
senior management of the Group are set out on pages 18 to 26 of the
Annual Report.

DIRECTORS’ SERVICE CONTRACTS

Each of the Executive Directors has entered into a service contract
with the Company for a three-year term which is not determinable
within one year without payment of compensation. These service
contracts shall continue thereafter unless and until terminated by
either party with not less than three months’ prior written notice.

DIRECTORS’ REMUNERATION

The remuneration committee of the Board considers and
recommends to the Board the remuneration of all Directors is subject
to regular monitoring by the remuneration committee to ensure that
the levels of their remuneration and compensation are appropriate.
Details of the Directors’ remuneration are set out in note 16 to the
consolidated financial statements.

MANAGEMENT CONTRACT

During the year, no contract concerning the management and
administration of the whole or any substantial part of the business of
the Company was entered or existed.
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DIRECTORS' INTERESTS IN SHARES

At 31 December 2018, the interests of the Directors and their
associates in the shares of the Company and its associated
corporations (with the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQ")), as recorded in the register maintained
by the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model Code”) in
the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”), were as follows:

1. Long positions in the ordinary shares of
HK$0.10 each of the Company

EERRGO 2 ES

RZFB-N\F+-_A=1+—H8 EZREF2H
BZEARARBREBBER (E2REF YT
3 ([FEHF MGG ) BEXVED) 2B - %
BRARAREES M EGIIE3526FE M
B XRBEEBHERXZMBERAA
(TBER A )@z EmAA (T EMARRA]) EmLQ
AEFETESFR 2L (MREETA)
SITHEARRR R ZESMT :

1. RADFSREEI10BTHER
ZRAE

Percentage of
Number of the issued share

issued ordinary capital of

Name of Directors Capacity shares held the Company

e 817 AR

EEHA 14 LZEREE EBRITRABEIH

Dr. Hui Chi Ming (Note 1) Interest of controlled corporation 2,885,932,542 72.15%
FTEIE L (A1) REHIEE 2 s

Note 1: These shares included 9,940,000 Shares held by Hong Kong Finance
Investment Limited, 939,953,143 held by Hong Kong Finance Equity
Management Limited Shares, 967,302,284 held by Hong Kong Finance
Equity Investment Limited (Formerly known as Golden Nova Holdings
Limited) and 968,737,115 Shares held by Hong Kong Finance Equity
Holding Limited (Formerly known as Hoifu Group Investment Holdings
Limited).

The entire issued share capital of Hong Kong Finance Investment Limited,
Hong Kong Finance Equity Management Limited, Hong Kong Finance
Equity Investment Limited and Hong Kong Finance Equity Holding Limited
are directly or indirectly wholly-owned by Dr. Hui Chi Ming.

Hat1 - ZERMOBBEESSERIEEBRAAZEAE
#99,940,000/ 1z fn - BA SRR EE IR BR A A
A 19939,953, 143 I (H R BB & B ERE
A [ A 7 (A F8Golden Nova Holdings Limited )
158 #1967,302,284% Bt ]2 B 75 & Rl AR R 1 AR
BIRAR (FIfE (S EEEBEERERAR])
B #968,737, 11582 B 15 °

EECRBREFRAR -TECRREEES
RAR FETRBEREBERARRERS
MREERER AR 2 2HBEBITRA AT
BHEIERAHE2ERES-



DIRECTORS' INTERESTS IN SHARES (Continued)

2. Ordinary shares in subsidiaries which are
wholly-owned

As at 31 December 2018, none of the Directors of the Company,
chief executive or their associates had any interests or short
positions in any shares, underlying shares or debentures of
the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed in this Annual Report, at no time during the year
was the Company, its ultimate holding company or any subsidiaries of
its ultimate holding company a party to any arrangements to enable
the Directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other
body corporate.

CONNECTED TRANSACTIONS AND DIRECTORS'
INTERESTS IN CONTRACTS OF SIGNIFICANCE

a) During the year, the Group received commission income
and other securities dealing income from securities dealing
of approximately HK$6,000 and HK$1,000 separately (2017:
HK$31,000 and HK$1,000 separately) from Director Mr. Nam
Kwok Lun and his close family (2017: two directors, Messrs. Lam
Kwok Hing and Nam Kwok Lun).

b)  During the year, the Group received commission income and
other income from securities dealing of approximately HK$8,000
(2017 HK$5,000) from ATNT, in which two Directors, Messrs. Lam
Kwok Hing and Nam Kwok Lun, have controlling interests.
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CONNECTED TRANSACTIONS AND DIRECTORS’
INTERESTS IN CONTRACTS OF SIGNIFICANCE
(Continued)

C) At 31 December 2018, an executive Directors, Mr. Nam
Kwok Lun, advanced approximately HK$65,789,000 (2017:
HK$85,305,000) to the Group. During the year, the Group paid
finance costs of HK$3,484,000 (2017: HK$4,884,000) to the
executive Director, Mr. Nam Kwok Lun.

d)  During the year ended 31 December 2018, the Group made
minimum lease payments under operating leases in respect
of office premises of approximately HK$2,520,000 (2017:
HK$2,460,000) to Gahood Holding Company Limited, a company
indirectly wholly-owned by Dr. Hui Chi Ming, an executive
Director of the Company. The transaction also constitutes a
continuing connected transaction under Appendix 14A of the
Listing Rules.

e) In February 2018, the Group acquired the entire interest in
New Guangdong Merchants Investment Holdings Limited and
its subsidiaries (“New Guangdong Merchants Group”) for a
consideration of RMB100,000,000 in cash and issuance of
RMB1,000,000,000 convertible bonds from Hong Kong Finance
Holding Limited (formerly known as Hoifu Group Investment
Holdings Limited), a company wholly-owned by Dr. Hui Chi Ming,
a Chairman and controlling shareholder of the Company. The
principal assets of New Guangdong Merchants Group comprise
5 land parcels located in the PRC.

f) At 31 December 2018, the Group advanced HK$66,000,000
(2017: HK$60,000,000) from related company, PAL Finance
Limited ("PAL"), in which two directors of the Group Messrs.
Lam Kwok Hing and Nam Kwok Lun, having controlling interest.
During the year, the Group paid finance costs in total of
HK$3,538,000 (2017: HK$2,182,000) to PAL.

Other than as disclosed above, there was no other transaction which
need to be disclosed as a connected transaction in accordance with
the requirements of the Listing Rules and no contract of significance
to which the Company, its ultimate holding company or any
subsidiaries of its ultimate holding company was a party and in which
a Director of the Company had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time during the
year.
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CONTINUING CONNECTED TRANSACTION

On 31 May 2013, the Group leased from Gahood Holding Company
Limited, a company wholly-owned by Dr. Hui, the office space located
at Unit 9 (portion) and Units 10-12, 19th Floor, China Merchants
Tower, Shun Tak Centre, 168-200 Connaught Road Central, Sheung
Wan, Hong Kong for an initial term of two years at a monthly rent of
HK$180,000. Such agreement was renewed in May 2015 to extend the
tenancy period for two years expiring on 31 May 2017 at a monthly
rent of HK$200,000. The tenancy agreement was further renewed and
extended with the tenancy period expiring on 31 May 2019 and the
monthly rent was adjusted to HK$210,000.

Three of these agreements were arm’s length transactions which
were valued by an independent valuer and in the usual and ordinary
course of business of the Company and on normal commercial terms
which are fair and reasonable and in the interests of the Company and
the Shareholders as a whole.

The annual cap amount for each of the financial years ended/ending
31 December 2017, 2018, and 2019 are HK$2,460,000, HK$2,520,000,
and HK$1,050,000 respectively. The total amount of the transactions
for the year ended 31 December 2018 was HK$2,520,000 (2017:
HK$2,460,000).

Gahood is indirectly wholly-owned by Dr. Hui Chi Ming, an executive
Director of the Company. Therefore, Gahood is a connected person of
the Company under the Listing Rules.

According the Tenancy Agreements between Gahood and Shiny
Future constitutes continuing connected transactions for both
Gahood and Shiny Future under Chapter 14A of the Listing Rules.
Pursuant to Rule 14A.76 (1) of the Listing Rules, such Extended
Tenancy Agreement is fully exempt from shareholders’ approval,
annual review and all disclosure requirements.
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SUBSTANTIAL SHAREHOLDERS

As at 31 December 2018, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
shows that the following shareholder had notified the Company of
relevant interests in the issued share capital of the Company.

Long positions in the ordinary shares of HK$0.10
each of the Company

FERR

RZZB-NF+_A=+—H REAQFILE
HF R EGIIEBRFE 2 T ERRELMA
L THRREBAARNARMEEARFEE
TR Z HRE R -

RAAFZREE0.I0ETEERZ
=3}

Percentage of

Number of the share
issued ordinary capital of the
Name of shareholder Capacity shares held Company
g 817 AR
RRAHE B4 EERHE BRAEABDL
Hong Kong Finance Equity Beneficial owner 939,953,143 23.50%
Management Limited (Note 1)
BEXEERREECEERAR (HiE1) EnlEAA
Hong Kong Finance Equity Beneficial owner 967,302,284 24.18%
Investment Limited (Note 1)
ERCRMBERERR AR (HL1) ERBEA
Hong Kong Finance Equity Beneficial owner 968,737,115 24.22%
Holding Limited (Note 1)
BEEERREERERAR (HiF1) ERMAA
Hong Kong Finance Investment Limited Beneficial owner 9,940,000 0.25%
(Note 1)
B ECRIRERRDGE (KH7E1) EnlEAA

Note 1: The entire issued share capital are directly or indirectly wholly-owned by Dr. Hui
Chi Ming.

Save as disclosed above, no person (other than the Directors of the
Company whose interests are set out under the heading “Directors’
Interests in Shares” above) had an interest or a short position in the
shares and underlying shares of the Company that was required to be
recorded under Section 336 of the SFO.
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DIRECTORS' INTEREST IN COMPETING
BUSINESS

As at 31 December 2018, none of the Directors or their respective
associates had any business or interests in business, apart from the
business of the Group, which competes or is likely to compete, either
directly or indirectly, with the business of the Group.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up by the
Remuneration Committee on the basis of their merit, qualifications
and competence.

The emoluments of the Directors of the Company are decided by the
Remuneration Committee, having regard to the Company’s operating
results, individual performance and comparable market statistics.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the directors, at least 25% of the Company’s
total number of issued shares were held by the public as at the date
of this Annual Report.

RETIREMENT BENEFITS SCHEME

Details of the Group's retirement benefits scheme are set out in note
40 to the consolidated financial statements.
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PURCHASE, REDEMPTION OR SALE OF THE
COMPANY'’S SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s shares on the Stock Exchange
during the year ended 31 December 2018.

CORPORATE GOVERNANCE

The Company had complied with all the applicable code provisions
as set out in the Corporate Governance Code contained in Appendix
14 to the Listing Rules during the year. The details of the Group's
compliance with the Code is set out in the Corporate Governance
Report from pages 41 to 61 of this Annual Report.

ENVIRONMENTAL, SOCIAL AND CORPORATE
RESPONSIBILITY

Details of which is set out in pages 62 to 71 of the Environment, Social
and Governance Report in this Annual Report.

AUDITOR

A resolution will be submitted to the forthcoming annual general
meeting to the Company to re-appoint Elite Partners CPA Limited as
auditor of the Company.

By Order of the Board

Dr. Hui Chi Ming, c.Bs., J.P.
CHAIRMAN

Hong Kong, 8 April 2019
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Corporate Governance Report

The Company recognizes that good corporate governance is vital to
the success of the Group and sustains development of the Group. The
Company is committed to maintaining good corporate governance
standard and practices with an emphasis on integrity, transparency
and independence. The board of directors (the “Board”) believes
that good corporate governance is essential to the success of the
Company and the enhancement of shareholders’ value.

CORPORATE GOVERNANCE PRACTICES

During the financial year of 2018, the Company has complied with
most of the code provisions set out in the Corporate Governance
Code (the “Code”) as contained in Appendix 14 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”), save for the following:

1. The Chairman of the Board and the Managing Director of the
Company is not subject to retirement by rotation pursuant to
Byelaw 99 of the Company’s Bye-laws.

The Company periodically reviews its corporate governance practices
to ensure they continue to meet the requirements of the Code during
the year ended 31 December 2018. The key corporate governance
principles and practices of the Company are summarised in this
report.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules as its code of conduct regarding
Directors’ securities transaction.

To the specific enquiry by the Company, all Directors have confirmed
that they had complied with the Model Code throughout the year
ended 31 December 2018.
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THE BOARD
Responsibilities

As at the date of this Annual Report, the Board comprises of eight
Executive Directors, being Dr. Hui Chi Ming (Chairman), Mr. Neil Bush
(Deputy Chairman), Dr. Chui Say Hoe (Managing Director), Mr. Ren
Qian, Mr. Lam Kwok Hing and Mr. Nam Kwok Lun, Mr. Xu Jun Jia, Mr.
Cao Yu; four Independent Non-Executive Directors, being Mr. Chen
Wei-Ming Eric, Mr. Kwan Wang Wai Alan, Mr. Ng Chi Kin David and
Mr. Yim Kai Pung. Biographical details, which include relationships
among members of the Board, are provided in the “Directors and
Senior Management” section of the Annual Report. The composition
of the Board is well balanced with the Directors having sound industry
knowledge, extensive corporate and strategic planning experience
and/or expertise relevant to the business of the Group. The Executive
Directors and Independent Non-Executive Directors bring a variety of
experience and expertise to the Company.

There is a clear division of responsibilities between the Board and
the management. The Board is responsible for providing high-level
guidance and effective oversight of management while day-to-
day management of the Group is delegated to the management
team of each respective subsidiary. Generally speaking the Board is
responsible for:

o Formulating the Group's long term strategy and monitoring the
implementation thereof

o Approval of interim and year end dividend

o Reviewing and approving the annual and interim reports
o Ensuring good corporate governance and compliance

o Monitoring the performance of the management

o Reviewing and approving any material acquisition and assets
disposal

o Developing and reviewing the Group's policies and practices on
corporate governance
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THE BOARD (Continued)
Responsibilities (Continued)

The Board delegates the authority and responsibility for implementing
day-to-day operations, business strategies and management of the
Group’s businesses to the Executive Directors, senior management
and certain specific responsibilities to the Board committees. The
Board is committed to making decisions in the best interests of both
the Company and its shareholders.

The Board acknowledges its responsibility for preparing the
consolidated financial statements of the Group which give a true and
fair view of the Group's consolidated financial position in accordance
with statutory requirements and applicable accounting standards.
The statement by the auditor of the Company about its reporting
responsibilities for the consolidated financial statements of the Group
is set out on pages 72 to 78 in the Independent Auditor’s Report.

All Directors have full and timely access to all relevant information
as well as the advice and service of the Company Secretary to
ensure Board procedures and all applicable rules and regulations are
followed.

Composition
The Board has in its composition a balance of skills and experience

necessary for independent decision making and fulfilling its business
needs.
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THE BOARD (Continued)
Composition (Continued)

As at the date of this annual report, the Board comprised twelve
members, including eight Executive Directors and four Independent
Non-executive Directors, as follows:

Executive Directors:

Dr. HUI Chi Ming GBS, IR (Chairman)
Mr. BUSH Neil (Deputy Chairman)

Dr. CHUI Say Hoe (Managing Director)
Mr. REN Qian

Mr. XU Jun Jia

Mr. CAO Yu

Mr. LAM Kwok Hing Mm.H., 1P

Mr. NAM Kwok Lun

Independent Non-Executive Directors:

Mr. NG Chi Kin David

Mr. YIM Kai Pung

Mr. NGAN Kam Biu Stanford (appointed on 11 June 2018)
Mr. CHAN Tsang Mo (appointed on 25 February 2019)
Mr. CHEN Wei-Ming Eric (resigned on 25 February 2019)
Mr. KWAN Wang Wai Alan (resigned on 11 June 2018)

Biographical details of the Directors are set out on pages 18 to 26.

During the year ended 31 December 2018, the Board complied
with the Rules 3.10 and 3.10 (A) of the Listing Rules relating to the
appointment of at least three independent non-executive directors,
one of the independent non-executive directors has appropriate
professional qualifications or accounting or related finance
management expertise and the independent non-executive directors
representing at least one-third of the board.
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THE BOARD (Continued)
Composition (Continued)

Following on the resignation of Mr. Kwan Wan Wai Alan on 11 June
2018 as an independent Non-Executive Director, Mr. Ngan Kam Biu
Stanford appointed as an independent Non-Executive Director on the
same day.

Mr. Chen Wei-Ming Eric subsequently resigned on 25 February 2019
as an independent Non-Executive Director and Mr. Chan Tsang Mo
appointed as an independent Non-Executive Director on the same
day.

All the Independent Non-Executive Directors are appointed for a
specific term of three years. They are subject to retirement by rotation
and re-election provisions of the Bye-laws.

The Company has received written annual confirmation from each
Independent Non-executive Director of his independence pursuant
to the requirements of the Listing Rules. The Company considers
all Independent Non-executive Directors to be independent in
accordance with the independence guidelines set out within Rule 3.13
of the Listing Rules.
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THE BOARD (Continued)
Composition (Continued)

The Bye-laws of the Company requires that one-third (if the number
is not a multiple of three, the number nearest to but not less than
one-third) of the Directors (including executive and non-executive
directors) shall retire by rotation each year. The Directors to retire by
rotation shall include any Director who wishes to retire and not to
offer himself for re-election and those of the other Directors who have
been longest in office since their election or re-election. A retiring
Director is eligible for re-election. Any Director appointed by the Board
to fill a casual vacancy shall hold office until the next general meeting
of members after his appointment and be subject to re-election at
such meeting and any Director appointed by the Board as an addition
to the existing Board shall hold office until the next following annual
general meeting and be eligible for re-election. Any Director appointed
pursuant to the aforesaid Bye-law shall not be taken into account in
determining which particular Directors or the number of Directors
who are to retire by rotation.

Under the code provisions A.4.2. of the Code, every Director, including
those appointed for a specific term, should be subject to retirement
by rotation at least once every three years. However, according to
Bye-Laws of the Company, the Chairman or Managing Director are not
subject to retirement by rotation or taken into account on determining
the number of Directors to retire. This constitutes a deviation from
code provision A.4.2. of the Code. As continuation is a key factor to
the successful implementation of any long-term business plans, the
Board believes that the roles of Chairman and Managing Director
provide the Group with strong and consistent leadership and allow
more effective planning and execution of long-term business
strategies, that the present arrangement is most beneficial to the
Company and the shareholders as a whole.
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THE BOARD (Continued)
Board Meetings and General Meeting
During the year ended 31 December 2018, twelve Board meetings

and one annual general meeting ("AGM") was held with details of the
Directors’ attendance set out below:

A &I\L\iﬁﬂ:
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Annual Extraordinary
General General
Board Meeting Meeting
Exg Sk BEFRAE
Executive Directors: HiTES:
Dr. HUI Chi Ming (Chairman) HENEL (FR) 6/12 11 12
Mr. BUSH Neil (Deputy Chairman) BBt hE (F/£5E) 0/12 0/1 0/2
Dr. CHUI Say Hoe (Managing Director) it ME L (EFFRAE) 12/12 11 12
Mr. REN Qian FRIEE 2/12 0/1 0/2
Mr. Xu Jun Jia Bl i 0/12 0/1 0/2
Mr. Cao Yu BEFEE 7/12 0/1 1/2
Mr. LAM Kwok Hing EBELE 6/12 0/1 1/2
Mr. NAM Kwok Lun EBfmtE 5/12 0/1 1/2
Independent Non-Executive Directors: B FHiTESE
Mr. CHEN Wei-Ming Eric BRERLEE (RZT-NEF
(resigned on 25 February 2019) “AZTHRAFT) 3/12 0/1 0/2
Mr. KWAN Wang Wai Alan BRERE(RZE—N\F N/A
(resigned on 11 June 2018) NAT—HET) 1/12 TEA 0/2
Mr. NG Chi Kin David hEBEE 7/12 11 1/2
M. YIM Kai Pung BRUERS ST 6/12 11 0/2
Mr. NGAN Kam Biu Stanford BB EE (RZ2—N\F N/A
(appointed on 11 June 2018) ANBET—HEZRMT) 3/12 0/1 TEA
Mr. CHAN Tsang Mo BRIERELE (RZE—NF N/A N/A N/A
(appointed on 25 February 2019) “A-ThBEZT) TE A TaEmR NE
Directors’ Training EEEIITE
The Directors are encouraged to participate in continuous ZARFHEZEELXEBEZERR BETER
professional development to develop and refresh their knowledge &2 MB R AR RRNBETEINES

and skills. The Company would provide a comprehensive introduction
package covering the summary of the responsibilities and liabilities
of a director of a Hong Kong listed company, the Company’s
constitutional documents and the Guides on Directors’ Duties issued
by the Companies Registry to each newly appointed Director to
ensure that he/she is sufficiently aware of his/her responsibilities and
obligations under the Listing Rules and other regulatory requirements.

*  The AGM was held before appointment.
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THE BOARD (Continued)
Directors’ Training (Continued)
The Annual General Meeting was held before appointment.

The Company Secretary reports from time to time the latest changes
and development of the Listing Rules, corporate governance practices
and other regulatory regime to the Directors with written materials, as
well as organizes seminars on the professional knowledge and latest
development of regulatory requirements related to director’s duties
and responsibilities.

During the year of 2018, there were one in-house seminars conducted
covering the topics of director’s duties under Appendix 10 and
Appendix 14 of the Listing Rules under the Listing Rules. All Directors
attended the seminars.

For the year ended 31 December 2018, each of the newly appointed
Directors participated in the director’s induction training conducted
by the lawyer.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The positions of the Chairman of the Board and the Chief Executive
Officer are held separately by two individuals to ensure their
respective independence, accountability and responsibility. The
Chairman is responsible for overseeing the function of the Board
and formulating overall strategies and policies of the Company. The
Managing Director is responsible for managing the Group's business
and overall operations. The day-to-day running of the Company is
delegated to the management with divisional heads responsible for
different aspects of the business.

The Chairman shall ensure that all Directors are properly briefed on
issues arising at Board meetings.

The Chairman is responsible for ensuring that Directors receive
adequate information, which must be complete and reliable, in a
timely manner.
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BOARD COMMITTEES

The Directors are aware of their collective and individual
responsibilities to the shareholders for the wellbeing and success of
the Company.

To enhance the effectiveness of the management of the Company,
the Board has established three committees, namely, the Audit
Committee, the Nomination Committee and the Remuneration
Committee to oversee corresponding aspects of the Company’s
affairs. All Board committees of the Company have defined written
terms of reference.

Audit Committee

The Audit Committee was established on August 2000 and comprises
three Board members, all of whom are Independent Non-executive
Directors. The Audit Committee has adopted the same term of
reference, which describes the authority and duties of the Committee,
as quoted under code provision C.3.3 of the Code. The written terms
of reference which describe the authority and duties of the Audit
Committee were adopted on August 2000 and revised on 1 March
2012 to conform to the provisions of the Code, a copy of which is
posted on the Company's website and the Stock Exchange.

The Audit Committee is primarily responsible for the following duties:

o to make recommendation to the Board on the appointment,
reappointment and removal of the external auditor, and to
approve the audit fees and the terms of engagement of the
external auditor, and any questions of their resignation or
dismissal,

o monitor the external auditor’s independence and objectivity
and the effectiveness of the audit process in accordance with
applicable standards, and to discuss with the external auditor
the nature and scope of the audit and reporting obligations
before the audit commences,

o to monitor integrity of the Group’s consolidated financial
statements, annual report, accounts and the half-year report,
and to review significant financial reporting judgments
contained in them;
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BOARD COMMITTEES (Continueq)
Audit Committee (Continued)

o to oversee the Group's financial reporting system and internal
control procedures,

o and to review compliance with regulatory and legal
requirements by the Company.

The Audit Committee shall meet at least twice each year. In 2018, the
Audit Committee held two meetings which include considering the
annual results of the Group for the financial year ended 31 December
2017 and the interim results of the Group for the 6 months ended
30 June 2018, discussing with the Company'’s auditor on the existing
internal control and the re-appointment of the external auditor. The
Audit Committee also provides in important link between the Board
and the Company's auditors in matters coming within the scope of
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its terms of reference and keeps under review the independence and
objectivity of the auditors.
R B FEERE  FiZ

Subsequent to the financial year end, the Audit Committee has ZESLBEHAEEE

reviewed the Group’s audited consolidated financial statements —N\F+ZA=T—HLEFENLEZL
for the year ended 31 December 2018, including the accounting &K%k BENEERMN 5HREIRZIED -
principles and practices adopted by the Group, and recommended WEFZESE it

them to the Board for approval.

There were two meetings held during the year, details of attendance  F R B ZE S YRITMAS S LEFEBHTY
are set out below: R
Number of meetings SRARY 2
Audit Committee members: EZZBEEKE
Mr. NG Chi Kin David hEEREE 2/2
(Chairman of Audit Committee) (BERZEEFE)
Mr. KWAN Wang Wai Alan (Resigned on 11 June 2018) % 77?1?5‘&& 0/2
(RZE—NFEXA+—HET)
Mr. YIM Kai Pung B A I o A 2/2
Mr. NGAN Kam Biu Stanford AR A 172

(RZTB-NFRA+T—BEZE)

(appointed on 11 June 2018)
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BOARD COMMITTEES (Continueq)
Nomination Committee

The Nomination Committee of the Company (the “Nomination
Committee”) was established on 27 March 2012 and is composed of
one executive director and two independent non-executive directors,
namely Dr. Hui Chi Ming (Chairman of the Nomination Committee), Mr.
Yim Kai Pung and Mr. Ng Chi Kin David.

In order to comply with the Code, the Board adopted terms of
reference of the Nomination Committee on 27 March 2012 and the
terms of reference of the Nomination Committee are available on the
websites of the Company and the Stock Exchange.

The primary duties of the Nomination Committee are to review
the structure, size, composition and diversity (including the skills,
knowledge and experience) of the Board and make recommendations
on any proposed changes to the Board to complement the
Company’s corporate strategy; to identify and nominate qualified
individuals for appointment as additional directors or to fill Board
vacancies as and when they arise, and to make recommendations to
the Board on matters relating to the appointment or re-appointment
of directors and succession plan for directors, in particular the
Chairman and the Chief Executive Officer.

Board Diversity Policy

The Board has adopted a board diversity policy to set out the
approach to achieve diversity on the Board. According to the Board
diversity policy, the Board takes into account various elements
of diversity including but not limited to age, gender, cultural and
educational background, skills, professional knowledge and industry
experience in determining the appointment and reappointment of the
Directors and proposed candidates. All Directors appointments are
based on meritocracy and due regard is given to the Board's diversity
to ensure the Company can obtain the benefits of such diversity. The
nomination committee is responsible for the monitoring and review of
the policy.
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BOARD COMMITTEES (Continued)
Board Diversity Policy (Continued)

During the year, the nomination committee reviewed the compaosition
of the Board. After assessing the suitability of the directors’ skills and
experience to the Company’s business, the Nomination Committee
confirmed that the existing Board was appropriately structured and
no change was required.

The Nomination Committee shall meet at least once per year
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according to its terms of reference. Two Nomination Committee ZE&AIEBFLRIT—RNEH - REZESERENRN
meetings ware held during the year, details of attendance BITMREH HEFBERHIOT :
are set out below:
Number of meetings SRRY 2
Nomination Committee members: REZBEKE:
Dr. HUI Chi Ming, GBS, J.P HFE#IE+, GBS, IP 2/2
(Chairman of the Nomination Committee) (1BEZEEF/E)
Mr. NG Chi Kin David mERTE 2/2
Mr. Yim Kai Pung BRAENG o A 2/2

During the year, the Nomination Committee had reviewed the
structure, size and composition of the Board of Directors of the
Company and the retirement and re-appointment arrangement of the
Directors in the Company'’s forthcoming annual general meeting.

Remuneration Committee

The Company established the Remuneration Committee on 28
July 2005 with terms of reference substantially the same as those
contained in paragraph B.1.2 of the Corporate Governance Code.
The written terms of reference which describe the authority and
duties of the Remuneration Committee were adopted on 28 July
2005 and revised on 1 March 2012 to conform to the provisions of
the Code, a copy of which is posted on the Company’s website and
the Stock Exchange. A majority of the members of the Remuneration
Committee is Independent Non-executive Directors and members of
the Committee are listed as below.
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BOARD COMMITTEES (Continueq)
Remuneration Committee (Continued)

In accordance with the code provision B.1.2 (c)(ii) of the Corporate
Governance Code, the Remuneration Committee is responsible
for making recommendations to the Board on the remuneration
packages of individual executive directors and senior management.
The Remuneration Committee takes into consideration factors such
as salaries paid by comparable companies, time commitment and
responsibilities of the directors, employment conditions elsewhere in
the Group and the desirability of performance-based remuneration.

The Remuneration Committee is primarily responsible for the
following duties:

o to determine the policy for the remuneration of executive
directors, assessing performance of executive directors and
approving the terms of executive directors’ service contracts;

o to make recommendations to the Board on the Company's
policy and structure for all remuneration of directors and
senior management and on the establishment of a formal
and transparent procedure for developing policy on such
remuneration and to place recommendations before the Board
concerning the total remuneration and/or benefits granted to
the Directors from time to time;

o to review and approve the senior management’s remuneration
proposals with reference to the corporate goals and objectives
resolved by the Board from time to time;
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BOARD COMMITTEES (Continued)

Remuneration Committee (Continued)

to performs an advisory role to the Board and to make
recommendations to the Board on the remuneration packages
of individual executive directors and senior management, with
the Board retaining the final authority to approve executive
directors’ and senior management’s remuneration;

to make recommendations to the Board on the remuneration on
independent non-executive directors;

to review and approve the compensation payable to executive
directors and senior management in connection with any loss
or termination of their office or appointment to ensure that
such compensation is determined in accordance with relevant
contractual terms and that such compensation is otherwise fair
and not excessive; and

to review and approve compensation arrangements relating
to dismissal or removal of directors for misconduct to ensure
that such arrangements are determined in accordance with
relevant contractual terms and that any compensation payment
is otherwise reasonable and appropriate.

The overriding objective of the remuneration policy is to ensure that
the Company is able to attract, retain, and motivate a high-calibre
team which is essential to the success of the Company.

The Remuneration Committee shall meet at least once each year.
During the year, one meeting was held to consider and approve the
remuneration of all Directors and senior management.
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BOARD COMMITTEES (Continued)

Remuneration Committee (Continued) FMEES (&)
Three Remuneration Committee meetings were held during the year, SR HMEES € LRIT= &= LEFEEH
details of attendance are set out below: N
Number of meetings BELH 2
Remuneration Committee members: SWEEEKE :
Dr. Chui Say Hoe rEMEL 2/2
(Chairman of the Remuneration Committee) (FNZE 2+ /E)
Mr. NG Chi Kin David AERLE 2/2
Mr. Yim Kai Pung BRAENE S 2/2
During the year under review, the Remuneration Committee reviewed REIBFE HFHNEZE e FH AR 2B HH

the existing remuneration policies of the Company.

IR SR o

CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for determining the policy for the corporate
governance of the Company and performing the corporate
governance duties as below:

(i)

(if)

(iif)

(iv)

To develop and review the Group’s policies and practices on
corporate governance and make recommendations;

To review and monitor the training and continuous professional
development of directors and senior management;

To review and monitor the Group’s policies and practices on
compliance with all legal and regulatory requirements (where
applicable);

To develop, review and monitor the code of conduct and
compliance manual (if any) applicable to the employees and
directors of the Group; and

To review the Group’s compliance with the code of corporate
governance and disclosure requirements in the Corporate
Governance Report.

() HIRIRBAREENDEEE
W R

AR R ER

(ih WAREREENMEREEENEIIRSE

BEXRER:
(i) WARERAEENHRELERNTEMBE
BRRAPIMER (ER)

vy HIET- R REREARAEEZRER N
EEMTRATAIRERES (ME) R

V) BEAKEHCEEATRINGEEARE
MRBEERLNERBER -




HONG KONG FINANCE INVESTMENT HOLDING GROUP LIMITED  EESRREZEREBERALA

Corporate Governance Report
TEERHRE

CORPORATE GOVERNANCE FUNCTIONS
(Continued)

During the year, the Board approved the terms of reference of the
Board and the revised terms of reference of the Audit Committee,
the Nomination Committee and the Remuneration Committee, the
shareholder communication policy, shareholder enquiry procedures
and special request procedures.

AUDITOR’S REMUNERATION

During the year ended 31 December 2018, the remuneration paid/
payable to the external auditors of the Group, Elite Partners CPA
Limited, is set out as follow:

Services Rendered
FriR AR %5

At IR
Ho 385 38 R 7%

Audit services
Other assurance services

The audit committee has expressed its views to the Board that the
level of fees paid/payable to the Company to the Company's external
auditors for annual audit services is reasonable. There has been no
major disagreement between the auditors and the management of
the Company during the year.

COMPANY SECRETARY

Mr. Fu Wing Kwok Ewing, the secretary of the Company whose
biography details are set out in the section headed “Directors and
Senior Management” in this Annual Report, confirmed that he had
attained no less than 15 hours of relevant professional training during
the year ended 31 December 2018.
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LIABILITY INSURANCE OF DIRECTORS AND
SENIOR MANAGEMENT

The Company has appropriate directors and officers liability Insurance
in place for its Directors and senior management, in order to
safeguard them from any legal and compensation liabilities arising in
the course of discharging their duties.

DIRECTOR'S RESPONSIBILITIES FOR THE
FINANCIAL STATEMENT

The Board acknowledges that it is their responsibilities for:

(i) overseeing the preparation of the financial statements of the
Group with a view to ensuring such financial statements give a
true and fair view of the state of affairs of the Group, and

(i) selecting suitable accounting policies and applying the selected
accounting policies consistently with the support of reasonable
and prudent judgement and estimates.

The statement by auditor about their reporting responsibilities is set
out in the Independent Auditor’s Report on pages 72 to 78 of the
Annual Report.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board is overall responsible for evaluating and determining the
nature and extent of the risks it is willing to take in achieving the
Group's strategic objectives, and ensuring that the Group established
and maintained appropriate and effective risk management and
internal control systems.

The Audit Committee reviews the risk management and internal
controls that are significant to the Group on an on-going basis.
The Audit Committee would consider the adequacy of resource,
qualifications and experience and training of staff and external advisor
of the Group’s accounting, internal audit and financial reporting
function.

The management of the Group is responsible for designing,
maintaining, implementing and monitoring of the risk management
and internal control system to ensure adequate control in place to
safeguard the Group's assets and stakeholder’s interest.
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RISK MANAGEMENT AND INTERNAL CONTROL
(Continued)

The Group has established risk management procedures to address
and handle the all significant risks associate with the business of the
Group. The Board would perform annual review on any significant
change of the business environment and establish procedures
to response the risks result from significant change of business
environment. The risk management and internal control systems are
designed to mitigate the potential losses of the business.

The management would identify the risks associate with the business
of the Group by considering both internal and external factors and
events which include political, economic, technology, environmental,
social and staff. Each of risks has been assessed and prioritised
based on their relevant impact and occurrence opportunity. The
relevant risk management strategy would be applied to each type of
risks according to the assessment results, type of risk management
strategy has been listed as follow:

- Risk retention and reduction: accept the impact of risk or
undertake actions by the Group to reduce the impact of the
risks;

- Risk avoidance: change business process or objective so as to
avoid the risk;

- Risk sharing and diversification: diversify the effect of the risk or
allocate to different location or product or market; and

- Risk transfer: transfer ownership and liability to a third party.

The internal control systems are designed and implemented to
reduce the risks associated with the business accepted by the Group
and minimise the adverse impact results from the risks. The risk
management and internal control system are design to manage rather
than eliminate the risk of failure to achieve business objectives, and
can only provide reasonable and not absolute assurance against
material misstatement or loss.

Rk EERARES (F)

AEECRIARERRRF  UBRNEEAS
BEBREEN—VEARAR EFSFFYHE
BRENBEAZHETRF  URIIEFEYEE
BRENBEAZHMHERORER - BAREELA
HRIE I RS R KSR B R R

EEELERBUS KB it -RE HERET

FRHINBRABREFEMHE  BRAREEBS R
MER AEERESHERBRNARYE REE

e Rr L ERE R - I AR E R BB IR BT -
*Bﬁ%ﬂﬁﬁ%ﬁ“ﬁkﬁ%ﬁﬁﬁﬁ & RE R B E
mEFRREEREZ25AT

— ARIRE R AN AL s
EITE)  ARREEB AL

i3

- RER@Ee - ZEXEREXESR
3

VA3 % 3

- RBOERDECSBRREBREE

TEMERERKTS &

DB E

- RREB RE=TEBMERLEE-

GEISE ﬁmﬁﬂ*ﬁh%‘l,\,;ua TR R AN SR P

ZEBRR B EZFRBRER R T
ﬁﬁf’?&quJ—LA“E%&W*W“%‘J% tEEEE M3k
HERARREEREB B ENRAR BEHEAKE

Bt SRR IR A IR ESFB R E



Annual Report 2018 « —Z— \E &

Corporate Governance Report

RISK MANAGEMENT AND INTERNAL CONTROL
(Continueq)

For the year ended 31 December 2018, the Group has engaged an
external advisory firm to undertake the internal audit function to
ensure the effectiveness and efficiency of the risk management and
internal control system of the Group. There is no significant deficiency
and weakness on the internal control system has been identified by
the external advisory firm for the year ended 31 December 2018.

The Board considered that, for the year ended 31 December 2018, the
risk management and internal control system and procedures of the
Group, covering all material controls including financial, operational
and compliance controls and risk management functions were
reasonably effective and adequate.

SHAREHOLDERS' RIGHTS

An annual general meeting shall be held in every year. General
meetings which are not annual general meetings are known as special
general meetings (“SGM") as referred to in the procedures described
below. These procedures are subject to the bye-laws of the Company,
the Companies Act 1981 of Bermuda (the “Companies Act”) and
applicable legislation and regulations.

Convening of SGM on requisition of shareholders

In accordance with the Companies Act registered Shareholder(s)
holding not less than one-tenth (10%) of the paid-up capital of the
Company as at the date of the deposit of the requisition shall have the
right to submit a written requisition requiring a SGM to be convened
by the Board.

The written requisition (i) must state the purposes(s) of the meeting,
and (ii) must be signed by the requisitionists and deposited at the
Company's registered office in Bermuda, and may consist of several
documents in like form, each signed by one or more requisitionists. To
ensure that the requisition is received by the Company at the earliest
opportunity, the requisitionists are urged to deposit also a copy of
the signed requisition at the Company’s principal place of business in
Hong Kong (for the attention of the board of directors or the company
secretary).

If the Directors fail to proceed to convene an SGM within 21 days
from the date of deposit of the requisition, the requisitionist(s) (or any
of them representing more than one-half of their total voting rights)
may himself/themselves convene an SGM, which must be held within
3 months of the date of deposit of the requisition. The SGM must be
convened by the requisitionist(s) in the same manner as nearly as
possible as that in which SGM is to be convened by the Directors.
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SHAREHOLDERS' RIGHTS (Continued)
Putting forward proposals at general meetings

In accordance with Sections 79 and 80 of the Companies Act, the
registered Shareholders are entitled to putting forward a proposal at a
general meeting if:

(@) they represent not less than one-twentieth (5%) of the total
voting rights of the Company as at the date of the deposit of the
requisition; or

(b)  there are not less than 100 registered Shareholders.

The written requisition stating the resolutions is duly signed by the
registered Shareholder(s) concerned, accompanied by a statement
of not more than 1,000 words with respect to the matter referred to
in the proposed resolution or the business to be dealt with must be
deposited at the registered office of the Company.

Upon receipt of a valid written requisition, the Company shall take
appropriate actions and make necessary arrangements, and the
Shareholders concerned shall be responsible for the expenses
incurred in giving effect thereto in accordance with the requirements
under Sections 79 and 80 of the Companies Act.

Putting forward enquiries to the Board

Shareholders should direct their questions about their shareholdings
to the Company's branch share registrar, Tricor standard Limited at
Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong.

Shareholders may send written enquiries, either by post, by facsimiles
or by email, together with his/her contact details, such as postal
address, email or fax, addressing to the head office of the Company at
the following address or facsimile number or via email:

Address: Units 1910-12, 19/F China Merchants Tower, Shun Tak
Centre, 168-200 Connaught Road Central, Sheung Wan,
Hong Kong

Fax: (852) 2587-7807

Email: pat@hkfihg.com
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SHAREHOLDERS' RIGHTS (Continued)
Putting forward enquiries to the Board (Continued)

All enquiries shall be collected by the Company Secretary who
shall report to the Executive Directors periodically on the enquiries
collected. The Executive Directors shall review the enquiries and
assign different kinds of enquiries to appropriate division head/
manager for answering. After receiving the answers of all enquiries
from the relevant division head/manager, the Company Secretary will
collect the answers for the Executive Directors’ review and approval.
The Company Secretary shall then be authorized by the Executive
Directors to reply all enquiries in writing.

INVESTOR RELATIONS

The Company recognises its responsibility to explain its activities to
those with a legitimate interest and to respond to their questions. In
addition, questions received from the general public and individual
shareholders are answered promptly. In all cases great care is taken to
ensure that no price-sensitive information is disclosed selectively.

CONSTITUTIONAL DOCUMENTS

No significant changes to the Company’s constitutional documents
were made during the year.

SHAREHOLDERS COMMUNICATION POLICY

The Board is responsible for ensuring shareholder communications
are adequate and appropriate and based on transparency and
sound corporate governance principles. The Company adopted a
Shareholders Communication Policy on 1 March 2012 which aims
to present a clear, balanced and comprehensive assessment of our
financial position and operational status by providing shareholders
and other stakeholders with information in a timely and transparent
manner. The Company will communicate to shareholders through
written information and electronic communication as follows:

Annual and interim reports
o Disclosures made to the Hong Kong Stock Exchange
o Notice and circular of general meetings

o Annual general meeting, where the external auditor is available
to answer questions about the audit

o Corporate website: www.hkfihg.com

o Direct enquiry sent to the Company
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ABOUT THE GROUP

The Group is principally engaged in (i) the provision of financial
services in Hong Kong; (i) property investment in the People’s
Republic of China (“the PRC"); (iii) trading, importing and exporting
electronic products in the PRC and (iv) the provision of hotel
management in Madagascar.

During the year 2018, the Group disposed the business of mineral
mining exploration and production and engaged in the business
of trading, importing and exporting electronic products. The
management of the Group is of the view that the business of the
Group does not bring significant adverse impact to the environment.
Therefore, the focus of this report is placed on general disclosure.

ENVIRONMENTAL

The Group has established environmental policies and has
communicated measurable environmental objectives to employees.
The Group actively encourages staffs to protect the environment
through training, education and communication.

For some of the Group's offices and the financial services business,
water and electricity usage were included in the management fee
and rental fee, hence data was not available. Further, the water and
electricity usage of hotel also included the usage of guests.

During the reporting period, the Group did not experience any cases
of non-compliance relating to environmental laws and regulations in
PRC, Hong Kong and Madagascar.
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ENVIRONMENTAL (Continueq)
Emissions

During the year ended 31 December 2018, air emission for nitrogen
oxides (“NOx"), sulphur oxides (“SOx") and respiratory suspended
particles (“RSP”, also known as Particulate Matter (“PM")) were mainly
produced from the company vehicles. During the year ended 31
December 2018, the Group has emitted 9.4 kg, 0.1 kg and 0.6 kg of
NOx, Sox and PM due to the combustion of 6,656 liters of petrol and
299 liters of diesel respectively.

The main source of the Group’s greenhouse gas emissions is derived
from direct emission from the mobile combustion sources (“Scope
1"), indirect emission from acquired electricity emissions (“Scope
2") and other indirect emissions (“Scope 3"). The greenhouse gas of
Scope 1 was generated by vehicles used, Scope 2 was generated by
electricity usage and Scope 3 was generated by water consumption,
paper used and business travel by employees. The total greenhouse
gases emissions from Scope 1, Scope 2 and Scope 3 within the Group
for the year ended 31 December 2018 are 18,896 kg, 121,218 kg and
15,174 kg respectively.

For the year ended 31 December 2018, the operation of the Group
does not involve in any production of hazardous waste. There is non-
hazardous waste including domestic garbage was produced. The
above environmental wastes, which would pollute the land, would be
disposed of by the Group to disposal services provider.

Also, the Group believed that the emissions of headquarter and
the business of property investment, financial services, trading and
hotel business would not generate significant emissions to the air
and water. The Group has encouraged staff to turn off light and
office equipment during the luncheon rest time, make good use of
electronic documents, and restrict staff to use recycle paper when
printing internal documents.
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ENVIRONMENTAL (Continued) B (&)
Use of resources FEHER

The Group considered that the efficient use of resourcesisnotonly ANEBERE SWEAERT EES X EE 2
the key of efficiency productions but also the key of the Group's  ## MR AEEEHREARE 2 ER NE®FE
attribution to the environmental-friendly strategy. The total amount FREEFZ AMERIIEE R BAMEERER
of usage of the Group is mainly indirect and insubstantial since all ¥ AR AELEEFE AEBERREHHAE
energy resources are consumed for the offices’ operation. The Group LA T BE$2 48 5

implemented the following key initiatives during the Reporting period:

switch off lights and air-conditioning in the meeting room and e EHENBEHAEEENRERLEARLT
computers at work stations where not in use; EREEB

e select the best configuration for air-conditioning control o  ERREBE=ANE KR EIMERFAEHIZF

programme, based on in-door requirement and out-door EREENZEHRALE
condition,

e encourage teleconference and internet-meeting practicesto o HEEZEELALIEE BETHENE
avoid unnecessary travel; and i R

e advocate the use of double-sided printing and photocopyingto o HEIETHRAEmMITRFHNUALEE = A
reduce paper consumption, and encourage reuse single-sided EEEITEHMER  URD ALK
paper.
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ENVIRONMENTAL (Continueq)
Use of resources (Continued)

The following consumption data was recorded in the year ended 31
December 2018:

The details of the consumption of natural resources used in
production is summarised as below:

RIR - HERERBRE
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2018
Consumption of resources ERER —E-N\F
Water K 6,509 M3z 77 K
Water intensity (per staff) RAKEE (FBA) 42.5 m337 J5 K
Electricity EW) 220,835 kWh F F B
Electricity intensity (per staff) RAEZE (8A) 3,600 kWh F FLBF
Paper #oR 4,140 kg F 52
Paper usage intensity (per staff) B®=ZE (FA) 27 kg T

The high intensity of water and electricity are mainly attributed to the
use of water and electricity by hotel guests.

Environmental and natural resources

The Group's operation has less impact to the environment compared
to manufacturing. However, for the reduction on the environmental
impact and use of natural resources, the Group would continue
to adopted green office practices to reduce natural resource
consumption and the impact on the environment and the Group
drives to achieve higher energy efficiency and reduce emission by
reducing consumption and adopting low resources alternatives.
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EMPLOYMENT AND LABOUR PRACTICES

The Group believes that one of the key aspects of its success is
the good relationship it maintains with employees. The Group
provides competitive employee benefits and comprehensive training
programmes in order to encourage employees to achieve their
potential and put their abilities into good use.

Employment

The Group’s success largely relies on the effort contributed by the
staffs of the Group at all levels. Their local experiences and knowledge
have assisted the Group to maintain the long-term relationship with
major stakeholders in the various jurisdiction. Every staff of the Group
has signed the employment contract with the Group, which has been
fully complied with the local employment law and regulations.

The Group's practices and policies with respect to:

o compensation and dismissal;

o recruitment and promotion;

o working hours;

o rest periods,

o equal opportunities;

o diversity;

o fair recruitment and promotion

° anti-discrimination; and

o welfare and other benefits,
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EMPLOYMENT AND LABOUR PRACTICES
(Continued)

Employment (Continuead)

which have complied with Labor Law of the People’s Republic of
China (P E AR L FIE 4 & L) |, Labor Contract Law of People’s
Republic of China (ZE AR LM H & &4 F %) in China;
Employment Ordinance <E{F15f1) , Minimum Wage Ordinance (&
KT E%BI) in Hong Kong and other relevant laws and regulations to
ensure the employees’ rights and protections.

The Group also aims to promote the diversity of the workforce,
including in terms of age, gender and nationality, as well as the culture
of equal opportunity. The management would frequently review the
Group's remuneration policy in relation to relevant market standards.

The Group's employees work under a 40-hour standard per week
and it maintains a holiday policy and travel policy, as well as annual
vacation leave, compensation leave, maternity leave, personal leave
and sick leave.

For the year ended 31 December 2018, the Group employed about
153 (2017: 293) employees. The male/female composition ratio of the
Group is approximately 2.14. The difference in the composition can
be explained by the difference in job nature. In addition, the Group
welcome any age range of people to join the Group as long as they are
keen to learn and participate.

RIR - HERERBRE
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EMPLOYMENT AND LABOUR PRACTICES
(Continued)

Health and Safety

In order to mitigate workplace incidents and strengthen the health
care taken for employees who have suffered from a workplace
incident. The Group has established a staff handbook which included
sufficient policies on the safety and every member would require to
follow the safety instruction.

With respect to occupational safety management, the Group
has complied with all the corresponding laws and regulations of
occupational safety and health. The workplace is equipped with fire
and safety equipment to prevent the outbreak of fire accident and
the validity of the fire facilities have been regularly checked. During
the year, the Group has reported zero work-related fatalities and work
injuries.

The Group has always believed that people development plays the
fundamental role in placing a solid ground for business growth.
The Group aims to regularly upgrade staffs’ professional skills
and knowledge, standards and integrated abilities. The Group also
motivates employees’ job enthusiasm and welcome challenges,
thereby creating greater corporate value and future development.

The Group has various training programmes, internal and external,
to fully develop its workforce. New employees are also provided with
on-board training to help faster adapt to the operations of the Group.
During the year 2018, the Group provided first-aid training to the
frontline staff in the hotel of Madagascar.
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EMPLOYMENT AND LABOUR PRACTICES
(Continued)

Labour Standards

The labour standards may varied in different jurisdictions that the
Group has operated and the Group has complied with the relevant
labour standards for the year ended 31 December 2018. It is always
the Group's policy to prohibit to employ any staffs who has under the
legal working age for protecting minors.

The labour standards may varied in different jurisdictions that the
group has operated. For example, the Group observes relevant
labour standards of Labour Contract Law of the People’s Republic
of China {(hZEARKEFMHL G R )A) for the year ended 31
December 2018. There is a strict recruitment procedure through
Human Resource Department and upon discovery of any child labour
and use of forced labour, the person will be dismissed immediately
and the Board will discuss and review the problem to prevent it from
happening again. For the year ended 31 December 2018, there is no
labour dispute between the company and its staff.

OPERATING PRACTICES
Supply Chain Management

The Group aims to provide comprehensive solutions that meet
customers’ needs and establish a comprehensive vertical supply
chain management system through resource integration and supplier
screening and management.

The objectives are to deepen the collaborative relationship with the
suppliers and to create competitive advantages in the value chain,
thereby aim to enhance the impact on the society and environment.
The Group also tended to maintain long term relationship with its
suppliers for ensuring stable supply.

The Group has business in the hospitality industry, during the year
ended 31 December 2018, the Group has carefully selected its
suppliers for providing to ensure the quality of the products, and
endeavour to ensure their business partners throughout the supply
chain follows the same stance on sustainable development. The
Group has established the policy to maintain long term relationship
with the major supplier.
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RIR - HERERBRE

OPERATING PRACTICES (Continued)
Supply Chain Management (Continued)

To enhance the sustainability of the supply chains and minimize
carbon footprints, the Group tried to source the raw materials locally.
In 2018, the major 22 suppliers in the hotel management are all
located in Madagascar.

Product Responsibility
Financial Services

The Group provides financial services to meet the customer's
financial needs, the Group implements specific procedures to ensure
the quality of the services and products provided. The financial
services or products provided to customers are tailored to their
financial background and risk tolerant level. The Group is committed
to providing clear information for customers to make an informed
decision.

Property Management

To ensure the health and safety of patrons and employees of the
vicinity of the Groups’ property, whether in the construction and or
operation, the building of the Group would be tested and maintain
and repaired to ensure the property’s safety quality. The products of
the Group are subjected to the Product Quality Law of the PRC, which
makes the company have a responsibility to compensate for the
damage done to a person or property if the products defect.

The Group strictly complies with the Advertising Law of the People’s
Republic of China and requires related parties to do likewise in the
advertising contract.

Protection of Customer’s Data

The Group’s employees are obligated to retain in confidence any
and all information obtained in connection with their employment,
including, but not limited to, trade secrets, client information and other
proprietary information.

During the year ended 31 December 2018, the Group did not aware of

any leakage of customers’ data in the business segment of property
management, hotel management and financial services.
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OPERATING PRACTICES (Continued)
Product Responsibility (Continued)
Anti-Corruption

The Group prevents employees from corruption, theft, fraud and
embezzlement. Various documentation and directives from our
Human Resource function clearly state that employees should not
offer, solicit or accept anything of material value to or from a fellow
employee, customer, supplier or other business associates in relation
to the Group's affairs without the knowledge and consent of the
Company. The contravention of these policies will be subject to
disciplinary action or termination of employment.

The Group upholds a high standard of business integrity throughout
its operations. Management considers a system with good moral
integrity and anti-corruption mechanism as the cornerstone for
the sustainable and healthy development of the Group. The Group
has policies to comply with guideline on anti-money laundering
and counter-terrorist financing of the jurisdictions the Group has
operations in. Any suspicious transactions would be notified and
reported to the relevant governing body by the responsible officer.

In respect of the Group's operation in China, the Group observes the
relevant laws and regulations of Criminal law of the People’s Republic
of China (R #E A RLMEFISE) and the Anti-Unfair Competition
Law of the People’s Republic of China (% A R HME R N EE 5
%) . The Group has instructions and directives in relation to anti-
money laundering and counter terrorist financing. For the year ended
31 December 2018, such events have never happened in the Group.

COMMUNITY

Contributing to society is a part of the Group’s sustainable
development strategy The Group is committed to providing career
opportunities to the locals and promoting the development of the
community’s economy. The Group would also seek more opportunity
to contribute the social community in the coming future.
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elite
” partners

CERTIFIED PUBLIC ACCOUNTANTS

TO THE MEMBERS OF HONG KONG FINANCE INVESTMENT
HOLDING GROUP LIMITED
(incorporated in the Bermuda with limited liability)

Opinion

We have audited the consolidated financial statements of Hong Kong
Finance Investment Holding Group Limited (the “Company”) and its
subsidiaries (together the “Group”) set out on pages 87 to 226, which
comprise the consolidated statement of financial position as at 31
December 2018, and the consolidated statement of profit or loss and
other comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows for the year
then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2018 and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA")
and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“HKSAs") issued by the HKICPA. Our responsibilities
under those standards are further described in the “Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements” section of our report. We are independent of the Group
in accordance with the HKICPA's “Code of Ethics for Professional
Accountants” (the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

BEATHMREZREEERATIMLKRR
(RERZZMEA L ERLF])
=R

RMEERVNERETE26E E BT RIREE
BEBERAB ([EAF])RENB AR (5
BIEEE])MERAMBHRE LHBEREERE
RZE—-N\F+ZA=+—HNGZREMEKRAR
FUEHEERLFENREBR REMEERE
R BARTZEHRNEABESRER UK
AHERENT BREESHBERME-

BPRR ZEHEUBRRBRETEGTMA
S([BAEFEIRE])BH2EEMBHRELE
A ([BEMBREEN]EEMRAFHRRE
SER_ZE-NFETZA=T—BNEEHBER
AR BEEEHZEZA LFENGEMEREA
EEGAERERE YO HREE R BRDHHK
BRTZRER-

RRE®R

BPEREBESHMASRMNF BRI ER
(IBEBEEL ] ETEZ REZZEL)
PIMBEERARE [ A F LR A 5
AEENRME] — P FFR-REEE
SR AE TBEERmBETR] ([FA1)) &
PBzrY BEXRE UDERTAETEMER
BE-RMBEE RAMESZERERZLETRE
FBEMSHRFINE RIEHER-



Key Audit Matters

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the consolidated
financial statements for the year ended 31 December 2018.
These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these

matters.

Key audit matter
BREXSBHE
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How the matter was address in our audit
EMETERRNAREZEE

Valuation of investment properties
REYHEMGE

Refer to note 21 to the consolidated financial statements.
The Group's investment properties measured at fair
value amounted to approximately HK$1,416,547,000 as
at 31 December 2018. The fair value was determined by
management with reference to the valuations performed by
an independent professional valuer (the “valuer”) engaged by
the Group.
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The valuations of investment properties involved significant
judgements and estimates, which mainly included the
determination of valuation techniques and the selection
of different inputs in the models. The valuation techniques
include comparison approach.
REMEBESIRERAEF R T EBEECHERE
MEBSBEANTREASE - SEFEBELEE-

Considering the above mentioned significance of judgement,
estimates and the financial impacts of the valuations, we
considered the valuation of investment properties as a key
audit matters.

R EmAE RENEEEREENTEZE B8R
BYEGHERIE-BEREZEE

Our major procedures to address the valuation of
investment properties included the following:
BMEEREMEHENEZTEZRFREATSIE:

o We assessed the competence, capabilities and
objectivity of the valuer.
e HMETMMHEMOERE EOIREEM:

J We communicated with the Group’s management
about the valuation techniques adopted by
the valuer, and assessed the relevance and
reasonableness of valuation technigues used by the
valuer.

o BME EXEEEEMRGEMMRANMGERE
EITEBI TG ER TR A E R ENEE T
DA

o We evaluated the appropriateness of judgements
and assumptions made by the valuer, in particular
the comparable properties and discount rate.

o BME T EEEMEL A RERENEEE  LE
A AR ERTIRE -
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Key Audit Matters (Continued)

Key audit matter
BREZSE

REREREE(F)

How the matter was address in our audit
BMETERRNMEEZER

Assessment of the net realisable values of properties
for sale
FEFENEZTEEFE

We identified the assessment of the net realisable values of
the Group's properties for sale as a key audit matter due to the
subjective management judgements and estimates involved in
the determination of the net realisable value (the “NRV") of the
properties for sale.

BMHR EXENGFEMENZRFENGERBRERZ
FH RERECHEMENSRFE ([JERFE]) R
WRERE B A RAE

As disclosed in note 27 to the consolidated financial
statements, the Group had properties for sale approximately
of HK$1,846,586,000 as at 31 December 2018. The Group's
assessment of the carrying values of properties for sale, being
the lower of cost and NRV, takes into account the fair value of
the properties for sales and costs necessary to make the sale.
BINGRE BB RERM F7MIEE EEBER_Z—N\F
TZAZ=T-BNEEMENRBE,846,586,000T &
SEFGFEVENEREE (AR EARATERFEMREFH
REE)R @ZRQATERETHEMRHKA -

The management of the Group determines the fair value of the
properties for sale with reference to market valuation reports
available from independent qualified professional valuers
("valuer”) engaged by the Group.
EEEEEEECHFEVENGIEER 28 85
EERB LA ERBEGER ([FFEM])ETHEEME
E o

Based on the management estimation of the NRV of the
properties for sale and after taking into consideration the fair
value of the properties for sale and costs necessary to make
the sale, no write-down of properties for sale was considered
necessary for the year ended 31 December 2018.
BREEEEHFEMEAZRFEELNMG LEERERF
EMENATFERETHEMTNKRAE RMRAEREBE
ZE-N\FFT AT BLFEEFTMRFEME-
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Our procedures in relation to the assessment of the net
realisable values of the PFS included:
BT GEEENTER FERNETHNEFBIE:

o We assessed the competence, capabilities and
objectivity of the valuer.
e HMETEMEEMNERE HREEML-

J We communicated with the Group’s management
about the valuation techniques adopted by
the valuer, and assessed the relevance and
reasonableness of valuation technigues used by the
valuer.

o B S5ETEEESRGERMMAEANKESE
EITABI T E M ER TR AR E R AR
LA

o We evaluated the appropriateness of judgements
and assumptions made by the valuer, in particular
the comparable properties and discount rate.

o BME T EEEMEL HE RRENEEE  LE
RAIELLBRYZERITER K-
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Other Information

The directors are responsible for the other information. The other
information comprises the information included in the annual report,
but does not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of Directors and Those Charged
with Governance for the Consolidated Financial
Statements

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRSs issued by the HKICPA and the disclosure requirements of
the Hong Kong Companies Ordinance and for such internal control
as the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process.
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Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. This report is made solely to you,
as a body, in accordance with Section 90 of Bermuda Companies
Act 1981, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

J Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group's internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.
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Auditor’s Responsibilities for the Audit of the
Cconsolidated Financial Statements (Continued)

o Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.
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Auditor’s Responsibilities for the Audit of the
Cconsolidated Financial Statements (Continued)

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements for
the year ended 31 December 2018 and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Yip Kai Yin with Practising Certificate number
P05131.

Elite Partners CPA Limited
Certified Public Accountants

10th Floor

8 Observatory Road
Tsim Sha Tsui
Kowloon, Hong Kong

8 April 2019
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
CEERRHEMEEKER

For the year ended 31 December 2018 HEZT—N\F+_A=+—HILFE

2018 2017
—E-N\E —E—+tF
Notes HK$'000 HK$'000
B 5 FHEx FHET
Continuing operations HEREER
Revenue & 7 942,475 97,065
Cost of goods sold and direct cost EYHERAREEKRA (890,984) (51,563)
Gross profit EA 51,491 45,502
Other income RPN 8 1,811 2,271
Other gains or losses H Uz sk B8 9 8,391 19
Fair value change on investment BREYWENTFEED
properties 289,004 130,240
Impairment loss of financial assets BEERAGEZSRMEEY
at amortised cost, net Ve REYEi=b= 11 (592) 2,515
Selling and distribution expenses HERDIHER (913) (1,082)
Administrative expenses TERE M (65,675) (71,570)
Impairment loss on exploration and BEEGFFEERESE
evaluation assets = (2,886)
Profit from operations =iyl 283,517 105,009
Finance costs Wi%sE R 12 (30,216) (10,531)
Profit before taxation FR B A& 253,301 94,478
Taxation 1A 13 (73,665) (31,896)
Profit for the year from continuing FE S E TS 2 F Wi A
operations 14 179,636 62,582
Discontinued operations ERIEEEER
Loss for the year from discontinued BERIEREEBR
operations FAEE 15 (20,905) (100,079)
Profit/(Loss) for the year FRmH (EE) 158,731 (37,497)




HONG KONG FINANCE INVESTMENT HOLDING GROUP LIMITED  EESRREZEREBERALA

Consolidated Statement of Profit or Loss and Other Comprehensive Income
mEBEmkHEMEEKEE

For the year ended 31 December 2018 HZE—_ZT—N\F+_A=+—HIFE

2018 2017
—E-N\E —E—+F
HK$'000 HK$'000
FET FET
Other comprehensive (expenses)/income  Ha2m (X H) M A
Items that may be reclassified HgrgamoEzBay
subsequently to profit or loss: A :
Exchange reserve arising on EmEBINER 2
translation of financial statements WBmARMEEZ
of foreign operations b H
Exchange (loss)/gain arising FRNEECZER
during the year (E518) W (245,556) 55,425
Reclassification adjustment for the &S INER R BE
cumulative loss included in FFABRZ2FEE
profit or loss upon disposal of fER 2 EF D LEFAE
foreign operations 19,135 -
Fair value loss on available-for-sale AHEERSZ
securities NFEEE = (342)
(226,421) 55,083
ltems that will not be reclassified to TrEENMHOEERHZIER
profit or loss:
Fair value gain on equity instruments BAFERAEM
at fair value through other PEBRAZERATE Y
comprehensive income NEBER 468 -
Other comprehensive expenses FRHEMEEZH
for the year (225,953) 55,083

Total comprehensive (expense)/income  FRE2ME (XH) WAL
for the year (67,222) 17,586

B
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
CEERRHEMEEKER

For the year ended 31 December 2018 HEZT—N\F+_A=+—HILFE

2018 2017
—E-N\F —T—tF
Notes HK$'000 HK$'000
B &E FET FET
Profit/(Loss) for the year attributable to  ANQ Al #EA A JEMGF REFI,~
owners of the Company (E18)
from continuing operations FEIEET 180,887 61,976
from discontinued operations BRI EETE (20,905) (50,312)
Profit for the year attributable to RRTHEB ANEEFANRF
owners of the Company 159,982 11,664
(Loss)/Profit for the year attributable to ~ FEIEREAERS FEMEE A (B18)
non-controlling interests ikl
from continuing operations RHEEE X (1,251) 606
from discontinued operations BRI TS = (49,767)
Loss for the year attributable to IR S (R NB1E
non-controlling interests (1,251) (49,167)
158,731 (37,497)
Total comprehensive (expenses)/income B2 E (X H ), WA 4258 :
attributable to:
Oowners of the Company ZIN/NETE ¥ =N (66,097) 64,656
Non-controlling interests FEE R 338 (1,125) (47,070)
(67,222) 17,586
Earnings per share BRAEF
From continuing and BECEERR
discontinued operations BRI EER
- Basic — &K 18 HK$0.04558 Tt HK$0.004678 7T
- Diluted —#E HK$0.04203 7t HK$0.00467 7T
From continuing operations B EET
- Basic —EK 18 HK$0.05145 7t HK$0.024678 7T
- Diluted —#E HK$0.0473% 7t HK$0.024678 7T

31



HONG KONG FINANCE INVESTMENT HOLDING GROUP LIMITED  EESRREZEREBERALA

Consolidated Statement of Financial Position
e AR R R

At 31 December 2018 R=—Z—N\F+=-A=+—H

2018 2017
—E-N\E —E—+F
Notes HK$'000 HK$'000
B 5 FHEx FHET
Non-current assets FRBEE
Property, plant and equipment VI BB L& 20 116,648 120,572
Investment properties wEYHE 21 1,416,547 598,151
Intangible assets B EE 22 - 1,401
Available-for-sale securities AP ERES 24 - 1,098
Investment in equity instrument BAFEFAEMEEmEA
at fair value through other 2R TERE
comprehensive income 24 1,566 -
Deposit paid for acquisition of Wi —fE B AR
a subsidiary ZE & 41 - 118,757
Deposit paid for construction BERIAZETS 160,000 -
Statutory deposits EERE 25 4,075 4,057
Loans receivable FEWE R 26 12,993 21,975
1,711,829 866,011
Current assets REBEE
Properties for sale FEME 27 1,846,586 -
Accounts receivable FE W BR K 28 273,689 128,694
Loans receivable FEWE R 26 7,513 1,480
Other receivables, H e U AR 5K -
prepayments and deposits ENRIERRS 29 43,162 7,827
Pledged fixed deposits BEETEHER
(general accounts) (—%E&P) 30 5,251 5,239
Bank balances (trust and RITHETT
segregated accounts) (EERBIER) 30 104,231 163,219
Bank balances (general accounts) RITEETF (—REEP)
and cash M & 30 41,155 164,679
2,321,587 471,138
Assets associated with B ERE 2
disposal group held for sale LEMARBERzEE - 318,821
2,321,587 789,959
Current liabilities nEEE
Accounts payable FERTBR K 31 303,524 177,514
Other payables and accrued expenses HEa e RA L ER & A 32 26,393 37,891
Amounts due to Directors FEESEHIB 33 85,491 85,305
Borrowings BE 35 66,021 -
Tax payable FET R IE 1,868 156
483,297 300,866
Liabilities associated with disposal BEEHEZ
group held for sale HEHARER AR = 133,403

483,297 434,269
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Consolidated Statement of Financial Position
e AR R

At 31 December 2018 R=—F—N\E+-A=+—H

2018 2017

—E-N\EF —E—+F

Notes HK$'000 HK$'000

B 5 FHEx FHET

Net current assets REBEETFE 1,838,290 355,690

Total assets less current liabilities EERERRBER 3,550,119 1,221,701
Non-current liabilities EREBEE

Deferred tax liability EEIBEE 23 102,224 33,025

Corporate bonds NAEFH 36 19,560 19,312

Borrowings E=i 35 254,509 311,005

Convertible bonds amRES 34 104,055 -

480,348 363,342

Net assets EEFE 3,069,771 858,359
Capital and reserves AR #E

Share capital fi% 7 37 400,000 252,128

Reserves ] 2,666,684 584,364

Equity attributable to owners of the RARIHEE ANEILER

Company 3,066,684 836,492

Non-controlling interests AR AE = 3,087 21,867

Total equity SR 3,069,771 858,359

The consolidated financial statements on pages 87 to 226 were
approved and authorised for issue by the Board of Directors on 8 April

2019 and are signed on its behalf by:

Dr. Hui Chi Ming, 6Bs, i

FRTAEEN6AMREMBHRRRN _FT—NFN
ANBEEZ=SHAERBEETE  AHNATREK

BRE:

Dr. Chui Say Hoe

HFEEE e, P “®itFME L
DIRECTOR DIRECTOR
EZE EZE




HONG KONG FINANCE INVESTMENT HOLDING GROUP LIMITED » EE&@MIREZRREEER AT

Consolidated Statement of Changes In Equity

For the year ended 31 December 2018 HZE—_ZT—N\F+_A=+—HIFE

Attributable to owners of the Company

KDRREAEE
Non- Capital Currency Non-
Share Share distribution  Contributed  redemption  AFS reserve/ translation  Accumulated controlling
capital premium reserve surplus reserve  FVTOCI reserve reserve losses Sub-total interests Total
ThEEHE/
ROTEHA
E2ERA
B& BGEE FUARER E4ER EXEERE #E  NEREERE iR M FERER LS
HKS000 HKS000 HK$000 HKS 000 HKS'000 HKS'000 H(S'000 H(S'000 H(S'000 HKS'000 HKS'000
Thn TEn TEn TEn L L TR TEL TR ThL ThRL
(noteq) (note ) (otec)
(Hiita) (#ib) (Hiite)

A1 lanuary 2017 W-Z-t5-A-H 25,18 691,085 - 31154 5587 i (31458) (e54,123) 8% 12571 90407

Loss for the year EEER - - - - - - - 11,664 11,664 19161) (37497)

Exchange differences EXZE - - - - - - 53166 - 53166 2259 55425

Fair valug gain on available-for-sale securities AfERE, ATELS - - - - - (174) - - (174) (168) (382)

Total comprehensive expenses for the year FERRERHER - - - - - (174) 53,166 11,664 64,65 (47070) 1758

Deregisiration of subsiciaries HEHELR - - - - - - - - - (63634) (63634)

At31 December 2017 WoE-tF 5128 691085 - 30150 5587 (107 18,708 (t42459) 83642 1867 838359

tZA=t-R

New adoption of HKFRS 9 TRAERNBREENER - - - - - - - 877 877 - 877

A1 lanuary 2018 Restated) W-B-N\¥-A-A(ZE)) 252,18 691,085 - 31150 5587 (107 18708 (158) 837,369 1867 83023

Profit for the year FRER - - - - - - - 159982 159982 (125 158731

Exchange differences EizE - - - - - - (24545 - (245,452 (104 (245,556)

Fair value gain on investment n equity instruments A T AR A2 ATERE - - - - - 28 - - 28 20 13

Total comprehensive expenses for the year FRREXAEE - - - - - 28 (245452 159982 8523) (1,125) 8,357)

Deemed contribution from controling shareholders B fE B R4 - - 1,260,308 - - - - - 1260308 - 1,260,308

Disposal of subsidiary HEHBAR - - - - - - 1913 - 1913 (17,659) 1480

Conversion of convertile bonds BRTARES 17872 87232 - - - - - - 1,035,104 - 1,085,104

At31 December 2018 RZE-N%

tZESt-E 400000 1578317 1260308 30154 557 13 (207,690 (281,600) 3,066,681 3087 306971

Notes: et -

(@  The non-distributable reserve represents the aggregate of deemed contributions  (a) A DIRFEEIEFNE BB B A AR EERRRE
to the controlling shareholder in respect of the acquisition of subsidiaries during Bra%E
the year.

()  The contributed surplus represented the aggregate of: (i) the difference of  (b) BHBMRIE T SHAR : ()PFUWEHE A A RDEAE
HK$29,140,000 between the nominal value of shares of the acquired subsidiaries HARNRRAEESERRYEMBIT2ROHEEWNE
and the nominal value of the shares of the Company issued for the acquisition Z FEFE29,140,0008 7T : (MRBERARRRNR T —=F
at the time of the reorganisation of the Group; (i) the credit arising from the TAZTEBITZREFINARG LBBZEIARSR
reduction of shares premium of HK$359,162,000 transferred to the contributed BB 17 3 18 A 2 3 BR 58359,162,00078 7T (A A A
surplus account of the Company pursuant to the special resolutions passed AIEHARE) LW =_Z2—=F+—AtADKWE
by the shareholders of the Company at a special general meeting held on 20 AR 17 76,758,000/ 7T ©
October 2012; and (iii) a distribution of shares of a subsidiary of an amount of
HK$76,758,000 on 7 November 2012.

() The capital redemption reserve arose from the repurchase of shares. The amount ~ (c) BARERFERERNDEBLE ZSBEEMERQRS 2@

represents the nominal amount of the shares repurchased.

{H o
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Consolidated Statement of Cash Flows
m;xﬁg?aiafééfiﬁijgi;a%

For the year ended 31 December 2018 HEZT—N\F+_A=+—HILFE

2018 2017
—E-NFE —ZT—tF
HK$'000 HK$'000
FET FHEIT
Operating activities KESTE

Profit/(Loss) before taxation BB AR A, (E518) 232,396 (5,332)

Adjustments for: BT SBEEL AR

Impairment loss of financial assets of RBEN A ECEREEY

amortised cost, net WEEEFE 592 (2,515)

Fair value change on investment properties wEY AT EE (289,004) (130,420)

Interest income B YA (29) )

Finance cost % E 30,216 10,531

Depreciation e 4,971 8,862

Amortisation 5! 1,401 2,577

Loss on early redemption of convertible bonds 12 R BB AJ % E5H 2 B8 267 -

Change on fair value on convertible bonds AR Es 2z N FHEE (3,655) -

Impairment Loss on exploration and BN AR EEREBE

evaluation assets - 2,886

Loss/(Gain) on disposal/deregistration of HE FEHEMBRARZ

subsidiary EE (M) 20,502 (888)
Operating cash flows before EELSRBAICRERERE

movements in working capital (2,343) (114,308)
Increase in properties for sales FFEWELM (7,367) -
Increase in statutory deposits VETEREIEM (18) )
Decrease/(Increase) in loan receivables FEWE TR D, (35 n) 2,908 (10,845)
(Increase)/Decrease in accounts receivable FEUGBR 2K (18n) (152,095) 22,591
(Increase)/Decrease in other receivables, Huh AR BRI HRIER

prepayments and deposits me (m),md (76,328) 51,862
Decrease/(Increase) in bank balances RITHEFR D, (35 m)

(trust and segregated accounts) (ErERBILERF) 58,988 (6,403)
Increase/(Decrease) in accounts payable FEATBRFIE N, CRL) 118,626 (2,039)
(Decrease)/Increase in other payables and HEM MR R ETE R

accrued expenses CRA) /#m (14,287) 44,250
Cash used in operations KEMARS (71,916) (14,894)
Tax paid B IE (29) -
Interest paid EAF A (24,397) (9,424)
Net cash used in operating activities RETEMAESFEE (96,342) (24,318)




HONG KONG FINANCE INVESTMENT HOLDING GROUP LIMITED « FE&mMREEREBER LT

Consolidated Statement of Cash Flows

GERTRER

For the year ended 31 December 2018 HZE—_ZT—N\F+_A=+—HIFE

2018 2017
—E-NE —Z—+F
HK$'000 HK$'000
FET FET
Investing activities RETH
Purchase of fixed assets BERETEE (1,062) (1,766)
Proceed from disposal of fixed assets HEBTEEMSHE - 9,733
Acquisition of subsidiaries =N 419 -
Proceeds from disposal of subsidiary HEWB A RMEHKIE 158,750 -
Deposit paid for acquisition of a subsidiary WE—HNB AR N 25 € - (115,420)
Purchase of investment properties BEEIREMHE (6,628) -
Placement in pledged fixed deposits GEEERTEHER (12) (10)
Payment for deposit of constructions BN (160,000) -
Interest received on bank deposits RITHFEREWFI B 29
Net cash used in investing activities RETBHFARLS TR (8,504) (107,454)
Financing activities R E T E
Proceeds from issuance of corporate bonds 317 BMEH P15 708
(net of issuance cost) (FBREEATROA) - 19,210
Drawdown of borrowings REIEE 36,000 310,000
Repayment of borrowing BEEE (30,000) -
Repayment of convertible bonds EEBRRES (90,000) -
Decrease in amount JEN —REEHIERLD
due to a Director (1,860) (68,080)
Net cash (used in)/generated from BEEE (FTA) FEREFHE
financing activities (85,860) 261,130
Net (decrease)/increase in cash and RERERREEBEEZ
cash equivalents (R /EinFE (190,706) 129,358
cash and cash equivalents FUOzEERERARE€ER
at beginning of the year 209,809 132,903
Effect of exchange rate changes INER[E RN 2 B 22,052 (52,452)
cash and cash equivalents FHRZEESRERBESER
at end of the year 41,155 209,809
Analysis of balances of cash and ReRkERBESEBEHOMN
cash equivalents
Bank balances (general accounts) WITETF(—REP)RRS
and cash 41,155 164,679
Cash and cash equivalents included RehERBEESIAE
in disposal group held for sale (FrAERE 2 HEAR) - 45,130
41,155 209,809
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Notes to the Consolidated Financial Statements

e P BwRME

For the year ended 31 December 2018 HEZT—N\F+_A=+—HILFE

GENERAL

The Company is an exempted company incorporated under the
Companies Act 1981 of Bermuda (as amended) and its shares
are listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The consolidated financial statements of the Group for the
year ended 31 December 2018 comprise the Company and
its subsidiaries (together the “Group”). The Company is an
investment holding company. The principal activities of the
Group are (1) the trading of natural resources, petrochemicals
and electronic products; (2) mineral mining, oil and gas
exploration and production, (3) the provision of financial
services and (4) property investment. During the year ended 31
December 2017, the operation of mineral mining in the PRC was
discontinued (See note 15).

The consolidated financial statements are presented in Hong
Kong dollars, which is the same as the functional currency of the
Company and most of its subsidiaries.

—KREH

ARBIRBARE-NN—FREE (&
IR EMKLARBRAR EROHRE
BEMERSMARAR ([HBAM])ERLE
o

AEBBE-_T-N\F+ZA=+—H1L
FEZGEUBRELEARAIRENE
DA (HEAEE]) - ARABIEER
RAANEBZFEEBANAAER A
TERREFERES  QFE AHEX
REREFEREE QIR SRR R4)W
ERE-HE-_T—tF+=-A=+—H
LHFE - FRREXBER LS (R
15) °

KR MBRRIAETZEY) BARRRE
RBOMBRARZHEEHEHER -




HONG KONG FINANCE INVESTMENT HOLDING GROUP LIMITED  EESRREZEREBERALA

Notes to the Consolidated Financial Statements
e M HRRME

For the year ended 31 December 2018 HZE—_ZT—N\F+_A=+—HIFE

2. APPLICATION OF NEW AND REVISED HONG 2. ERA#FIRZETEBMERE

KONG FINANCIAL REPORTING STANDARDS RA ([FRMBREED])
("HKFRSS")
New and Amendments to HKFRSs that are REEBBEERZHFTREEITE
mandatorily effective for the current year B EHREER
The Group has applied the following new and amendments to REAFERN AEBEBEXERTIHES
HKFRSs issued by the Hong Kong Institute of Certified Public grtiiAg ([BAEAE]) Bih 25
Accountants ("HKICPA”") for the first time in the current year: I RS R] B 5 s & 2 A -
HKFRS 9 Financial Instruments EEMBRELY S®IA
F95%
HKFRS 15 Revenue from Contracts with EEUBHREELEN FPAANZBAKBH
Customers and the related F15% X
Amendments
HK(FRIC)-Int 22 Foreign Currency Transactions and EE (HREMBEERE IMNERHRIBHRE
Advance Consideration 2EZE®)
—REE2R
Amendments to HKFRS 2 Classification and Measurement EEMBREELEY SERGEREINRS
of Share-based Payment E25% (1BF])
Transactions
Amendments to HKFRS 4 Applying HKFRS 9 Financial BEAUBMELN HABBUBmEER
Instruments with HKFRS 4 F45% (1£7T) SARRERE K — O
Insurance Contracts EREBTBHREER
FOReMTA
Amendments to HKAS 28 As part of the Annual Improvements AL ER EA-E—NEE
to HKFRSs 2014-2016 Cycle 528% (1£37) ZE-AFRBES
B 75 5 SR R 2
Z—#5
Amendments to HKAS 40 Transfers of Investment Property AR ER HEEEME

F40%% (1£7])

Except as described below, the application of the new and BT AT E SN RAFE AR REB
amendments to HKFRSs in the current year has had no material AEAMEmE LSRN EENARNEE LA
impact on the Group's financial performance and positions for FFEEZHBERBIMRRN,HZEG5E 0
the current and prior years and/or on the disclosures set out in BMEMBCBEBELBERATE-

these consolidated financial statements.

.




2. APPLICATION OF NEW AND REVISED HONG 2.
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Notes to the Consolidated Financial Statements

e P BwRME

For the year ended 31 December 2018 HEZT—N\F+_A=+—HILFE

KONG FINANCIAL REPORTING STANDARDS
(“HKFRSS") (Continued)

New and Amendments to HKFRSs that are
mandatorily effective for the current year
(Continueq)

2.1

HKFRS 9 Financial Instruments

In the current year, the Group has applied HKFRS 9
Financial Instruments and the related consequential
amendments to other HKFRSs. HKFRS 9 introduces new
requirements for 1) the classification and measurement of
financial assets and financial liabilities, 2) expected credit
losses (“ECL") for financial assets.

The Group has applied HKFRS 9 in accordance with
the transition provisions set out in HKFRS 9, i.e. applied
the classification and measurement requirements
(including impairment under ECL model) retrospectively
to instruments that have not been derecognised as at
1 January 2018 (date of initial application) and has not
applied the requirements to instruments that have already
been derecognised as at 1 January 2018. The difference
between carrying amounts as at 31 December 2017 and
the carrying amounts as at 1 January 2018 are recognised
in the opening retained profits and other components of
equity, without restating comparative information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared
under HKAS 39 Financial Instruments: Recognition and
Measurement.

Accounting policy resulting from application of HKFRS 9
are disclosed in note 3.

FERE] RAIER] BRI ELE
A (TERMBHREER]) (&)

REFBRFNERZHT REERTE
B BREER (&)

21 BBUEREERIFZIREHMTA
RARFEE AEECRRAELT%EHR
SRAEREMTARE TN
BREENNBEBREE] -FEY
BHRAEANEIORANEREENR SR
BENDBENGE 0EREECZRE
MEEBE ([RREEBR]#EY
FAE °

AEEBCREELM B REELFE
TRATH A BERERE AN EmE
LRI A ERFEER (B
REAEEEBRREATRE)EBHE
BREZZE—N\F—A—HB(HXE
BREBR)HMRKRIEBROITAE B
RERZZT-N\F-—A—BHE&IL®
RO LEERZER - BHE_FT—+L
FT_A=t+—HENEESHEHE_F
—NEF—-—A—HBHNEESE 22BN
Z8 DRHVREBEFN R EMmiER
ERES DR BXEEILRE
o

F I - 5 T HE B F R] BE R 44 BE 5 2
REEBGHERNEIREMTA:
RN ERAHEREMRRE 2R
BRETHR

RNERE LY B RELAFIFRE
EZ R BRI EIWE -
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Notes to the Consolidated Financial Statements
e M HRRME

For the year ended 31 December 2018 HZE—_ZT—N\F+_A=+—HIFE

2. APPLICATION OF NEW AND REVISED HONG 2. FER#FHITIRKBIIE B RREE
KONG FINANCIAL REPORTING STANDARDS R ((EBBEREER]) (&)
(“HKFRSS") (Continued)

New and Amendments to HKFRSs that are REEBBEERZHFTREEITE
mandatorily effective for the current year BIEREER (&)
(Continued)
2.1 HKFRS 9 Financial Instruments (Continued) 21 BEBHMBEREEREIR2HMITA
(#&)
Summary of effects arising from initial application of B K IEH & B T 5 2B R E O EE
HKFRS 9 AR E
The following table summarises the original measurement TERPARZZFE-NF—HA—BEE
categories under HKAS 39 and the new measurement EHeRMEERBESEELE
categories under HKFRS 9 for each class of the Group's 3R RBETEH A MBIESR B 5
financial assets as at 1 January 2018: WELERIER T2 A
Carrying Carrying
amount as at amount as at
1 January 1 January
Original classification New classification 2018 under 2018 under
Financial assets under HKAS 39 under HKFRS 9 Reclassification Remeasurement HKAS 39 HKFRS 9

REgset  REEARE
BRE%  RERABE
RZB-NE  R-B-N\F

REFBSHEASEN REERUBREEN -A-A2 -A-A2

SREE BEER EL A BNAE BifitE REE REE

HKS'000 HKS'000

FiEn FiEn

Listed equity investment (Vote 1) Avallable-for-sale at fair value FvTocl - - 1,401 1,401

EWRERE (M) BRATEFEARLE BRAFEFAEMZEKA

Statutory deposits Loans and receivables Amortised cost - - 4,057 4,057
EEERE ERRERHE BEAAR

Loans receivable (Vote 2) Loans and receivables Amortised cost - (53) 23455 23402
RUER (M) ERRERHE BEAAR

Accounts receivable (Vote 2) Loans and receivables Amortised cost - 930 128,694 129,624
YRR (Hri2) ERRERHE BEAAR

Other receivables and deposits Loans and receivables Amortised cost - - 772 772
At EWERRES ERRERFHE BEAAR

Pledged fixed deposits (general accounts) Loans and receivables Amortised cost - - 5239 5239
BERTHER (—REP) ERRERFHE BEAAR

Bank balance (trust and segregated accounts)  Loans and receivables Amortised cost - - 163,219 163,219
RiTEF (ERERBUERP) ERRERFHE BEAAR

Bank balances (general accounts) and cash Loans and receivables Amortised cost - - 164,679 164,679

R6R (—REP) AL ERRERTE EChe

P e
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For the year ended 31 December 2018 HEZT—N\F+_A=+—HILFE

2. APPLICATION OF NEW AND REVISED HONG 2. FER#FHITIRKBIIE B RREE
KONG FINANCIAL REPORTING STANDARDS R ((EBBEREER]) (&)
(“HKFRSS") (Continued)

New and Amendments to HKFRSs that are KEERFERZHITREEBITE

mandatorily effective for the current year BIEREER (&)

(Continued)

2.1 HKFRS 9 Financial Instruments (Continued) 21 BEUMEHRFZERZEIREHMTA
(#&)

Summary of effects arising from initial application of B K IEH & B T 5 2B R E O EE

HKFRS 9 (Continued) BB E ()

Note 1. The Group had designated certain investments in equity HaE1 . REXERESVBREELRNESRER
securities (that are neither held for trading nor contingent (B=ZZ—NF—A—H) AEEDR
consideration recognised by an acquirer in a business BEABVBRELENEIRAEA TR
combination) as at FVTOCI as at the date of initial application of BEHRXEE TRRAES2RE (L3
HKFRS 9 (i.e. 1 January 2018) based on the specific transitional FHEEE MEREFTRDES T
provision set out in HKFRS 9. RZHARE)EEREAFETAE

fth 2 LA o

Note 2:  The amount represented additional/reversal on the new Hat2 . ZeRBIERBEE BN B REEAFEIRR

expected credit loss model under HKFRS 9. EREHREEBEBERR 2L B
o

The measurement categories for all financial liabilities RKRARMMBERMBEZE2HANHR

remain the same for the Company, the carrying amounts BAE MEemBERZZ—N\F

for all financial liabilities at 1 January 2018 have not been —A-AZEREEARZERERR

impacted by the initial application of HKFRS 9. B IEREERFOR &
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2. APPLICATION OF NEW AND REVISED HONG 2. FER#FHITIRKBIIE B RREE
KONG FINANCIAL REPORTING STANDARDS R ((EBBEREER]) (&)
(“HKFRSS") (Continued)

New and Amendments to HKFRSs that are REEBBEERZHFTREEITE

mandatorily effective for the current year BIEREER (&)

(Continued)

2.1 HKFRS 9 Financial Instruments (Continued) 21 BEBHMBEREEREIR2HMITA

(#)

Summary of effects arising from initial application of B K IEH & B T 5 2B R E O EE
HKFRS 9 (Continued) Ve ERE ()
The table below illustrates the classification and TR E AR R B S R E 2R FE 95
measurement of financial assets and financial liabilities REBGFHERFE395#E ANTERE
and other items subject to ECL under HKFRS 9 and HKAS EFENSREERSRBEURE
39 at the date of initial application, 1 January 2018. MmEEREXREAEH (I ZE—N

F-A—B)MAERE

Financial
assets at
Available- FVTOCI
for-sales  required by Accounts Loans Accumulated
securities HKFRS9  receivable  receivable loss
ERNERE
EH %%
REBR
DYEFA
Hit2ERA
TEERS 2omMEE WS ERER RitEE
Notes HK$'000 HKS'000 HKS'000
Mz THL FHL THL
Closing balance at RZE—+F+ZA=+-A
31 December 2017 LEBRER
~HKAS 39 —BREHEREIR 1401 - 128,694 23,455 (442,459)
Effect arising from initial BRERBEYBREEN
application of HKFRS 9: FMEALER:
Reclassification from BAEEEEAENIE
available-for-sale securities @ (1,401) 1,401 - - -
Remeasurement of loss allowance  REEHEEBEES
under ECL model EiTEHRRE (b) - - 930 (53) 877

Opening balance at 1January 2018 R=ZE—N\E—A—H
ZENES - 1,401 129,624 23402 (441,582
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2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSS") (Continued)

New and Amendments to HKFRSs that are
mandatorily effective for the current year
(Continueq)

2.1 HKFRS 9 Financial Instruments (Continued)

Summary of effects arising from initial application of
HKFRS 9 (Continued)

Notes:
(a) Available-for-sale (“AFS") investments

From AFS equity investment to fair value through other
comprehensive income (“FVTOCI")

The Group elected to present in OCI for the fair value changes of
all its equity investments previously classified as available-for-sale.
These investments are not held for trading and not expected to
be sold in the foreseeable future. At the date of initial application
of HKFRS 9, approximately of HK$1,401,000 were reclassified from
available-for-sale investments to equity instruments at FVTOCI,
of which approximately of HK$1,401,000 related to quoted equity
investments previously measured at FVTOCI under HKAS 39. The
fair value losses of HK$101,000 relating to those investments
previously carried at fair value continued to accumulate in FVTOCI
reserve.

BT RAEET B AR
B ((EBHBREEa])) ()

REFBRFNERZHT REERTE
B BREER (&)

2.1

BB BHRE LR EINTHTA
(%)

BB E BB R E N EE
) ZEME ()

Bt
(@ AHEHE(IHHEDRE

BAH SR EREERERAFETA
Hig2ERA ([ZAFEFARMEER
A

REBEEEBEAMDBERAIBREEZMAE
REIRE 2 A TFEZHREMEERARN
25 FREWIEHIEE T RIEHN A
RARTEHE - REXEATEUBR
B EE95EE B - 491,401,000 7T/ AT 4
HEREENH B R AFENALMS
AU A Z B AR T A+ E A 491,401,000/ 7T
B RIRIE BB ST R FEIR LA T E
AARMEERAGEZBRERERE
B MERIEATEIRZIRERBZ
NFEFEL101,0008 T EEN IR AT E
FTAH MR ERA KSR -
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2. APPLICATION OF NEW AND REVISED HONG 2.
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSS") (Continued)

BT RAEET B AR
B ((EBHBREEa])) ()

New and Amendments to HKFRSs that are
mandatorily effective for the current year
(Continueq)

REFBRFNERZHT REERTE
B BREER (&)

2.1 HKFRS 9 Financial Instruments (Continued) 2.1 BB HREEREIRLHMT A

(%)

Summary of effects arising from initial application of
HKFRS 9 (Continued)

BB E BB R E N EE
) ZEME ()

Notes. (Continued) Bzt (48)

-

(b)

Impairment under ECL model

The Group applies the HKFRS 9 simplified approach to measure ECL
which uses a lifetime ECL for accounts receivables.

ECL for other financial assets at amortised cost, including, loans
receivable, statutory deposit, other receivables and deposit,
pledged fixed deposit, bank balance (trust and segregated
accounts), bank balance (general accounts) and cash are assessed
on 12m ECL basis. Expect for loans receivable, there had been no
significant increase in credit risk since initial recognition.

As at 1 January 2018, reversal of credit loss allowance of
approximately HK$877,000 has been recognised against
accumulated losses. The reversal of loss allowance is charged
against the respective accounts receivable and loans receivable.

(b)

RMEEEEEXT ZRE

AEBEEREBYBMEERNESRMEL
TARERBEREER EHEYIRTR
AzREHEEER-

REERAFEZ RO EREE (BER
WE - EERS  EtRUERRRIES
EEMER TR RITEF (FRERBEL
RP) RiTHEE (—REP) KRS 2’
HEEER YR2EARDEEBRE
TRV A - BRIEWE RSN - B VI HERR AR
EERRIEA RN

RZZE-N\F—-HA—H ERREHEER
REEEE E R EL877,0008 7T - B @
TR AR TY R AR FE 2 FE AR RN R MR B R
Bt
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2. APPLICATION OF NEW AND REVISED HONG 2.
KONG FINANCIAL REPORTING STANDARDS

(“HKFRSS") (Continued)

New and Amendments to HKFRSs that are
mandatorily effective for the current year
(Continueq)

2.2 HKFRS 15 Revenue from Contracts with Customers

The Group has applied HKFRS 15 for the first time in the
current year. HKFRS 15 superseded HKAS 18 Revenue,
HKAS 11 Construction Contracts and the related
interpretations.

The Group has applied HKFRS 15 retrospectively with
the cumulative effect of initially applying this Standard
recognised at the date of initial application, 1 January
2018. Any difference at the date of initial application
is recognised in the opening retained profits and
comparative information has not been restated.
Furthermore, in accordance with the transition provisions
in HKFRS 15, the Group has elected to apply the Standard
retrospectively only to contracts that are not completed
at 1 January 2018 and has used the practical expedient
for all contract modifications that occurred before the
date of initial application, the aggregate effect of all of
the modifications was reflected at the date of initial
application. Accordingly, certain comparative information
may not be comparable as comparative information
was prepared under HKAS 18 Revenue and HKAS 11
Construction Contracts and the related interpretations.

FERE] RAIER] BRI ELE
A (TERMBHREER]) (&)

REFBFNERZHET REERTE
B BREER (&)

22 BBUBBELEAEISREFENZ
A

AEBEERANFREEREABTERT
WEERAE155E - FB M HRE LR
FISREMREEGFHEAFE 18RI
A BAEEHERZIREZESOR
HERE-

AEEEEPREBE BT HRE LR
1555 B R A REER R
TEREREBREB_Z—/N\F—H
—BHER -RERERBHNEME
RGN BYREEN PR HEXL
EHHLRERETEY - ths REE
BB EERIFE 155 2 BIRIEX
AEEEREH -_T—)/\F—A—H
RARTEK B KB ERZER I
AR MIAEREBABELEZALN
ERERAIITREZ A MAEBKR
REZENTIXERBBRER A
- ETHREMRBEEARER L
GAHEAIFE18R AR T BRI
FINRRESOUREHEREREN
LB R AR Lt -
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For the year ended 31 December 2018 HZE—_ZT—N\F+_A=+—HIFE

2. APPLICATION OF NEW AND REVISED HONG 2. FER#FHITIRKBIIE B RREE
KONG FINANCIAL REPORTING STANDARDS R ((EBBEREER]) (&)
(“HKFRSS") (Continued)

New and Amendments to HKFRSs that are
mandatorily effective for the current year
(Continueq)

REFBFNERZHET REERTE
B BREER (&)

2.2 HKFRS 15 Revenue from Contracts with Customers 22 EBEUBREERFEISEEFESHZ

(Continued)

The Group recognises revenue from the following major
sources which arise from contracts with customers:

o Sales of electronic products

o Ccommission and brokerage income

o Advisory and consultancy fee

Summary of effects arising from initial application of
HKFRS 15

There is no impact of transition to HKFRS 15 on retained
earnings at 1 January 2018.

WA (%)

AEEERRAEEPEHMELZIA
TEERREA:

s HEETEM

s M RELWA

BAREBEEN B HEERE 159 E
FLRITEME

RZZE-—NF—A—B BEEZEE
PSR S RIS NS5R SR B i MU B B

THEE-
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2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

(“HKFRSS") (Continued)

New and Amendments to HKFRSs that are
mandatorily effective for the current year
(Continueq)

2.3

Impacts on opening consolidated statement of
financial position arising from the application of all new
Standards, amendments and interpretation

As a result of the changes in the entity’s accounting
policies above, the opening consolidated statement of
financial position had to be restated. The following table
shows the adjustments recognised for each of the line
items affected. Line items that were not affected by the
changes have not been included.

Non-current assets

Available-for-sale securities

Investment in equity
instrument at FVTOCI

Current assets
Accounts receivable
Loans receivable

FRBEE

AL R A

RAFER AR
EEHRAZBEATARE

RBEE
JE YR B R
FEARER

2. BRFTRSETESHEHREE

A (TERMBHREER]) (&)

REFBFNERZHET REERTE
B BREER (&)

2.3 [ERFFBHTER 53] R EH A
GEMBRREETzZE

HR FREERHREED  BE
ABBRRBEATIAES - FESI
THEETYEY BARBHAR-
TERBYEZEE LT REERN -

31 December 1 January
2017 2018
(Audited) HKFRS 9 (Restated)
—E—t#F B8 —E-N\EF
+ZA=+—-H BgHE —A—H
(REZ) RS9 (&%)
HK$'000 HK$'000 HK$'000
FHET FET FET

1,098 (1,098) -

- 1,098 1,098

128,694 930 129,624

1,480 (53) 1,427
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSS") (Continued)

New and amendments to HKFRSs in issue but

not yet effective

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not yet

effective:

HKFRS 16

HKFRS 17

HK(IFRIC)-Int 23

Amendments to HKFRS 3

Amendments to HKFRS 9

Amendments to HKFRS 10

and HKAS 28

Amendments to HKAS 1

and HKAS 8

Amendments to HKAS 19

Amendments to HKAS 28

Amendments to HKFRSS

Leases'
Insurance Contracts?

Uncertainty over Income Tax
Treatments'

Definition of a Business?

Prepayment Features with Negative
Compensation’

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture*

Definition of Material®

Plan Amendment, Curtailment or
Settlement’

Long-term Interests in Associates
and Joint Ventures'

Annual Improvements to HKFRSS
2015-2017 Cycle’

1 Effective for annual periods beginning on or after 1 January 2019.

2 Effective for annual periods beginning on or after 1 January 2021.

3 Effective for business combinations and assets acquisitions for which the
acquisition date is on or after the first annual period beginning on or after

1 January 2020.

4 Effective for annual period beginning on or after a date to be determined.
5 Effective for annual periods beginning on or after 1 January 2020.

R RS BRI
Al (R BREER]) ()

B 58 B 14 R 4 B2 #ET RAZERT
BERMBREER

755 ) 4 R 52 R AR A A T AR 1B 14 R A
M2 RACERT BB B A

BEEMBHREEN HE

165

EAUBHRELEN  RRAL?

£175%

& (ARMBERE FMEHEENTEEM
BEZEY)

— BB

EAUBWMELN EBIER

FE35% (1B7])

EAVMBHRELEN THEABEFUEMNEN
F95% (1B7]) I
EAMBHRELER REEEABENFN
F10RRES EELEREELE
@A A B 285 I A

(1B3T)

BERGQHENER FEAUZEERS
EER G ER
F85% (&7T)

BEBGERFER BT BAKAEE

(B3
EEGIEIFSE ABEAARABLE
(&) 2 BB
EAUBEEEN —F-BEES-F—+

(&77) FRRRAYHRE
BRI 2 FRUE

! R-E-NF-A—BREKRBZFEHNRE

N
=

TR —F-A-HRHEEKMRZFESREE
e

B HRWBEMA T _TF— A - BHHRKMK
ZE—EAFEPHER & EBE G REEWRE
R

‘ AIFEEE B B R Bt 2 S E IR AR R

s RIZE-ZF-A-BRERMARZFERHRE
e
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APPLICATION OF NEW AND REVISED HONG 2.

KONG FINANCIAL REPORTING STANDARDS
(“HKFRSS") (Continued)

New and amendments to HKFRSs in issue but
not yet effective (Continued)

Except for the new and amendments to HKFRSs mentioned
below, the directors of the Company anticipate that the
application of all other new and amendments to HKFRSs
will have no material impact on the consolidated financial
statements in the foreseeable future.

HKFRS 16 Leases

HKFRS 16 introduces a comprehensive model for the
identification of lease arrangements and accounting treatments
for both lessors and lessees. HKFRS 16 will supersede HKAS
17 Leases and the related interpretations when it becomes
effective.

HKFRS 16 distinguishes lease and service contracts on the basis
of whether an identified asset is controlled by a customer. In
addition, HKFRS 16 requires sales and leaseback transactions
to be determined based on the requirements of HKFRS 15 as to
whether the transfer of the relevant asset should be accounted
as a sale.

HKFRS 16 also includes requirements relating to subleases and
lease modifications. Distinctions of operating leases and finance
leases are removed for lessee accounting, and is replaced by a
model where a right-of-use asset and a corresponding liability
have to be recognised for all leases by lessees, except for short-
term leases and leases of low value assets.

FERE] RAIER] BRI ELE
A (TERMBHREER]) (&)

C MBI R AE Rz ¥ /] AR ET
BBUBHREER (&)

Br MRt R] RGBT BB B RE £
A9 RRREFBHEMAPTA LM R
RIETRBW B REENRARREH T
CUHERAMBBRRELEEATE -

BBUBHREERE165HE

EAM SRS LR EI6HIAREER -
BB ARAEANEER S REH
BRI TK - BB RS B B 165 A
B IR E SR EDERE 175 E R AR
B

BREMBREERNE1GRBIEDHANEE
EEHREPENRRESBENRREEL -
BEAN BEM B HREENE16RRTE - HE
LR ZEHREBEEEVE RS ERFES
FHRTETAMEENERRERIER
HETIRR

BEPBRELERNE 1R T BIEEERR
HEETBRNATE BRERREREKESR
EREN KEHENBEHENEZR K
MASHEEFBE  WHABRABRAE
HEERREREEEREREENRAE
o
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSS") (Continued)

New and amendments to HKFRSs in issue but
not yet effective (Continued)

HKFRS 16 Leases (Continued)

The right-of-use asset is initially measured at cost and
subsequently measured at cost (subject to certain exceptions)
less accumulated depreciation and impairment losses, adjusted
for any remeasurement of the lease liability. The lease liability
is initially measured at the present value of the lease payments
that are not paid at that date. Subsequently, the lease liability is
adjusted for interest and lease payments, as well as the impact
of lease modifications, amongst others. For the classification
of cash flows, the Group currently presents upfront prepaid
lease payments as investing cash flows in relation to leasehold
lands for owned use and those classified as investment
properties while other operating lease payments are presented
as operating cash flows. Upon application of HKFRS 16, lease
payments in relation to lease liability will be allocated into a
principal and an interest portion which will be presented as
operating cash flows by the Group.

Under HKAS 17, the Group has already recognised an asset and
a related finance lease liability for finance lease arrangement
and prepaid lease payments for leasehold lands where the
Group is a lessee. The application of HKFRS 16 may result in
potential changes in classification of these assets depending on
whether the Group presents right-of-use assets separately or
within the same line item at which the corresponding underlying
assets would be presented if they were owned.

Other than certain requirements which are also applicable
to lessor, HKFRS 16 substantially carries forward the lessor
accounting requirements in HKAS 17, and continues to require
a lessor to classify a lease either as an operating lease or a
finance lease.

Furthermore, extensive disclosures are required by HKFRS 16.

FERE] RAIER] BRI ELE
A (TERMBHREER]) (&)

C MBI R AE Rz ¥ /] AR ET
BBUBHREER (&)

BB EERF165HE (&)

EREEEMIERAGE  BRAKA
(MEE T HISME BRSO I8 R 53T & RO (E
EEFTE  UHHERENTAENRAEM
FHAE BMERBENSIREERE (FE
AXf)z2REFE-HBER HEABSH
() MEREERENREEEET
MEEFELAR - BREREDEMS - &
SEBMMBBENEERRZIAER
REETHENEAREMENHEEL
FRNKRERSRE  HibL2HEEAR
2IARERERNE - ERBEBMBRELE
AlFE165h % AEEeKEEREHRRHE
EFENEERES KA S - WA AL
RengEzd-

RIFFBGTERE175  AEBEIELAE
ACHBEHELZHLEELHWENEE
REREEMEERERNERAG - BRAE
BB REEBF1GR AT EERZERE
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSS") (Continued)

New and amendments to HKFRSs in issue but
not yet effective (Continued)

HKFRS 16 Leases (Continued)

As at 31 December 2018, the Group has non-cancellable
operating lease commitments approximately of HK$3,137,000. A
preliminary assessment indicates that these arrangements will
meet the definition of a lease. Upon application of HKFRS 16, the
Group will recognise a right-of-use asset and a corresponding
liability in respect of all these leases unless they qualify for low
value or short-term leases.

In addition, the Group currently considers refundable rental
deposits paid approximately of HK$1,347,000 and refundable
rental deposits received approximately of HK$285,000 as
rights and obligations under leases to which HKAS 17 applies.
Based on the definition of lease payments under HKFRS 16,
such deposits are not payments relating to the right to use the
underlying assets, accordingly, the carrying amounts of such
deposits may be adjusted to amortised cost. Adjustments
to refundable rental deposits paid would be considered as
additional lease payments and included in the carrying amount
of right of-use assets.

The application of new requirements may result in changes
in measurement, presentation and disclosure as indicated
above. The Group intends to elect the practical expedient to
apply HKFRS 16 to contracts that were previously identified
as leases applying HKAS 17 and HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease and not apply
this standard to contracts that were not previously identified
as containing a lease applying HKAS 17 and HK(IFRIC)-Int 4.
Therefore, the Group will not reassess whether the contracts
are, or contain a lease which already existed prior to the date
of initial application. Furthermore, the Group intends to elect
the modified retrospective approach for the application of
HKFRS 16 as lessee and will recognise the cumulative effect of
initial application to opening retained profits without restating
comparative information.

FERE] RAIER] BRI ELE
A (TERMBHREER]) (&)

C MBI R AE Rz ¥ /] AR ET
BBUBHREER (&)

BB EERF165HE (&)
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3. SIGNIFICANT ACCOUNTING POLICIES 3. FESEFHHX

The consolidated financial statements have been prepared
in accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”), which collective term includes
all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards ("HKASs") and
Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") and the disclosure requirements
of the Hong Kong Companies Ordinance. The consolidated
financial statements also comply with the applicable disclosure
requirements of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rule”).

The consolidated financial statements have been prepared
under historical cost basis. Historical cost is generally based on
the fair value of the consideration given in exchange for assets.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for
share-based payment transactions that are within the scope of
HKFRS 2, leasing transactions that are within the scope of HKAS
17, and measurements that have some similarities to fair value
but are not fair value, such as net realisable value in HKAS 2 or
value in use in HKAS 36.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset
in its highest and best use.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

For financial instruments and investment properties which
are transferred at fair value and a valuation technique that
unobservable inputs is to be used to measure fair value in
subsequent periods, the valuation technique is calibrated
so that the results of the valuation technique equals the
transaction price.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

. Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

° Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset

or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.
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For the year ended 31 December 2018 #HZE=—ZT— \F+-_A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

. has power over the investee;

° is exposed, or has rights, to variable returns from its
involvement with the investee; and

. has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included
in the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains control
until the date when the Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies into
line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of the
Group are eliminated in full on consolidation.
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For the year ended 31 December 2018 HEZT—N\F+_A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation (Continueq)

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries
upon liguidation.

When the Group loses control of a subsidiary, a gain or 10ss is
recognised in profit or loss and is calculated as the difference
between (i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest; and (ii) the
previous carrying amount of the assets (including goodwill), and
liabilities of the subsidiary and any non-controlling interests. All
amounts previously recognised in other comprehensive income
in relation to that subsidiary are accounted for as if the Group
had directly disposed of the related assets or liabilities of the
subsidiary (i.e. reclassified to profit or loss or transferred to
another category of equity as specified/permitted by applicable
HKFRSs). The fair value of any investment retained in the former
subsidiary at the date when control is lost is regarded as the
fair value on initial recognition for subsequent accounting
under HKFRS 9/HKAS 39, when applicable, the cost on initial
recognition of an investment in an associate or a joint venture.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue from contracts with customers
(upon application of HKFRS 15 in accordance
with transitions in Note 2)

Under HKFRS 15, the Group recognises revenue when (or as)
a performance obligation is satisfied, i.e. when “control” of
the goods or services underlying the particular performance
obligation is transferred to the customer.

A performance obligation represents a good or service (or a
bundle of goods or services) that is distinct or a series of distinct
goods or services that are substantially the same.

Control is transferred over time and revenue is recognised over
time by reference to the progress towards complete satisfaction
of the relevant performance obligation if one of the following
criteria is met:

° the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as the
Group performs;

. the Group’s performance creates or enhances an asset
that the customer controls as the Group performs; or

. the Group's performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance completed
to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

A contract asset represents the Group's right to consideration in
exchange for goods or services that the Group has transferred
to a customer that is not yet unconditional. It is assessed
for impairment in accordance with HKFRS 9. In contrast, a
receivable represents the Group’s unconditional right to
consideration, i.e. only the passage of time is required before
payment of that consideration is due.
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SIGNIFICANT ACCOUNTING POLICIES 3. FESTHE (&)

(Continued)

Revenue from contracts with customers BEFEHZWA (REBMF2218
(upon application of HKFRS 15 in accordance EREAEBMBHREEREISH)
with transitions in Note 2) (Continueq) (4&)

A contract liability represents the Group's obligation to transfer GHEBBEAEERRNEFERAEEEE
goods or services to a customer for which the Group has EPWEAE (HERRESRE) cEmk
received consideration (or an amount of consideration is due) RG22 &

from the customer.

A contract asset and a contract liability relating to a contract are HENBBzZERNEERGHNEBBTINTE
accounted for and presented on a net basis. IR N 25 -

Details of the Group's performance obligations for revenue for B@AE JERE B SRS ERFE1S
contracts with customers resulting from application of HKFRS 15 RAEEZBEFPAHNZ WA BHE T

are set out in note 7. IBEAMIRET -
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition (prior to 1 January 2018)

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
services provided in the normal course of business.

Revenue from the sale of goods is recognised when the goods
are delivered and titles have passed, at which time all the
following conditions are satisfied:

° the Group has transferred to the buyer the significant risks
and rewards of ownership of the goods;

. the Group retains neither continuing managerial
involvement to the degree usually associated with
ownership nor effective control over the goods sold;

o the amount of revenue can be measured reliably;

° it is probable that the economic benefits associated with
the transaction will flow to the Group; and

. the costs incurred or to be incurred in respect of the
transaction can be measured reliably.

Commission and brokerage income are recognised when the
services are provided.

Interest income from a financial asset is recognised when it
is probable that the economic benefits will flow to the Group
and the amount of income can be measured reliably. Interest
income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts the estimated future cash
receipts through the expected life of the financial asset to that
asset’s net carrying amount on initial recognition.

Advisory fee income is recognised when the services are
provided.

Rental income under operating leases is recognised in the
period in which the properties are let out and on a straight line
basis over the term of the relevant lease.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition (prior to 1 January 2018)
(Continued)

Dividend income from investment is recognised when the rights
to receive payment have been established.

Fixed assets

Fixed assets are stated in the consolidated statement of
financial position at cost less subsequent accumulated
depreciation and subsequent accumulated impairment losses, if
any.

Properties in the course of construction for production,
supply or administrative purposes are carried at cost, less
any recognised impairment loss. Costs include professional
fees and, for qualifying assets, borrowing costs capitalised in
accordance with the Group’s accounting policy. Such properties
are classified to the appropriate categories of fixed assets when
completed and ready for intended use. Depreciation of these
assets, on the same basis as other property assets, commences
when the assets are ready for their intended use.

Depreciation is recognised so as to write off the cost of items of
fixed assets less their residual values over their estimated useful
lives, using the straight-line method. The estimated useful lives,
residual values and depreciation method are reviewed at the
end of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.

An item of fixed assets is derecognised upon disposal or when
no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of fixed assets is determined
as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investment properties

Investment properties are properties held to earn rentals and/or
for capital appreciation.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are measured at their fair
values. Gains or losses arising from changes in the fair value
of investment properties are included in profit or loss for the
period in which they arise.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use
and no future economic benefits are expected from its disposal.
Any gain or loss arising on derecognition of the property
(calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the profit or
loss in the period in which the item is derecognised.

Intangible assets
Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired
separately are carried at costs less accumulated amortisation
and any accumulated impairment losses. Amortisation for
trading rights is recognised on a straight-line basis over
their estimated useful lives. The estimated useful lives and
amortisation method are reviewed at the end of each reporting
period, with the effective of any changes in estimate being
accounted for on a prospective basis.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Intangible assets (Continued)
Intangible assets acquired in a business combination

Intangible assets acquired in a business combination are
recognised separately from goodwill and are initially recognised
at their fair value at the acquisition date (which is regarded as
their cost). Subsequent to initial recognition, intangible assets
acquired in a business combination with finite useful lives
are reported at costs less accumulated amortisation and any
accumulated impairment losses on the same basis as intangible
assets that are acquired separately. Alternatively, intangible
assets acquired in a business combination with indefinite useful
lives are carried at cost less any subsequent accumulated
impairment losses (see the accounting policy in respect of
impairment losses on tangible and intangible assets below).

Intangible assets are derecognised on disposal, or when no
future economic benefits are expected from use or disposal.
Gains or losses arising from derecognition of an intangible
asset are measured at the difference between the net disposal
proceeds and the carrying amount of the asset and are
recognised in profit or loss in the period when the assets are
derecognised.

Exploration and evaluation assets

Exploration and evaluation assets are recognised at cost on
initial recognition. Subsequent to initial recognition, exploration
and evaluation assets are stated at cost less any accumulated
impairment losses. Costs of exploratory wells (pipelines, drilling
cost and others) are capitalised pending a determination of
whether sufficient quantities of potentially economic oil and gas
reserves have been discovered.

Exploration and evaluation assets include the cost of
exploration rights and the expenditures incurred in the
search for natural resources as well as the determination of
technical feasibility and commercial viability of extracting those
resources.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Exploration and evaluation assets (Continued)

When the technical feasibility and commercial viability of
extracting natural resources become demonstrable, previously
recognised exploration and evaluation assets are reclassified as
either intangible or tangible assets. These assets are assessed
for impairment before reclassification.

Impairment of exploration and evaluation assets

The carrying amount of the exploration and evaluation assets
is reviewed annually. When one of the following events or
changes in circumstances, which is not exhaustive, indicate
that the carrying amount may not be recoverable has occurred,
impairment test is performed in accordance with HKAS 36.

. the period for which the Group has the right to explore
in the specific area has expired during the period or
will expire in the near future, and is not expected to be
renewed.

° substantive expenditure on further exploration for and
evaluation of natural resources in the specific area is
neither budgeted nor planned.

. exploration for and evaluation of natural resources
in the specific area have not led to the discovery of
commercially viable quantities of natural resources and
the Group has decided to discontinue such activities in the
specific area.

. sufficient data exist to indicate that, although a
development in the specific area is likely to proceed,
the carrying amount of the exploration and evaluation
asset is unlikely to be recovered in full from successful
development or by sale.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Exploration and evaluation assets (Continued)
Impairment of exploration and evaluation assets (Continued)

An impairment loss is recognised in profit or loss whenever the
carrying amount of an asset exceeds its recoverable amount.

Impairment losses on tangible and intangible
assets

At the end of the reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets with
finite useful life to determine whether there is any indication
that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment
loss, if any. When it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which the
asset belongs. Where a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated
to individual cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating units for
which a reasonable and consistent allocation basis can be
identified.

Recoverable amount is the higher of fair value less costs
to disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to
the asset for which the estimates of future cash flows have not
been adjusted.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment losses on tangible and intangible
assets (Continued)

If the recoverable amount of an asset (or a cash-generating unit)
is estimated to be less than its carrying amount, the carrying
amount of the asset (or a cash-generating unit) is reduced
to its recoverable amount. An impairment loss is recognised
immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (or a cash-generating unit)
in prior years. A reversal of an impairment loss is recognised as
income immediately.

Properties for sale

Completed properties held for sale and properties under
development for sale are stated at the lower of cost and net
realisable value. Cost comprises the cost of land, development
expenditure, other attributable costs and borrowing costs
capitalised. Net realisable value is determined by reference
to the management estimates based on prevailing market
conditions. properties for sale are transferred to investment
properties at fair value when there is a change in use, evidenced
by commencement of an operating lease. The difference
between the carrying amount and the fair value at the date of
transfer is recognised directly in profit or loss.

Inventories

Inventories are stated at the lower of costs and net realisable
value. Cost is calculated using the weighted average cost
method. Net realisable value represents the estimated selling
price for inventories less all estimated costs of completion and
COSts necessary to make the sale.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from the amount as reported in the
consolidated statement of profit or loss and other comprehensive
income because it excludes items of income or expense that
are taxable or deductible in other years and it further excludes
items that are never taxable or deductible. The Group's liability for
current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in
the computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible
temporary difference to the extent that it is probable that
taxable profits will be available against which those deductible
temporary differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments are only
recognised to the extent that it is probable that there will be
sufficient taxable profits against which to utilise the benefits of
the temporary differences and they are expected to reverse in
the foreseeable future.
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Notes to the Consolidated Financial Statements
e M HRRME

For the year ended 31 December 2018 #HZE=—ZT— \F+-_A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continueq)

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available
to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

For the purpose of measuring deferred taxes for investment
properties that are measured using the fair value model, the
carrying amounts of such properties are presumed to be
recovered entirely through sale, unless the presumption is
rebutted. The presumption is rebutted when the investment
property is depreciable and is held within a business model
whose objective is to consume substantially all of the economic
benefits embodied in the investment property over time, rather
than through sale.

Current and deferred tax are recognised in profit or loss,
except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively. Where
deferred tax arises from the initial accounting for a business
combination, the tax effect is included in the accounting for the
business combination.
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For the year ended 31 December 2018 HE—T— N \F+_A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in the
respective functional currency (i.e. the currency of the primary
economic environment in which the entity operates) at the rates
of exchanges prevailing on the dates of the transactions. At
the end of the reporting period, monetary items denominated
in foreign currencies are retranslated at the rates prevailing at
that date. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of the
Group (i.e. Hong Kong dollars) using exchange rates prevailing at
the end of each reporting period. Income and expenses items
are translated at the average exchange rates for the year, unless
exchange rates fluctuate significantly during the year, in which
case, the exchange rates prevailing at the dates of transactions
are used. Exchange differences arising, if any, are recognised in
other comprehensive income and accumulated in equity under
the heading of currency translation reserve (attributed to non-
controlling interest as appropriate).

On the disposal of a foreign operation (i.e. a disposal of the
Group’s entire interest in a foreign operation, or a disposal
involving loss of control over a subsidiary that includes a foreign
operation, or a disposal involving loss of significant influence
over an associate that includes a foreign operation), all of the
exchange differences accumulated in equity in respect of
that operation attributable to the owners of the Company are
reclassified to profit or loss.
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HONG KONG FINANCE INVESTMENT HOLDING GROUP LIMITED  EESRREZEREBERALA

Notes to the Consolidated Financial Statements
e M HRRME

For the year ended 31 December 2018 HZE—_ZT—N\F+_A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessor

Rental income from operating leases is recognised in profit or
loss on a straight-line basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased
asset. Other than investment properties measured under fair
value model, such costs are recognised as an expense on a
straight-line basis over the lease term.

Interest and rental income which are derived from the Group’s
ordinary course of business are presented as revenue.

The Group as lessee

Operating lease payments, including the cost of acquiring land
held under operating leases, are recognised as an expense
on a straight-line basis over the lease term, except where
another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are
consumed. Contingent rentals arising under operating leases
are recognised as an expense in the period in which they are
incurred.

In the event that lease incentives are received to enter into
operating leases, such incentives are recognised as a liability.
The aggregate benefit of incentives is recognised as a reduction
of rental expense on a straight-line basis, except where another
systematic basis is more representative of the time pattern in
which economic benefits from the leased asset are consumed.
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For the year ended 31 December 2018 HEZT—N\F+_A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases (Continued)
Leasehold land and building

When the Group makes payments for a property interest
which includes both leasehold land and building elements, the
Group assesses the classification of each element separately
based on the assessment as to whether substantially all the
risks and rewards incidental to ownership of each element
have been transferred to the Group, unless it is clear that both
elements are operating leases in which case the entire property
is accounted as an operating lease. Specifically, the entire
consideration (including any lump-sum upfront payments) are
allocated between the leasehold land and the building elements
in proportion to the relative fair values of the leasehold interests
in the land element and building element at initial recognition.

To the extent the allocation of the relevant payments can be
made reliably, interest in leasehold land that is accounted for
as an operating lease is presented as “prepaid lease payments”
in the consolidated statement of financial position and is
amortised over the lease term on a straight-line basis except
for those that are classified and accounted for as investment
properties under the fair value model. When the payments
cannot be allocated reliably between the leasehold land and
building elements, the entire property is generally classified as if
the leasehold land is under finance lease.

Retirement benefits costs
Payments to defined contribution retirement benefits scheme

are recognised as an expense when employees have rendered
service entitling them to the contributions.
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HONG KONG FINANCE INVESTMENT HOLDING GROUP LIMITED  EESRREZEREBERALA

Notes to the Consolidated Financial Statements
e M HRRME

For the year ended 31 December 2018 #HZE=—ZT— \F+-_A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of
those assets until such time as the assets are substantially
ready for their intended use or sale. Investment income earned
on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instrument.

Financial assets and financial liabilities are initially measured
at fair value except for trade receivables arising from contracts
with customers which are initially measured in accordance
with HKFRS 15 since 1 January 2018. Transaction costs that
are directly attributable to the acquisition or issue of financial
assets and financial liabilities are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition.
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For the year ended 31 December 2018 HEZT—N\F+_A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and
of allocating interest income and interest expense over the
relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts and payments
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life of
the financial asset or financial liability, or, where appropriate, a
shorter period, to the net carrying amount on initial recognition.

Interest income which are derived from the Group’s ordinary
course of business are presented as revenue.

Financial assets

Classification and subsequent measurement of financial assets
(Lupon application of HKFRS 9 in accordance with transitions in
Note 2)

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

. the financial asset is held within a business model whose
objective is to collect contractual cash flows; and

. the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on
the principal amount outstanding.
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HONG KONG FINANCE INVESTMENT HOLDING GROUP LIMITED  EESRREZEREBERALA

Notes to the Consolidated Financial Statements
e M HRRME

For the year ended 31 December 2018 HZE—_ZT—N\F+_A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of financial assets
(upon application of HKFRS 9 in accordance with transitions in
Note 2) (Continued)

Financial assets that meet the following conditions are
subsequently measured at fair value through other
comprehensive income (“FVTOCI"):

° the financial asset is held within a business model whose
objective is achieved by both collecting contractual cash
flows and selling; and

. the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on
the principal amount outstanding.

All other financial assets are subsequently measured at fair
value through profit or loss (“FVTPL"). except that at the date
of initial application/initial recognition of a financial asset the
Group may irrevocably elect to present subsequent changes in
fair value of an equity investment in OCI if that equity investment
is neither held for trading nor contingent consideration
recognised by an acquirer in a business combination to which
HKFRS 3 Business Combinations applies.
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For the year ended 31 December 2018 HEZT—N\F+_A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of financial assets
(upon application of HKFRS 9 in accordance with transitions in
Note 2) (Continued)

A financial asset is classified as held for trading if:

. it has been acquired principally for the purpose of selling
in the near term; or

. on initial recognition it is a part of a portfolio of identified
financial instruments that the Group manages together
and has a recent actual pattern of short-term profit-taking;
or

° it is a derivative that is not designated and effective as a
hedging instrument.

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised cost
or FVTOCI as measured at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch.
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For the year ended 31 December 2018 HZE—_ZT—N\F+_A=+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of financial assets
(upon application of HKFRS 9 in accordance with transitions in
Note 2) (Continued)

() Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently
at amortised cost and debt instruments/receivables
subsequently measured at FVTOCI. Interest income is
calculated by applying the effective interest rate to the
gross carrying amount of a financial asset, except for
financial assets that have subsequently become credit-
impaired (see below). For financial assets that have
subsequently become credit-impaired, interest income
is recognised by applying the effective interest rate to
the amortised cost of the financial asset from the next
reporting period. If the credit risk on the credit impaired
financial instrument improves so that the financial asset
is no longer credit-impaired, interest income is recognised
by applying the effective interest rate to the gross carrying
amount of the financial asset from the beginning of the
reporting period following the determination that the
asset is no longer credit impaired.
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For the year ended 31 December 2018 HEZT—N\F+_A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of financial assets
(upon application of HKFRS 9 in accordance with transitions in
Note 2) (Continued)

(i) Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI are
subsequently measured at fair value with gains and losses
arising from changes in fair value recognised in OCI and
accumulated in the FVTOCI reserve; and are not subject
to impairment assessment. The cumulative gain or loss
will not be reclassified to profit or loss on disposal of the
equity investments, and will continue to be held in the
FVTOCI reserve.

Dividends from these investments in equity instruments
are recognised in profit or loss when the Group's right to
receive the dividends is established, unless the dividends
clearly represent a recovery of part of the cost of the
investment. Dividends are included in the other income
line item in profit or loss.

Impairment of financial assets (upon application HKFRS 9 with
transitions in accordance with note 2)

The Group recognises a loss allowance for ECL on financial
assets which are subject to impairment under HKFRS 9
(Investment in equity instrument at FVTOCI, Deposit paid for
acquisition of a subsidiaries, deposit paid for construction,
Statutory deposit, loan receivable, accounts receivable, other
receivables, pledged bank deposits and bank balances). The
amount of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition.
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For the year ended 31 December 2018 #HZE=—ZT— \F+-_A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets (upon application HKFRS 9 with
transitions in accordance with note 2) (Continued)

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of the relevant instrument.
In contrast, 12-month ECL (“12m ECL") represents the portion
of lifetime ECL that is expected to result from default events
that are possible within 12 months after the reporting date.
Assessment are done based on the Group's historical credit 10ss
experience, adjusted for factors that are specific to the debtors,
general economic conditions and an assessment of both the
current conditions at the reporting date as well as the forecast
of future conditions.

The Group always recognises lifetime ECL for trade receivables
and contract assets. The ECL on these assets are assessed
individually for debtors with significant balances and/or
collectively using a provision matrix with appropriate groupings.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless there has been a significant
increase in credit risk since initial recognition, in which case,
the Group recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since
initial recognition.

TEREFHBR (&)

SRTH(EZ)
SREE (&)

EHEERE (IRIEM 228 )REHEEH
BHEEREN) (4&)

2HRMEEERESHEB TR ZAM®
FREAMARIEZ ENEMHEE 2TBMIE
EEE-AR 12EAEREEEE (112
EARBEEREE])ENRE A BERI12E
ARAEBREZENEHREPELEZHD
E2HEHREEEE AEECRBEELEE
ERERERG YHEBARERE .
ERLEBERRARNES B BE R K
BRMORTER 2 FF (4 1F H T2

AEE-ERBREFRENEERRE
HEMEERE REEECRAEERR

TySL A N E 17 2 R MBRE 1T (@ B 7Y
/M AEGBEBER 2 BBEMET
BT

ST EMTAMS - NEER12(8 A A H
FEEEEAEEREE BRIFEERREN
IRHERAREE LT MAZBRAT A&
BEAEMENEEEE RTERAZHE
HEEBBRERTIRE B VAR ARE
REDZ e RRERE LI aT -



Annual Report 2018 « —Z— \E &

Notes to the Consolidated Financial Statements

e P BwRME

For the year ended 31 December 2018 HE—T— N \F+_A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (upon application HKFRS 9 with
transitions in accordance with note 2) (Continued)

(i)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument
as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of
initial recognition. In making this assessment, the Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has increased
significantly:

o an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

o significant deterioration in external market
indicators of credit risk, e.g. a significant increase in
the credit spread, the credit default swap prices for
the debtor;

J existing or forecast adverse changes in business,
financial or economic conditions that are expected
to cause a significant decrease in the debtor’s ability
to meet its debt obligations;
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e M HRRME

For the year ended 31 December 2018 #HZE—-Z

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (upon application HKFRS 9 with
transitions in accordance with note 2) (Continued)

(i)

Significant increase in credit risk (Continued)

o an actual or expected significant deterioration in the
operating results of the debtor;

o an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

Despite the aforegoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt instrument
is determined to have low credit risk at the reporting date.
A debt instrument is determined to have low credit risk if
i) it has a low risk of default, i) the borrower has a strong
capacity to meet its contractual cash flow obligations in
the near term and iii) adverse changes in economic and
business conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to fulfil its
contractual cash flow obligations. The Group considers
a debt instrument to have low credit risk when it has an
internal or external credit rating of “investment grade” as
per globally understood definitions.
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For the year ended 31 December 2018 HEZT—N\F+_A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (upon application HKFRS 9 with
transitions in accordance with note 2) (Continued)

(i)

(ii)

Significant increase in credit risk (Continued)

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.

Definition of default

For internal credit risk management, the Group considers
an event of default occurs when information developed
internally or obtained from external sources indicates that
the debtor is unlikely to pay its creditors, including the
Group, in full (without taking into account any collaterals
held by the Group).

Irrespective of the above, the Group considers that
default has occurred when a financial asset is more than
90 days past due unless the Group has reasonable and
supportable information to demonstrate that a more
lagging default criterion is more appropriate.
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Notes to the Consolidated Financial Statements
e M HRRME

For the year ended 31 December 2018 HZE—_ZT—N\F+_A=+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. FEEFHEE)
(Continued)
Financial instruments (Continued) eWMIAE(Z)
Financial assets (Continued) THREE (&)
Impairment of financial assets (upon application HKFRS 9 with THEERE (RN 722 8)EEFZ55
transitions in accordance with note 2) (Continued) BHREERIEI) (&)
(i)  Credit-impaired financial assets (il EZERESHEE
A financial asset is credit-impaired when one or more EREHREBEMEE ZHFTARKE
events of default that have a detrimental impact on the EREATNEE Y, —THRZIHE
estimated future cash flows of that financial asset have HEMR ZEeREERNLBREER
occurred. Evidence that a financial asset is credit-impaired E-oRMEEEEREZEFESEN
includes observable data about the following events: THEHZ BRSNS
(@)  significant financial difficulty of the issuer or the (@) FTALBHRABBEEKXRVHE
borrower; £
(b)  abreach of contract, such as a default or past due by BREH PlmEH@EEAE
event; (ool
(¢) the lender(s) of the borrower, for economic or () MERAZERALREEGERAHG
contractual reasons relating to the borrower’s EREHERE  EERENRE
financial difficulty, having granted to the borrower a MAERAE TERARETE
concession(s) that the lender(s) would not otherwise EEEE
consider; or
(d itis becoming probable that the borrower will enter (d) ERARTREMESHETHME

bankruptcy or other financial reorganisation. EH4ME-




Annual Report 2018 « —Z— \E &

Notes to the Consolidated Financial Statements

e P BwRME

For the year ended 31 December 2018 HEZT—N\F+_A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (upon application HKFRS 9 with
transitions in accordance with note 2) (Continued)

(iv)

Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of
recovery, for example, when the counterparty has been
placed under liguidation or has entered into bankruptcy
proceedings, or in the case of trade receivables, when the
amounts are over two years past due, whichever occurs
sooner. Financial assets written off may still be subject
to enforcement activities under the Group’s recovery
procedures, taking into account legal advice where
appropriate. A write-off constitutes a derecognition event.
Any subsequent recoveries are recognised in profit or
loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted by
forward-looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount that is
determined with the respective risks of default occurring
as the weights.
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Notes to the Consolidated Financial Statements
e M HRRME

For the year ended 31 December 2018 #HZE—-Z

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (upon application HKFRS 9 with
transitions in accordance with note 2) (Continued)

\

Measurement and recognition of ECL (Continued)

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows that
the Group expects to receive, discounted at the effective
interest rate determined at initial recognition.

Where ECL is measured on a collective basis to cater for
cases where evidence at the individual instrument level
may not yet be available, the financial instruments are
grouped on the following basis:

o Nature of financial instruments (i.e. the Group’s
trade receivables are each assessed as a separate
group),;

o Past-due status; and

o Nature, size and industry of debtors.

The grouping is regularly reviewed by management to
ensure the constituents of each group continue to share
similar credit risk characteristics.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset
is credit impaired, in which case interest income is
calculated based on amortised cost of the financial asset.
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For the year ended 31 December 2018 HEZT—N\F+_A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets (upon application HKFRS 9 with
transitions in accordance with note 2) (Continued)

(v)  Measurement and recognition of ECL (Continued)

The Group recognises an impairment gain or loss in profit
or loss for all financial instruments by adjusting their
carrying amount, with the exception of trade receivables
where the corresponding adjustment is recognised
through a loss allowance account.

Classification and subsequental measurement of financial
assets (before application of HKFRS 9 on 1 January 2018)

The Group's financial assets are mainly classified as available-
for-sale financial assets and loans and receivables.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2018 HZE—_ZT—N\F+_A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Avallable-for-sale financial assets

Available-for-sale (“AFS") financial assets are non-derivatives
that are either designated as available-for-sale or are not
classified as (a) loans and receivables, (b) held-to-maturity
investments or (c) financial assets at fair value through profit or
loss (“FVTPL").

Equity and debt securities held by the Company that are
classified as AFS financial assets and are traded in an active
market are measured at fair value at the end of each reporting
period. Changes in the carrying amount of AFS monetary
financial assets relating to interest income calculated using
the effective interest method are recognised in profit or loss.
Dividends on AFS equity instruments are recognised in profit
or loss when the Company'’s right to receive the dividends
is established. Other changes in the carrying amount of AFS
financial assets are recognises in other comprehensive income
and accumulated in investment revaluation reserve. When the
investment is disposed of or is determined to be impaired,
the cumulative gain or loss previously accumulated in the
investment revaluation reserve is reclassified to profit or loss.

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. Subsequent to initial recognition, loans and receivables
including bank balances and cash, pledged fixed deposits,
accounts receivable, loans receivable, other receivables and
deposits and statutory deposits are carried at amortised
cost using the effective interest method, less any identified
impairment losses.

Interest income is recognised by applying the effective interest
rate, except for short-term receivables where the recognition of
interest would be immaterial.
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For the year ended 31 December 2018 HEZT—N\F+_A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets (before application of HKFRS 9 on
1 January 2018)

Financial assets are assessed for indicators of impairment at the
end of the reporting period. Financial assets are considered to
be impaired where there is objective evidence that, as a result
of one or more events that occurred after the initial recognition,
the estimated future cash flows have been affected. For AFS
equity investments, a significant or prolonged decline in the fair
value of the security below its cost is considered to be objective
evidence of impairment. Objective evidence of impairment
could include:

° significant financial difficulty of the issuer or counterparty;
or

o breach of contract, such as default or delinquency in
interest or principal payments; or

° it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of loans and receivables, such as
accounts receivable, assets that are assessed not to be
impaired individually are, in addition, assessed for impairment
on a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group's past
experience of collecting payments and observable changes in
national or local economic conditions that correlate with default
on receivables.

The amount of the impairment l0oss recognised is the difference
between the asset’s carrying amount and the present value
of the estimated future cash flows discounted at the financial
asset’s original effective interest rate. If, in a subsequent period,
the amount of impairment loss decreases and the decrease
can be related objectively to an event occurring after the
impairment losses was recognised, the previously recognised
impairment loss is reversed through profit or l0ss to the extent
that the carrying amount of the asset at the date the impairment
is reversed does not exceed what the amortised cost would
have been had the impairment not been recognised.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets (before application of HKFRS 9 on
1 January 2018) (Continued)

The carrying amount of the loans and receivables is reduced
by the impairment loss directly for all financial assets with the
exception of accounts receivable, where the carrying amount is
reduced through the use of an allowance account. Changes in
the carrying amount of the allowance account are recognised
in profit or loss. When a receivable is considered uncollectible,
it is written off against the allowance account. Subsequent
recoveries of amounts previously written off are credited to
profit or loss.

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity are
classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue Costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly in equity. No gain or loss
is recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company's own equity instruments.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments (Continued)
Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
(including all fees paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums
or discounts) through the expected life of the financial liability,
or, where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Interest expense is recognised on an effective interest basis.
Financial liabilities at amortised cost

Financial liabilities including accounts payable, other payables
and accrued expenses, borrowing and amount due to Directors

are subsequently measured at amortised cost, using the effective
interest method.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Convertible bonds contain debt and derivative components

A conversion option that will be settled other than by the
exchange of a fixed amount of cash or another financial asset
for a fixed number of the Group’s own equity instruments is a
conversion option derivative.

At the date of issue, both the debt component and derivative
components are recognised at fair value. In subsequent periods,
the entire convertible bonds are designated as financial liabilities
at fair value through profit or loss are remeasured to their fair
value as at the end of the reporting periods and changes in fair
values are recognised in profit or loss. Upon conversion of the
convertible bonds, the convertible bonds are remeasured to their
fair value as at the date of conversion and changes in fair values
are recognised in profit or 10ss. Transaction costs that relate to
the issue of these convertible bonds are charged to profit or loss
immediately.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire.

On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that
had been recognised in other comprehensive income and
accumulated in equity is recognised in profit or loss.

The Group derecognises financial liability when, and only when,
the Group’s obligations are discharged, cancelled or expire.
The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable is
recognised in profit or loss.
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For the year ended 31 December 2018 HEZT—N\F+_A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Offsetting a financial asset and a financial
liability

A financial asset and a financial liability are offset and the net
amount presented in the statement of financial position when,
and only when, the Group currently has a legally enforceable
right to set off the recognised amounts; and intends either to
Settle on a net basis, or to realise the asset and settle the liability
simultaneously.

Acquisition of a subsidiary not constituting a
business

When the Group acquires a group of assets and liabilities do
not constitute a business, the Group identifies and recognise
the individual identifiable assets acquired and liabilities
assumed by allocating the purchase price first to investment
properties which are subsequently measured under fair value
model financial assets and financial liabilities at the respective
fair values, the remaining balance of the purchase price then
allocated to the other individual identifiable assets and liabilities
on the basis of their relative fair values at the date of purchase.
Such a transaction does not give rise to goodwill or bargain
purchase gain.

Non-current assets held for sale

Non-current assets and disposal groups are classified as held
for sale if their carrying amount will be recovered principally
through a sale transaction rather than through continuing
use. This condition is regarded as met only when the asset (or
disposal group) is available for immediate sale in its present
condition subject only to terms that are usual and customary
for sales of such asset (or disposal group) and its sale is highly
probable. Management must be committed to the sale, which
should be expected to qualify for recognition as a completed
sale within one year from the date of classification.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Non-current assets held for sale (Continuea)

When the Group is committed to a sale plan involving loss of
control of a subsidiary, all of the assets and liabilities of that
subsidiary are classified as held for sale when the criteria
described above are met, regardless of whether the Group will
retain a non-controlling interest in its former subsidiary after the
sale.

When the Group is committed to a sale plan involving disposal
of an investment, or a portion of an investment, in an associate
or joint venture, the investment or the portion of the investment
that will be disposed of is classified as held for sale when the
criteria described above are met, and the Group discontinues
the use of the equity method in relation to the portion that is
classified as held for sale from the time when the investment (or
a portion of the investment) is classified as held for sale.

Non-current assets (and disposal group) classified as held
for sale are measured at the lower of their previous carrying
amount and fair value less costs to sell.

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event, it is
probable that the Group will be required to settle that obligation,
and a reliable estimate can be made of the amount of the
obligation.

The amount recognised as a provision is the best estimate of
the consideration required to settle the present obligation at the
end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. When a provision is
measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash
flows (where the effect of the time value of money is material).
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3. SIGNIFICANT ACCOUNTING POLICIES 3. FESHEX (£&)

(Continued)

Related parties BEAL

A party is considered to be related to the Group if: iWfFE TOMEH - Bl — S &R Rl AREE

BB

(@ A person or a close member of that person’s family is (@ MWEBATAL BIZATHZALZ
related to the Group if that person: TR BN 2 B 5 R
() has control or joint control of the Group; ()  HASBEEAE GRS

R

@iy  has significant influence over the Group; (il HAKBEEEEATZEN:

@iy is a member of the key management personnel of (i) ATEEREFGRARFEETEA
the Group or of a parent of the Group; or BB

(b)  Anentity is related to the Group (reporting entity) if any of (b) (WA TNEMIEGHER B —HERH

the following conditions applies: REHE (WREER) B

(i)  the entity and the company are members of the () HEERARAHRRA-—SBEZ
same group (which means that each parent, 8= WNCIRQ= RSN RN = /N
subsidiary and fellow subsidiary is related to the RRAZMBARSAHES—ER
others). R ERE) -

(i) one entity is an associate or joint venture of the (Il ZERAE TR (XE—ETHB
other entity (or an associate or joint venture of a BREATZEEKE) 2BE
member of a group of which the other entity is a NAIEBELEDRE-
member).

@iy the entities are joint ventures of the same third (i) MEEBHYARR—F=F26%
party. P

(iv) one entity is a joint venture of a third entity and the (ivy —HERBAF-FABBEZEER
other entity is an associate of the third entity. EhE - MBE—EBAAZE =

FERBZEERR-
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3. SIGNIFICANT ACCOUNTING POLICIES 3. TESHEE (&)

(Continued)
Related parties (Continued)
(b) (Continueq)

(v)  the entity is a post-employment benefit plan for
the benefit of employees of either the Group or an
entity related to the Group. If the Group is itself such
a plan, the sponsoring employers are also related to
the Group.

(vi)  the entity is controlled or jointly controlled by a
person identified in (a).

(vii) A person identified in (a)(i) has significant
influence over the entity or is a member of the key
management personnel of the entity.

(viii) the entity, or any member of the Group of which
it is a part, provides key management personnel
services to the reporting entity or to the parent of
the reporting entity

Close members of the family of person are those family
members who may be expected to influence by, that person in
their dealings with the entity.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCE OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3, the directors of the Group are required
to make judgements, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may
differ from these estimates.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCE OF ESTIMATION
UNCERTAINTY (Continueq)

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period or in the period of the revision
and future periods if the revision affects both current and future
periods.

Critical judgements in applying accounting
policies

The following are the critical judgements, apart from those
involving estimations (see below), that the directors of the
Group have made in the process of applying the Group's
accounting policies and that have the most significant effect
on the amounts recognised in the consolidated financial
Statements.

Measurement of ECL

A number of significant judgements are also required in
applying the accounting requirements for measuring ECL, such
as.

- Determining criteria for significant increase in credit risk;

- Selecting appropriate models and assumptions for the
measurement of ECL;

- Establishing the relative probability weightings of forward-
looking scenarios.
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B

UNCERTAINTY (Continueq)

Critical judgements in applying accounting
policies (Continued)

Significant increase in credit risk

ECL of different financial assets is measured by the Group on
either a 12-month or lifetime basis depending on whether they
are in Stage 1, 2 or 3 as defined in note 6. A financial asset
moves to Stage 2 when its credit risk has increased significantly
since initial recognition, and it comes to Stage 3 when it is
credit-impaired (but it is not purchased original credit impaired).
In assessing whether the credit risk of a financial asset has
significantly increased, the Group takes into account qualitative
and quantitative reasonable and supportable forward-looking
information with significant judgements involved.

Models and assumptions used

The Group uses various models and assumptions in estimating
ECL. Judgement is applied in identifying the appropriate model
for each type of financial assets, as well as the assumptions
used in these models. Please refer to note 6 for more details on
ECL.

Key sources of estimation uncertainty

The following are key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
each reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets and
liabilities within the next financial period.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCE OF ESTIMATION
UNCERTAINTY (Continueq)

Key sources of estimation uncertainty
(Continued)

Measurement of ECL

Impairment assessment under ECL for trade and other
recelvables (except for margin clients)

The Group uses a provision matrix to calculate ECL for the trade
receivables (except for secured margin loans) that result from
transactions within the scope of HKFRS 15. The provision rates
are based on debtor’s aging as groupings of various debtors
that have similar loss patterns. The provision matrix is based
on the Group's historical default rates taking into consideration
forward-looking information that is reasonable and supportable
and available without undue costs and effort. At every reporting
date, the historical observed default rates are reassessed and
changes in the forward-looking information is considered. In
addition, accounts receivable with significant balances and
credit impaired are assessed for ECL individually.

The provision of ECL is sensitive to changes in estimates. The
information about the ECL is disclosed in note 6.

Impairment assessment under ECL for financial assets at
amortised cost other than accounts receivable (including
margin clients, deposits, other receivables and bank balances)

The impairment assessment under ECL for financial assets
at amortised cost (including margin clients, deposits, other
receivables and bank balances) is an area that requires the use
of models and assumptions about future economic conditions
and the credit risk of the respective financial instrument.
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4. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCE OF ESTIMATION
UNCERTAINTY (Continueq)

Key sources of estimation uncertainty
(Continued)

Measurement of ECL (Continued)

Impairment assessment under ECL for financial assets at
amortised cost other than accounts receivable (including
margin clients, deposits, other receivables and bank balances)
(Continued)

(i)

Inputs, assumptions and estimation techniques

ECL is the discounted product of expected future cash
flows by using the Probability of Default (“PD"), Loss
Given Default (“LGD") and Exposure at Default (“EAD"),
of which PD and LGD are estimates based on significant
management judgement. For credit-impaired financial
assets, the management perform individual assessment
for each client by considering various factors, including
the realisable value of securities or collaterals from
clients and their guarantors which are held by the Group
and subsequent settlement and additional collaterals
received.

Forward-looking information

In measuring ECL in accordance with HKFRS 9, it should
consider forward-looking information. The calculation of
ECL incorporates forward-looking information through
the use of publicly available economic data and forecasts
based on assumptions and management judgement
to reflect the qualitative factors and through the use of
multiple probability weighted scenarios.

Details of the impairment assessment of financial assets
at amortised cost is disclosed in note 11.
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KEY SOURCE OF ESTIMATION
UNCERTAINTY (Continueq)

Valuation of investment property

Investment properties are stated at fair value based on the
valuation performed by the independent professional valuer.
The valuers have determined the fair value based on a method
of valuation which involves certain estimates. In relying on
the valuation report prepared by the valuers, management
has reviewed the valuation including the assumptions and
estimates adopted.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to shareholders through the optimisation
of the equity balance. The capital structure of the Group consists
of equity attributable to owners of the Company, comprising
issued share capital, accumulated losses and other reserves.

The Directors review the capital structure on a continuous basis.
As part of this review, the Directors consider the cost of capital
and the risks associated with capital. The Group will balance
its overall capital structure through the payment of dividends,
issuance of new shares as well as the issuance of new debts or
the redemption of existing debts. The Group's overall strategy
remains unchanged from prior year.

Certain group entities are regulated by the Hong Kong Securities
and Futures Commission and are required to comply with
the financial resources requirements according to the Hong
Kong Securities and Futures (Financial Resources) Rules
(the “SF(FR)R"). The Group's regulated entities are subject to
minimum paid-up share capital requirements and liquid capital
requirements under the SF(FR)R. Management closely monitors,
on a daily basis, the liquid capital level of these entities to ensure
compliance with the minimum liquid capital requirements under
the SF(FR)R. The Group's regulated entities have complied with
the capital requirements imposed by the SF(FR)R throughout
both years.
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6. FINANCIAL INSTRUMENTS 6. ST A
Categories of financial instruments SMITAEEHR
2018 2017
—E-N\F —E—+tF
HK$'000 HK$'000
FBT T T
Financial assets TREE
Investment in equity instrument at FVTOC! & A F{Ext A Hith
SPEHBAZBARTAEEE 1,566 -
Financial assets at amortised cost BB EZEREE 651,872 -
Available-for-sale securities A ERS = 1,098
Loans and receivables B K e WG IE - 497,070
653,438 498,168
Financial liabilities — amortised cost ko N=KI=G 1] 861,422 629,546

Financial risk management objectives and
policies

The Group's financial instruments include investment in
equity instrument at FVTOCI available-for-sale securities,
statutory deposits, loans receivable, accounts receivable,
other receivables and deposits, pledged fixed deposits, bank
balances and cash, accounts payable, other payables and
accrued expenses, amount due to Directors, convention
bonds, corporate bonds and borrowings. Details of the financial
instruments are disclosed in respective notes. The risks
associated with these financial instruments include market risk
(currency risk and interest rate risk), credit risk and liquidity
risk. The policies on how to mitigate these risks are set out
below. Management manages and monitors these exposures
to ensure appropriate measures are implemented on a timely
and effective manner. The Group’s overall strategy substantially
remains unchanged from prior year.
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Offsetting of financial assets and financial liabilities

The disclosures set out in the tables below include financial
assets and financial liabilities that:

. are offset in the Group’s statement of financial position; or

o are subject to an enforceable master netting arrangement
or similar agreement that covers similar financial
instruments, irrespective of whether they are offset in the
Group's statement of financial position.

Under the agreement of continuous net settlement made
between the Group and Hong Kong Securities Clearing
Company Limited (“HKSCC"), and brokers, the Group has
a legally enforceable right to set off the money obligation
receivable and payable with HKSCC and brokers on the same
settlement date and the Group intends to set off on a net basis.

Except for balances which are due to be settled on the same
date which are being offset, amounts due from/to HKSCC,
brokers and cash clients that are not to be settled on the same
date financial collateral including securities received by the
Group, deposit placed with HKSCC and brokers do not meet
the criteria for offsetting in the statement of financial position
since the right of set-off of the recognised amounts is only
enforceable following an event of default.
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6. FINANCIAL INSTRUMENTS (Continued) 6. ERMIA (&)
Financial risk management objectives and MERREEEEREE (&)

policies (Continueq)

Offsetting of financial assets and financial liabilities HiEeRmEERERE ()
(Continued)
The amount offset and the net balance are shown as follows: H IS B R AT RO T
2018 2017
—E-N\F —T—+F
Accounts Accounts Accounts Accounts
receivable payable receivable payable
& e BR 3R FE 15 BR 3R & W R R e BR 3K
HK$'000 HK$'000 HK$'000 HK$'000
THERT THERT FET TET
Gross amounts of cash client 3E&EF#%8 25,425 (108,397) 56,324 (200,182)
Amounts offsetting HiHE 8 (12,137) 12,137 (37,672) 37,672
Net amount of cash client Re®gpP g 13,288 (96,260) 18,652 (162,510)
Balance not offsetting RIESE AT 261,068 (207,264) 111,040 (15,004)
Allowance of provision of FHREREE
bad debt (667) = (998) -

Net amount presented inthe R4 & BT XA
consolidated statement of 252558
financial position 273,689 (303,524) 128,694 (177,514)

.
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Market risk
Currency risk

As the Group’'s monetary assets and monetary liabilities are
mainly in functional currency of respective group entities, the
currency risk resulting from daily operations is considered
not significant. The Group currently does not have a foreign
currency hedging policy. However, management monitors
foreign exchange exposure and will consider hedging significant
foreign currency exposure should the need arise.

Interest rate risk

The Group is exposed to fair value interest rate risk in relation
to fixed-rate pledged fixed deposits, loans receivable, corporate
bonds and borrowings. The Group is also exposed to cash flow
interest rate risk in relation to variable-rate of bank balances,
loans to securities margin clients and amount due to Directors.
The Group currently does not have interest rate hedging policy.
However, management monitors interest rate exposure and will
consider hedging significant interest rate exposure should the
need arise. The Group's cash flow interest rate risk is mainly
concentrated on the fluctuation of Hong Kong Prime Rate arising
from the Group's variable-rate loans to securities margin clients
and amount due to Directors.
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6. FINANCIAL INSTRUMENTS (Continued) 6. TRMIA (&)

Financial risk management objectives and
policies (Continueq)

Market risk (Continued)
Interest rate risk (Continued)
Sensitivity analysis

The sensitivity analysis below has been determined based
on the exposure to interest rates for variable-rate loans
to securities margin clients and amount due to a Director
mentioned above at the end of the reporting period. The
analysis is prepared assuming the amounts of assets and
liabilities recorded at the end of the reporting period were
outstanding for the whole year. A 50 basis point (2017: 50
basis point) increase or decrease represents management’s
assessment of the reasonably possible change in interest rates.

If interest rates had been 50 basis point (2017: 50 basis point)
higher/lower and all other variables were held constant, the
Group's loss for the year ended 31 December 2018 would
increase/decrease by approximately HK$411,000 (2017:
HK$1,332,000).

The effect on bank balances has not been taken into account in
preparing the sensitivity analysis because the effect involved is
not significant.

Other price risk

The Group is exposed to equity price risk through its
investments in equity securities measured at FVTOCI (2017:
available-for-sale securities). For equity securities measured
at FVTOCI (2017: available-for-sale investments) quoted in the
Stock Exchange, the management manages this exposure by
closely monitoring the risk. The Group will consider hedging the
risk exposure should the need arise.
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Market risk (Continued)
Other price risk (Continued)
Sensitivity analysis

The sensitivity analyses have been determined based on the
exposure to equity price risk at the reporting date. For sensitivity
analysis of equity securities the sensitivity rate is increased to
20% in current year as a result of the volatile financial market.

If the prices of the respective equity instruments had been 20%
(2017: 20%) higher/lower, the other comprehensive income for
the year ended 31 December 2018 would increase/decrease
by HK$313,000 (2017: increase/decrease by HK$220,000) as a
result of the changes in fair value of investments at FVOCI (2017:
available-for-sale securities).

Credit risk and impairment assessment

Credit risk refers to the risk that a counterparty will default
on its contractual obligations resulting in financial loss to the
Group. The Group's concentration of credit risk by geographical
location is mainly in Hong Kong.
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continueq)

Credit risk and impairment assessment (Continued)

As at 31 December 2018 and 2017, the Group’s maximum
exposure to credit risk which will cause a financial loss to
the Group due to failure to discharge an obligation by the
counterparties is the carrying amount of respective recognised
financial assets as stated in the statement of financial position.

Among the respective recognised financial assets as stated in
the statement of financial position, the directors consider that
trade and other receivables, amount due from the ultimate
holding company and a fellow subsidiary and bank balances
represent the Group’s major exposure to the credit risk arising
from the default of the counterparty, with a maximum exposure
equal to the carrying amounts of these financial assets in the
statement of financial position.

In order to minimise the credit risk, the Group has monitoring
procedures in place to ensure that follow-up action is taken
to recover overdue debts. In addition, the Group performs
impairment assessment under ECL model upon application of
HKFRS 9 (2017: incurred loss model). In this regard, the directors
of the Group consider that the Group's credit risk is significantly
reduced.

The credit risk on bank balances is limited because the
counterparties are with high credit ratings assigned by
international credit rating agencies. Majority of bank balances
are deposited in reputable large commercial banks with credit
rating of Baa1 or above issued by Moody’s.
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment (Continued)

As described in more detail in note 3, the credit risk on
accounts receivable is managed through daily monitoring
of the outstanding exposures from individual clients, margin
values and realisable values of individual client’s securities. The
Group has concentration of credit risk to ten largest securities
margin clients’ exposure representing 80.58% (2017: 75.12%)
of the total loans to margin clients as at 31 December 2018.
The balances due from the ten largest securities margin clients
were approximately HK$56,620,000 (2017: HK$63,351,000) as at
31 December 2018, of which the amount is secured by clients’
securities with an aggregate fair value of HK$142,209,000
(2017: HK$202,602,000) as at 31 December 2018. Apart
from the exposures to ten largest margin clients’ exposure
mentioned above, the directors of the Group consider that the
concentration of credit risk is limited due to the customer base
being large and unrelated.

The credit risk for accounts receivable from clearing houses is
considered as not material taking into account the good market
reputations and high credit ratings of the counterparties.

Impairment assessment policies
The Group's policy requires the review of individual outstanding

amounts at least monthly or more regularly depending on
individual circumstances or market condition.

$RTHE (&)
BREEREEEERBE (£)

1= B 2 fi2 K Rl B 7P 1 (48 )

BN FESFT EE AL - FE R BR 3R 2 12 B R R
TBRERERENER ZAGER KM
O -RESEERENEFELRZASRE
BEETEEB-R_Z—N\F+_A=+—
H AEBZEERBREFRR T RKEHFR
BeEPZER ﬁaﬁzD EREFESEFPER
#2%8 7 80.58% —+F:75.12%) ° I
ZEZN\FE+= H +—R B+ RE
FIRF L E PRI %4 556,620,00078

To (ZZF—4 % : 63,351,000 7T ) - HF R
—E-NETZASt-BHRARRT
B4 %8 /142,209,000 T (Z&F — 4

202,602,000/ 7T ) 2 & P8 FHE M - B &
M+ ARESEP ZEBRMBON NEEE
ERR ARTFEMEARAIL AER - K
FEERBREFERR-

ERIRPHFREZHBBERELE
S NS B R 2 EERR A AT
BEA-

B 1B A1 R
AREBZRREREBRELEASEREBN

‘JZIF MR T2 ABEEME ERREENR
EITER -




HONG KONG FINANCE INVESTMENT HOLDING GROUP LIMITED  EESRREZEREBERALA

Notes to the Consolidated Financial Statements
e M HRRME

For the year ended 31 December 2018 #HZE=—ZT— \F+-_A=+—HIFE

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continueq)

Credit risk and impairment assessment (Continued)
Impairment assessment policies (Continued)

Upon adoption of HKFRS 9, the risk management department
is responsible in developing and maintaining the processes for
measuring ECL, the impairment requirements under HKFRS
9. The ECL are assessed by the Group on annual basis. The
Group applies simplified approach to measure ECL on accounts
receivable (except for margin clients); and general approach to
measure ECL on accounts receivable for margin client and other
financial assets accounted for at amortised cost. Under the
simplified approach, the Group measures the loss allowance at
an amount equal to lifetime ECL. Under the general approach,
financial assets migrate through the following three stages
based on the change in credit risk since initial recognition: Stage
1:12-month ECL, Stage 2: Lifetime ECL — not credit-impaired and
Stage 3: Lifetime ECL — credit-impaired.

Definition of Stage 1, Stage 2 and Stage 3 are as below:

Stage 1:  Exposures where there has not been a significant
increase in credit risk since initial recognition and
that are not credit-impaired upon origination, the
portion of the lifetime ECL associated with the
probability of default events occurring within the
next 12 months is recognised.

Stage 2.  Exposures where there has been a significant
increase in credit risk since initial recognition but
are not credit-impaired, a lifetime ECL (i.e. reflecting
the remaining lifetime of the financial asset) is
recognised.
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FINANCIAL INSTRUMENTS (Continued) 6. ERMIA (&)
Financial risk management objectives and EAREREERBEGR (&)

policies (Continued)

Credit risk and impairment assessment (Continuea) EER R EFE (&)

Impairment assessment policies (Continued) SR AT B % ()

Stage 3:  Exposures are assessed as credit-impaired when SIPEER: HIA—IENSZIEEM WEE
one or more events that have a detrimental impact Z%.ﬁrﬂixiﬁémiﬁi\ﬁﬁﬁg
on the estimated future cash flows of that asset have AR AEHREE
occurred. For exposures that have become credit- /WE REHBEEREZRR
impaired, a lifetime ECL is recognised and interest s i B A AS (FORR B
revenue is calculated by applying the effective #) (MERRME)ERAER
interest rate to the amortised cost (net of provision) FEmEREBEHREEBEL
rather than the gross carrying amount. STERMEWA -

For such financial assets classified as Stages 1 and 2, the ROBARAFIRFEE EMEEMS -
management assesses loss allowances using the risk parameter EEETHRRRS2HERFATHBER
modelling approach that incorporates key parameters, H ZAABEEAONE BEONBAERE
including PD, LGD and EAD. For credit-impaired financial assets PRARM O SEES2E - E AR
classified as Stage 3, the management assesses the credit 1oss ZEHBREERE 2 CREEMS  BEE
allowances by estimating the future cash flows expected to BBEGGEANEREEEELECAKRRS
arise from the financial assets. MERMHEEBEBEERE-

The measurement of ECL adopted by the management involves EEEMERACEBEEBRETES RN

judgements, assumptions and estimations as follows: T H R R A ET

e Determination of the criteria for significant increase in e ETEEERRKEGMN AL

credit risk;
e Selection of the appropriate models and assumptions; o EEREEZEANRMERE:
e  Establishment of relative probability weightings for o RUBNEMBESHEEMES-

forward-looking scenarios.




HONG KONG FINANCE INVESTMENT HOLDING GROUP LIMITED  EESRREZEREBERALA

Notes to the Consolidated Financial Statements
e M HRRME

For the year ended 31 December 2018 HZE—_ZT—N\F+_A=+—HIFE

6. FINANCIAL INSTRUMENTS (Continued) 6. TRMIA (&)

Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment (Continued)
Measurement of ECL

The ECL are measured on either a 12-month or Lifetime basis
depending on whether a significant increase in credit risk
has occurred since initial recognition or whether an asset is
considered to be credit-impaired.

PD represents an estimate of the likelihood of default of a
borrower on its financial obligation over a given horizon, i.e. over
the next 12 months or over the remaining lifetime. For margin
clients, the Group determines PD by the internal credit ratings.
For other financial assets at amortised cost, the external credit
ratings and related PD are taken into consideration.

LGD represents an estimate of the loss on default. For margin
clients, LGD is determined based on factors including the
realisation value of collateral and the estimated volatility. For
other financial assets at amortised cost, LGD is determined
based on assessed publicly available information from credit-
rating agencies.

EAD represents the amounts expected to be owed at the time of
default over the next 12 months or over the remaining lifetime.

Assessment of significant increase in credit risk

When determining whether the risk of default has increased
significantly since initial recognition, the Group considers both
quantitative and qualitative information and analysis based on
the Group'’s historical experience and credit risk assessment,
including forward-looking information. Margin clients use the
number of days past due and loan-to-collateral value (“LTV")
to determine significant increase in credit risk. Other financial
assets use number of days past due as determinant of credit
risk. Credit risk is deemed to have increased significantly if the
credit rating has significantly deteriorated at the reporting date
relative to the credit rating at the date of initial recognition.
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment (Continued)
Forward looking information

The estimation of credit loss under all stages is taking into
consideration of forward looking information. The Group
identifies the key economic driver impacting credit risk and ECL
to be the growth rate of domestic GDP. The Group applied the
probability weighted scenarios for incorporating the forward
looking information. The growth rate of domestic GDP has
been used in determining the probability-weighting of each
of the optimistic scenario, base case scenario and pessimistic
scenario. These probability-weighted ECLs are determined by
running each scenario through the relevant ECL model and
multiplying it by the appropriate scenario weighting.

Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by management to finance the Group’s operations
and mitigate the effects of fluctuations in cash flows.
Management monitors the utilisation of bank borrowings and
ensures compliance with loan covenants.

The Group's liquidity position is monitored on a daily basis
by management and is reviewed monthly by the Directors.
The following table details the Group’s remaining contractual
maturity for its financial liabilities based on the agreed
repayment terms. The table has been drawn up based on the
undiscounted cash flows of financial liabilities based on the
earliest date on which the Group can be required to pay.

The following table details the Group’s remaining contractual
maturity for its financial liabilities as at 31 December 2018, the
amount of HK$859,553,000. The table has been drawn up to
reflect the undiscounted cash flows of financial liabilities based
on the earliest date on which the Group can be required to pay.
The table includes both interest and principal cash flows. The
interest payments are computed using contractual rates or, if
variable, based on the prevailing interest rate at the end of each
reporting period.
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6. FINANCIAL INSTRUMENTS (Continued) 6. TRTH (&
Financial risk management objectives and MERREEEEREE (&)

policies (Continueq)

Liquidity risk (Continued) mEBELRERE (&)
Weighted  On demand Total
average and 3 months undiscounted carrying
interest rate orless  3-6months  6-12 months 1-2 year 2-5years  Over5years  cash flows amount
RERR
nE  R=fRE FHE
TRE Wa ZEXBR AET-EA —-EmE BERLE BFNLE REREEE REE

HKS'000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HKS'000 HK$'000
Fi#n Fin Fin Tin Tin Tin TR TR

Financial liabilities EREE
At31 December 2018 RZF-NF+ZA=+-8
Accounts payable EREX - 303,524 - - - - - 303,524 303,524
Other payables and accrual expenses -1 EARETER - 26,393 - - - - - 26,393 26,393
Amount dug to Director ER-2EFHA - 19,703 - - - - - 19,703 19,703
Amount due to Director ER-2ESHA 5.125% 65,788 - - - - - 65,788 65,788
Borrowings &g
- Variable rate Bt 5.125% 859 839 67,131 - - - 68,829 66,021
-Fixedrate -8 8.8% 5,056 5,056 10,166 273,769 = = 294,047 254,509
Corporate bonds AREH 11.02%-
11.99% = = 1470 1,470 18,843 4,275 26,058 19,560
Convertible bonds TaRES - 104,055 - - - - - 104,055 104,055
525,378 5,895 78,767 275,239 18,843 4,275 908,397 859,553
Weighted ~ Ondemand Total
average  and 3months undiscounted Carrying
interest rate orless 36months  6-12months 1-2 year 25years  Over5years cash flows amount
REXR
mE R i FER
T ZE~ER AETZER —EmE GESES BENLE ReREEE Ak
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000
FiEL FikL FiL T Fi#n TiEn T T
Financial liabilities SREE
At31 December 2017 RIF—tF+-A=1-B
Accounts payable - 177514 - - - - - 177514 177514
Other payables and accrual expenses - 37801 - - - - - 3789 3789
Amount due to Director 5% 85,305 - - - - - 85,305 85,305
Borrowings
- Variable rate 5% 740 748 1512 6249 - - 65490 60,000
- Fixed rate 8.8% 4404 4424 9125 20278 213769 - 312,020 251,005
Corporate bonds 1.02%
11.99% - - 1470 1470 21,502 4,555 2897 17831
305,874 5172 12,107 84,233 295211 4,555 07,217 629,546
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FINANCIAL INSTRUMENTS (Continued)
Fair values

Fair value of financial assets and financial liabilities that are
not measured at fair value

The fair values of financial assets and financial liabilities are
determined in accordance with generally accepted pricing
models based on discounted cash flow analysis. The Directors
consider that the carrying amounts of financial assets
and financial liabilities recorded at amortised cost in the
consolidated financial statements approximate to their fair
values.

Fair value of the Group'’s financial assets and financial
liabilities that are measured at fair value on a recurring basis

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

. Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

° Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or

SRITHE(Z)
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BHHAFEHEZERABREBE R
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TREENERABZIAFERARTE
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AN BB mEmM S A FEFERER
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B _MAEFE=H FBWOT:
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RBzHRBEEXBERNERMSEZ
HE CREHE)

s FABABBNEEXRABZEER
FMEABREARE (F-AME
TRIRERRSN) &

s FEMBABEBNEELREBEZIAA

liability. B ABUE -

Level 1 Level 2 Level 3 Total
E—) B BE=M A
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET

As at 31 December 2018 RZZE—N\F+-A=+—8H

Investment in equity BATEFAEMEZE

instrument at FVTOCI WAZRATRERE 1,566 - - 1,566
Convertible bonds MR ES - 104,055 - 104,055

RZE—+tF+-_A=+—8H
At EES 1,098 - - 1,098

As at 31 December 2017
Avalilable-for-sale securities
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7. REVENUE 7. W&
2018 2017
—E-NF ZZT—tF
HK$'000 HK$'000
FExT FHET
(Note)
(H1az)
Continuing operations BREREEE
Revenue from contracts with BB R & 2RI 155 € B ik
customers within the scope of FEEMmARBIERE D 2
HKFRS 15, disaggregated by major EEAHBA:
products or services lines:
Trading Business: B 5%
Sales of natural resources and HERARERMAE D
petrochemicals - 47,704
Sales of electronic products HEETEM 896,098 -
Financial Business: BRI
Commission and brokerage income e kLB 13,703 15,160
Advisory and consultancy fee FEEE & 1,220 1,881
911,021 64,745
Revenue from other sources outside the £ & /8 81 15 & ME BI 551557 & E 4
scope of HKFRS 15: KB H A HOR 2 Wi -
Financial Business: DRI
Interest income arising from CREBELEZFBWA
financial business 9,173 8,460
Property investment: YIERE
Rental income AW A 22,281 23,860
31,454 32,320
942,475 97,065
At a point in time R E 910,471 -
Over time B& 5 550 -
911,021 -
Note: The Group has applied HKFRS 15 using the cumulative effect transition Wit AEEEDRBRBEZERELEREEVHERE

HERFESH - LLREAR KT EY MERERES
STEREBRETAEN RS

method, the comparative information is not restated and was measured
and presented in accordance with HKAS 18.
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REVENUE (Continued)

Performance obligations for contracts with
customers

(1)

)

3

4)

Dealing in securities

The Group provides broking and dealing services for
securities and futures dealing. Commission income is
recognised at a point in time on the execution date of the
trades at a certain percentage of the transaction value
of the trades executed. The Group also provide handling
service for securities, futures, customer accounts. Fee
income is recognised when the transaction is executed.

Corporate finance advisory

The Group also provides corporate advisory services to
corporate clients for their corporate actions. The Group
considers that all the services promised in a particular
contract of being a corporate advisor are interdependent
and interrelated and should be therefore accounted for as
a single performance obligation. As there is enforceable
right to payment for the Group for the performance of
services completed up to date based on the contracts
with customers regarding sponsor or corporate advisory
services, the revenue is recognised over time.

Investment advisory services

The Group provides investment advisory services on
diversified and comprehensive investment products to
customers. The customers simultaneously receive and
consume the benefit provided by the Group, accordingly,
the revenue is recognised as a performance obligation
satisfied over time. Investment advisory fee income is
charged at a fixed amount per month for managing the
investment portfolio of each client.

Sales of electronic products
Revenue from trading of electronic products are

recognised at a point in time when the goods have been
delivered to the customer’s specific location.
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8. OTHER INCOME 8. HflA

2018 2017
—E-N\E —T—+tF
HK$'000 HK$'000
FERT FAET

continuing operations FEREEL
Interest income from bank RITHREHA 29 -
Sundry income HIBWA 232 415
Handling charge income FEEBWA 1,464 1,712
Dividend income BB U A 86 144
1,811 2,271

9. OTHER GAINS OR LOSSES 9. Hftlhzm=NEIE

2018 2017
—E-N\E —E—+F
HK$'000 HK$'000
FEx FHT

Continuing operations BEREER

Loss of early redemption of REEOBRES BB

convertible bonds (267) -
Net exchange gain [ 5 a5 5,003 19
Fair value change on convertible bonds  AJ % (&5 2 A F{E & 3,655 -

8,391 19
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10. SEGMENT INFORMATION

Information reported to the Board of Directors of the Company,
being the chief operating decision makers, for the purposes of
resource allocation and assessment of segment performance
focuses on the nature of the products provided and services
rendered.

During the year ended 31 December 2018, the Group is
currently organised into the four operation and reportable
segments — (1) trading business, (2) mineral mining, oil and gas
business (3) financial business and (4) property investment.
These revenue streams are the basis of the internal reports
about components of the Group that are regularly reviewed
by the Board of Directors in order to allocate resources to
segments and to access their performance.

Trading business - sales of electronic products
and natural resources and
petrochemical

Mineral mining, oil -
and gas business

exploration and production of
mineral, oil and gas

Financial business - provision of financial service,
including stockbroking, futures
and options broking, mutual funds,
insurance-linked investment
plans and provision of corporate
financial services and immigration
consultancy services, and
securities margin financing
Property investment — rental income

An operating segment regarding the mineral mining in the PRC
was discontinued in the prior year. The segment information
reported on the following does not include any amounts for
these discontinued operation, which are described in more
detail in note 15.

10. D EE R

MARRESZE HETBLERRE RS
REN R EREFEDBRRZER ThE
EREMEREREAGTREZEDE

ay
pa -l

BE_ZT-/\F+-_A=1t—HLEFE &~
SEBEAMBEOERLE R 2R D RAK -
MEZE 5% HRER Q) mE
B ROMERE MFRENEEEES
EHREHNABASESEBAN 2 NEHR
EZEE BUAHZ BN EREREHEZ
DEZRB -

BH%H - WEEFERMRRA
ERRAER

Rk HRES - BY BARRARY
RREE

TREH - RESBERE 2EK

SR BERBEL
L BEEES Ras
BRAFARRHULE
BERBEBRERR
B UREFTRBE

ESIE - HEkA

FRTERB o EENEERLE—FER
- ATE2HRZDBEHALBEBREZEFCOK
IEREXH 2T ELFBENHE
15°
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10. SEGMENT INFORMATION (Continuead) 10. 2 EEHR (&)

Segment revenues and results PHEWNEREE

The following is an analysis of the Group's revenue and results
by segment.

THRAEEDBREREEZ DN -

For the year ended 31 December 2018 BE-Z-—N\F+-A=+—HLEE

Mineral
Trading mining, oil and Financial Property
business  gas business business investment  Consolidated
23 8
EHEK BRER SRER WERE RE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T#ERn FER TET TET TET
REVENUE [
Segment revenue SEKE 896,098 - 24,096 22,281 942,475
RESULTS E4
Segment profit/(l0ss) NEEF/ (B1B) 6,556 (2,105) (4,355) 294,427 294,523
Corporate administration costs A @fTEE R (44,611)
Loss on redemption of BRRRkESR,
convertible bonds B8 (266)
Fair value change of aRESRZ
convertible bonds NEEEE 3,655
Loss on disposal of subsidiaries ~ HEH B R R ZEE (20,502)
Profit before taxation FEEERB L
from continuing operations BR % A& A 232,799
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10. D EEHR (&)
THEWEREE (E)

10. SEGMENT INFORMATION (Continuead)

Segment revenues and results (Continued)

For the year ended 31 December 2017 HE-_Z—+F+_A=+—HILHFE
Mineral
Trading  mining, oil and Financial Property
business gas business business investment Consolidated
e
BHEW HRER SRED MERE rA
HKS'000 HKS$'000 HKS'000 HKS$'000 HK$'000
FET TR FET TR TET
REVENUE &
Segment revenue SEKE 47,705 - 25,501 23,859 97,065
RESULTS ES
Segment profit/(l0ss) FEEN/ (BE) 265 (5,392) 36 151,288 146,197
Corporate administration costs A RI{TELE H (51,719)
Profit before taxation SEREEEY
from continuing operations PRIEATE 94,478
The accounting policies of the operating segments are the %@’ﬁiﬁz ETBUR A K B 25T BUR A
same as the Group’s accounting policies. Segment profit/ Rlen%EmF (BB ELES @E/A AT
(loss) represents the financial results by each segment without HERBATE B VBREE ERME
allocation of corporate administration costs. This is the measure EEE2WRER TN UDEER KT HE

reported to the Board of Directors for the purposes of resource I o
allocation and performance assessment.
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10. SEGMENT INFORMATION (Continued) 10. 2 EEHR (&)
Segment assets and liabilities PHEEREBE(EF)
The following is an analysis of the Group’s assets and liabilities TIAAREE T BEERBEZIT:
by segment:
At 31 December 2018 R-ZE—-NF+=-ZA=+—H
Mineral
Trading mining, oil and Financial Property
business  gas business business investment  Consolidated
i
RS BRER SRMER WERE RE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T FHER T T T
ASSETS EE
Segment assets NEEE 195,153 6 257,055 3,575,182 4,027,396
Unallocated assets REIBEE 6,020
Consolidated total assets BEEERE 4,033,416
LIABILITIES 8%
Segment liabilities AEAE 189,224 591 202,233 94,792 486,840
Unallocated liabilities REEBE 476,805

Consolidated total liabilities REBELESE 963,645
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10. SEGMENT INFORMATION (Continueq) 10. 2 EEHR (&)
Segment assets and liabilities (Continued) PTHEERERE (&)
At 31 December 2017 RZE—+F+=—H=+T—H
Mineral
Trading  mining, oil and Financial Property
business gas business business investment Consolidated
i
EPES HRE SREL MmERE ga
HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
FET THEL TEL FHEL TEL
ASSETS EE
Segment assets PEEE 705 1,405 334,088 745,363 1,081,561
Unallocated assets REBEE 255,588
Assets relating to the HEREEEBEB L
discontinued operations BE 318,821
Consolidated total assets REEERE 1,655,970
LIABILITIES 8
Segment liabilities AEER 24 753 276,258 65,304 342,339
Unallocated liabilities REBEE 321,869
Liabilities relating to the HERHEEEBEBRL
discontinued operations aE 133,403
Consolidated total liabilities RAEBEES 797,611
For the purposes of monitoring segment performances and HERASEXRIBEORERTEOEMS -

allocating resources between segments:

- all assets are allocated to operating segments other than — BETHBASZZHBTEFRESUK
bank balances and cash for administrative purpose and BMREEEMEE (BEEMmEWER
other assets including other receivables, prepayments FCOBEBNRIEREZS)IN FBEED
and deposits of head office. NDERTEEDE-

- all liahilities are allocated to operating segments, other — FBEEGBESERETELENE - EHAQA
payables and accrued expenses in relation to corporate TINE AR 2 B MR R IE R ERT

administration costs. B
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10. SEGMENT INFORMATION (Continueq) 10. 7 EER (&)
Other segment information Hih o FE R
Mineral
Trading  mining, oil and Financial Property
business  gas business business investment Total  Unallocated  Consolidated
i
2558 BRER SRER NERE RS AAR ga
HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
TEn TEn FiEn TEn TEn FiEn TEn
Continuing operation BEREEE
For the year ended 31 December 2018 HE-T-N\§
TZAZT-ALEEE
Amounts included in the measure of i il (E8)
segment profit (oss) or segment assets: APBEEHALLE:
Additions to fixed assets BT AELR 4 - 7 1,039 1,088 - 1,088
Amortisation B = 1,401 - - 1,401 - 1,401
Depreciation e 4 - 316 4,390 4,710 261 497
Finance costs BIHER - - 4,976 - 4,976 25,240 30,216
Interest income HMEKA 17 - 9,174 12 9,203 - 9,203
(Reversall/Addition of loss allowance (BE)/ENEERE 629 - (37) - 592 - 592
Mineral
Trading  mining, oil and Financial Property
business 285 business husiness investment Total Unallocated Consolidated
F&
BH%H BREH SREHR nERE A KRR G4
HKS'000 HKS'000 HK$'000 HK$'000 HKS$'000 HK$'000 HKS'000
Thr FEL ThR Thr Tan ThR Thr
Continuing operation
For the year ended 31 December 2017 3
TZAZT-BLEEE
Amounts included in the measure of STENERR (BB
segment profit (oss) or segment assets: APBEEHACEE:
Additions to fixed assets B AELR - - - 18 18 13 31
Impairment loss on exploration and DRREEERESR
evaluation assets - 2,386 - - 2,386 - 2,386
Amortisation B - 2403 - - 2403 - 2403
Depreciation ik - - 285 439 4681 45) 5133
Reversal of allowance for bad and doubtful debts ~ ERRZHEE - - (25515) - (2,519) - (2515)
Finance costs HBER - - 5133 - 5133 539 10,531
Interest income FEMA - - (8,460) - (8,460) - (8.460)
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10. SEGMENT INFORMATION (Continuead) 10.

Geographical information

All of the activities of trading business are based in China. The
activities of mineral mining is based in Kenya, while oil and
gas business are based in Tunisia and Madagascar. All of the
activities of the financial business are based in Hong Kong.

The Group's revenue from continuing operations and its
non-current assets, other than deposit paid for acquisition
of a subsidiary, financial assets at FVTOCI, available-for-
sales securities, statutory deposits and loans receivables, by
geographical location of the assets regarding its operations are
detailed below:

DHEER (&)
HEER

B 5%z — I EBEES LT - RBE
BEARTET MEREHEREATR
BEMMIETT - SRMEHZ —DEDES
AT -

BB -EMEARXN 2zl RATE
AR EERAZEREE AIRHER
FOAERERERETIN REBEILZEE
ZHBUESNHEEZHERKERKZ
W hHIFERBEEFBWT:

Revenue Non-current assets
Iz FRBEE

2018 2017 2018 2017
—E-N\NFg ZT—+tF ZEBE-NFE ZT—tF
HK$'000 HK$'000 HK$'000 HK$'000
THERT TET TER TET
Hong Kong BA 24,096 25,501 756 1,326
Kenya BEDR - - - 1,401
PRC s 916,330 69,815 1,577,583 598,186
Madagascar B AnHT AN 2,049 1,749 114,856 119,211

942,475

97,065 1,693,195 720,124
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10. SEGMENT INFORMATION (Continuead)

11.

Information about major customer

Revenue from customers of the year from continuing
operations ended 31 December 2018 and 2017 contributing
over 10% of the total revenue of the Group are generated from
mining business as follow:

10. 2 EEH (&)

FTEFEFZEHR

WTAHEZE-_ZE—N\GFR_E—tF+=
A=+ —HLEFELMAEBRRKZEEEI0%
CHBELEARBES I BBEREEBZ
BE Y

2018 2017
—E-N\EF —E—tF
HK$'000 HK$'000
FET FET
Customer A EPH - 47,705
Customer B P Z N/A FiEA® 15,455@
Customer C PR 807,662 -

There is no other single customer contributing over 10% of total
revenue from continuing operations of the Group for the years
ended 31 December 2018 and 2017.

1 Revenue from trading business

2 Revenue from property investment

3 The corresponding revenue did not contribute over 10% of the total
revenue of the Group

IMPAIRMENT LOSS OF FINANCIAL ASSETS
AT AMORTISED COST

11.

Bz 22— N\Erk-_F—+tF+=-H
—T—BHIEE VTEAEME-RXFERAK
EEBELEEBBINZEI0%A £ -

1 KREEBHEB 2 W=

2 REMERE 2 W

3 FEE U R W ARG A SR B 48 W e 2 10% A

BBERAITECEREEZR
EEE

2018 2017
—E-N\F —T—tF
HK$'000 HK$'000
FEx FET
Continuing operations S
Accounts receivable arising from: BIATNSIEMES 2 BIERR:
— cash clients -REEP (6) 2,509
- margin clients —RFEERP 31 6
—trading natural resource and —RABREALERES
petrochemical (629) -
Loans receivable FEE K 12 -
(592) 2,515
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12. FINANCE COSTS 12. MKEH
2018 2017
—E-N\FE —T—+tF
HK$'000 HK$'000
FEx FHEIT
continuing operations BEREER
Interest on borrowings wholly ARRAFANEBZEERNE
repayable within five years:
Corporate bonds NREFH 1,718 856
Borrowing BE 25,014 4,791
Amounts due to directors JENTEEFIE 3,484 4,884
30,216 10,531
13. TAXATION 13. BB
Income tax in the consolidated statement of profit or loss and eEmkEMEEKEK ZFAEHIIE -
other comprehensive income represents:
2018 2017
—E-N\FE —ZT—+tfF
HK$'000 HK$'000
FET FHIT
Continuing operations BEREETR
Current tax — enterprise income tax BVERFLIE — F (b R FT1S T B
provision for the year 1,835 12
Deferred tax — origination and RIEFRIE - ERE EA LD
reversal of temporary difference 71,830 31,884
73,665 31,896

AREE-_ZT-—N\FR_ZE—+tF+=A
=T —HIEFEHEEEEERLSBERY
A S EZE R R M2 R B AR BiIE
BEEE W ENZMEFEHREER
5B

No provision for Hong Kong Profits Tax has been made for the
years ended 31 December 2018 and 2017 as the relevant group
entities have no assessable profits or the assessable profit is
wholly absorbed by tax losses brought forward for both years.
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13. TAXATION (Continued) 13. BB (&)
Under the Law of the People’s Republic of China on Enterprise BREFEAREMBEBERCEMESR 2 &
Income Tax (the “EIT Law") and Implementation Regulation of BCEMBHE) RCEMEBHEZE
the EIT Law, the tax rate of the PRC subsidiaries is 25% for both AR PEIMBRARAMEFE 2HER
years. 25%
Taxation arising in other jurisdictions is calculated at the rates REMEEREES 2 BIEEEHE AR
prevailing in the relevant jurisdictions. No provision for profits RIRITRMEGE - AT H M A ARG E
tax is made in other jurisdictions as the subsidiaries operating in Z M B A B R % B E S E AT
other jurisdictions have no assessable profits for both years. A M AT IR E A B AR 2 RS H
The taxation for the year can be reconciled to the loss before FEBANAGAEEREMEAKNER 2
taxation per the consolidated statement of profit or loss and FRITRIEREROT
other comprehensive income as follows:
2018 2017
—E-NFE —ZT—tfF
HK$'000 HK$'000
FET FHET
Profit/(Loss) before taxation BRERET, (EE) 253,301 94,478
Taxation charge at the Hong Kong INEBNEHE16.5%1E
Profits Tax rate of 16.5% Z BB 41,795 15,589
Tax effect of income not taxable BERBIA
for tax purpose 2 TG E (29) (602)
Tax effect of estimated tax losses REERGET B EE
not recognised 2GR 820 966
Tax effect of expenses not deductible R
for tax purpose 2B E 4,752 8,693
Tax effect of utilisation of tax loss B R SE AT R R T S E 18
previously not recognised BB R = (3,520)
Effect of different tax rates of subsidiaries REMAEER &L ZHERQ
operating in other jurisdictions TRMELZE 26,327 10,770
Taxation for the year FEMIE 73,665 31,896
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14. PROFIT/(LOSS) FOR THE YEAR 14. FEBH (EE)

2018 2017
—E-NFE —ZT—tF
HK$'000 HK$'000
FTERT FHET
Continuing operations FEREEK
Profit for the year has been FERMND R (GTA)
arrived at after charging (crediting): T3I&IE:
Auditor's remuneration % SR BN & 1,350 1,265
Amortisation BN 1,401 2,403
Depreciation e 4,971 5,133
Staff cost, including Directors’ BINA (BEESHE)
remuneration 32,705 28,691
Contributions to retirement benefits R FIFT B
scheme (included in staff costs) ((FABIAAK) 726 692
Cost of inventories recognised as expense R AR X 2 F &/ 887,269 47,276
Loss from error trades ERRHEE 2 17
Interest income on bank deposits RITIF R Z M EHWA
(included in other income) (FTAEMIA) (29) (28)

Operating lease in respect of BEARAEWMEZLEHL
office premises 5,868 5,748
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15. DISCONTINUED OPERATIONS 15. ERIREER

During the year ended 31 December 2017, the directors
resolved to dispose of the Group's operation in mineral mining
operation in the PRC. Negotiations with several interested
parties have subsequently taken place. The asset and liabilities
attributable to the business, which are expected to be sold
within twelve months, have been classified as a disposal group
held for sales and are presented separately in the consolidated
statement of financial position (see below). The net proceeds of
disposal are expected to exceed the net carrying amount of the
relevant assets and liabilities and accordingly, no impairment
loss has been recognised. The disposal was completed on 24
July 2018, on which date loss control, passed to the acquired.

The loss for the period/year from the discontinued mineral
mining operation in the PRC is set out below. The comparative
figures in the consolidated statement of profit or loss and other
comprehensive income have been restated to re-present the
mineral mining operation in the PRC as a discontinued operation.

BHE-_E—+tE+-_A=+—BHILEE"
EERBHEAEERNPR 2 REEES-
HiEBHRSZFEB 2 A TEBITHER - 2%
BEGZEERAE (BHEBERTZEAR
HE)EDEARBERE 2 HEMAFI BB A
EHEATBRARREBEY (R TX) -
HEMSHBFEBHGBAMEBEER
BEZERE Al TEBAREESIE-
ZEHEER - N\FLtA-_+WMNHR
R EBAEBZEFECERZRER -

BERIERETERBEES ZH/ FABR
T e EmhEtEmEER 2T
BEFOLET KB 2 RiEEHERN
2 RERIERERS-

2018 2017
—E-N\E —E—+F
HK$'000 HK$'000
FET FHET
Loss of mineral mining operation R/ FARFBRZ FIBEER
in the PRC for the period/year Z B8 (403) (100,079)
Loss on disposal of mineral mining HERPE v RIEE 2 EE
operation in the PRC (note 42) (H73t42) (20,502) -

(20,905) (100,079)
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15. DISCONTINUED OPERATIONS (Continued) 15. CRIEREER (&)

R_FE-N\F-A-RE-_F—-\F+tH
— B SR BL SRER T 2 XA (BT
AGbBERAMEEEERR) AT :

The results of the mineral mining operation in the PRC for the
period from 1 January 2018 to 24 July 2018, which have been
included in the consolidated statement of profit or loss and
other comprehensive income, were as follows:

Period ended Year ended
24 July 31 December

2018 2017

HZE HE
—E-NFE —ZT—tF
tB=-+MB +=-—A=+—H

IEHAFS 1EFfE
HK$'000 HK$'000
FET T
Revenue L& - -
Cost of sales $HE PR = -
Gross profit E A - -
Other income H g A - 12,573
Other gain or loss H b Uz sk BT 1B - 1,772
Selling and distribution expenses HERDHER = (1,263)
Administrative expenses THER (403) (112,889
Loss from operation KL EE (403) (99,807)
Finance cost B %5 A = @)
Loss before taxation BB AT E 18 (403) (99,810)
Taxation L - (269)
Loss for the year FAEE (403) (100,079)
Loss for the year from discontinued ERIMEEEG 2
operations including the following: FREBEBENTEE:
Depreciation e - 24
Amortisation 5 - 174
Interest income FEWA - ©)
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15. DISCONTINUED OPERATIONS (Continued) 15. CRIEREXEK (2)

The major classes of assets and liabilities of the mineral R-ZEB—tF+A=1+—0 x&EEY
operation in the PRC as at 31 December 2017, which have been B 2BEERBBEZEERR (RGEH
presented separately in the consolidated statement of financial BHRRKRBLZ2Y)) 0T

position, are as follows:

HK$'000
FHET
Fixed assets Eh=y-3 42,968
Intangible assets B EE 42,781
Prepaid land leases YEN LS 7,005
Inventories FE 62,454
Other receivables, prepayments and HEa U RS ENRIERES
deposits 118,483
Bank balances (general accounts) and RITET (—REREP) KRS
cash 45,130
Assets classified as disposal group DEAEBEREZ
held for sale HEMARZEE 318,821
Accounts payable TR 4,154
Other payables and accrual HMEMNERRRESER 101,168
Tax payable FE R IE 16,557
Deferred tax liabilities BEERIEAER 11,524
Liabilities associated with HRFEHE 2 HEAER
disposal group held for sale A& 133,403
During the year ended 31 December 2017, cumulative amount BHE-_ZT—tF+-A=1+—HILEFE"
of approximately HK$14,756,000 relating to the disposal HAOMBRELE ZHEHENBE 25
group classified as held for sale has been recognised in other B EA)14,756,0008 7 E Ath 2 EH A ## 3R I

comprehensive income and included in equity. AT ARE -

B




Annual Report 2018 « —Z— \E &

Notes to the Consolidated Financial Statements
e R

For the year ended 31 December 2018 HEZT—N\F+_A=+—HILFE

16. DIRECTORS’ AND CHIEF EXECUTIVE 16. EERFETHRAEMS
OFFICER’'S EMOLUMENTS
Lam Nam Ng Chen Kwan Ngan Kam Chan Total
Hui Neil Chui Xu Kwok ~ Kwok Chikin  Wei-Ming WangWai  Yim Kai Biu,  Tsang 4
Chi Ming Bush  SayHoe  JunJia  CaoYu Hing Lun  Ren Qian David Eric Alan Pung  Standford Mo 2018

FEE EERft  BER HEE Ex EEE EER 8 E5Z  RE® BEEE  RER  EER  RER —T-NF
HKS'000  HKS000 HKS'000  HKS'000 HKS'000  HKS000 HKS'000  HKS'000 HKS'000  HKS'000 HKS'000  HKS'000  HKS'000  HKS'000  HKS$'000
Tén fEr TEx TEr TEx  TEr TEx  TEr TEx  TEnr TEn  TEr  TEn  TEn TR
(oted) Woiet) — Moteg) — (oreg)  (Noee)  (ored)

(hav) (WE) (W) (W) (K

)

atd/

Fees: e
Independent Non-Bxecutive Directors B 341783 - - - - - - - - [ 9 2 9 67 - 362
Other emoluments to HATERIEMMS:
Executive Directors:
Salaries and other benefits FeREMEN 1,200 600 660 1200 1300 2808 984 600 - - - - - - 9w
Contributions to refrement RIVBRIEIER
benefits scheme 138 - - 18 13 18 13 - - - - - - - 90
Total remuneration M 1218 600 660 1,218 1318 2,826 1,002 660 9 Il 2 Il 67 - 9,804
Lam Nem Ng Chen Kwan Total
Hui Neil Chui Xu Kwok Kok Chikin -~ WeiMing  WangWai  YimKal af
Chi Ming Bush  SayHoe Jnla  Caowu Hing Lun RenQian David Eric Alan Pung 2017
TRE RROAft  BER HBE g EEE EER iR B2 RE®  BER  RER -3-tF
HKS000  HKS000  HKS00D  HKS000  HKSO00  HKS000  HKS000  HKS000  HKS000  HKS00O  HKS000  HKS000  HKS'000
Ter Tz  TEr TEr  TEr  TAr  TEr  TEr  THr  Thxr  FExr  FEr TiEn
(Noteq) Notel)
(Wita) (#ish)
Fees: Be:
Independent Non-Executive Directors B 3F{TEE - - - - - - - - 50 50 50 %5 175
Other emoluments to AnEE MM
Executive Directors:
Salaries and other benefits e REMER 93 60 648 9%0 9%3 2808 9%4 94 - - - - 8210
Contributions to retrement RV EIER
Denefits scheme 18 - - 18 18 18 18 - - - - - 90
Total remuneration ik 981 60 648 9%8 981 282 1002 94 50 50 50 % 8475
Note a:  Mr. Ren Qian was appointed as independent non-executive director of Kiita: AAIEER_ZE—tFLARBEZREARERR
the Company on 5 July 2017. A IEMITESE -
Note b.  Mr. Che Wei-Ming Eric resigned as independent non-executive director of Histh : REREER-_T-NF_AZTHAHFHER
the Company on 25 February 2019. NRVBIEMITES -
Note ¢: Mr. Kwan Wang Wai Alan resigned as independent non-executive director Kiatc: BREEERZZE—NFAAT—HEEAR
of the Company on 11 June 2018. AIE IFMITES -
Note d: Mr.Yim Kai Pung was appointed as independent non-executive director Hiatd : BEBFTER-_T—tFLA—BEZEARR
of the Company on 1 July 2017. NRVBIEMITES -
Note e Mr. Ngan Kam Biu, Standford was appointed as independent non- Hiite : BREEEN_Z-NEFXA+T-—HEZER
executive director on 11 June 2018. BIEMITES
Note £ Mr. Chan Tsang Mo was appointed as independent non-executive Hiatf: BREREER-_T-NF-_A-THAEZE

director on 25 February 2019. RBIEMITES -
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16.

17.

DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER’'S EMOLUMENTS (Continued)

During both years, no emolument was paid by the Group to the
Directors as an inducement to join or upon joining the Group
or as compensation for loss of office. None of the Directors has
waived any emoluments during the year (2017: Nil).

Salaries, allowance and benefits in kind paid to or for the
executive directors are generally emoluments paid or receivable
in respect of those persons’ other services in connection
with the management of the affairs of the Company and its
subsidiaries.

EMPLOYEES' EMOLUMENTS

The five individuals with the highest emoluments in the Group
included four (2017: three) Directors of the Company for the
year, details of whose emoluments are included in note 16. The
emoluments of the remaining one (2017: two) individual were as
follows:

16.

17.

EENFETHRAEBME (&)

PRREFEERN  NEBBEREAESIN
G ARSI EMARNEEKEHBE
BEE- RNFEAN EZVERETANHNE
(ZZE—tF )

AERATEEI N 2HE R REDE
MI—MARZFEALTERARARF REN
BRRZ BB EMRE X E
Wz -

BEME

REERN AEEzLAEZRSFHMALE
BOA (ZF—1F  =ZR)ARAEE A
FOBENM 16 - A —R (ZF—+t
FMB)ALTZHMEWT

2018 2017

—E-NF —FT+tF

HK$'000 HK$'000

FET FHT

Salaries and other benefits Fre MEMER 2,340 3,300
Contributions to retirement RIKEFIFT B3R

benefits scheme 18 36

2,358 3,336

The emoluments of one (2017: two) individual with the highest
emolument is within the following band:

—H(ZE—LF BMB)REHFALZM
ENFTIEER:

2018 2017

Emoluments band < & = —E-N\F —E—+tF
No. of No. of

individuals individuals

A8 N -

HK$Nil to HK$1,500,000 & 7L £ 1,500,000 7T - 1
HK$2,000,001 to HK$2,500,000 2,000,001/ 7T 22,500,000/ 7T 1 1




17.

18.
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EMPLOYEES' EMOLUMENTS (Continued)
During both years, no emolument was paid by the Group to the

above-mentioned individuals as an inducement to join or upon
joining the Group or as compensation for loss of office.

EARNINGS PER SHARE
From continuing operations

The calculation of the basic earnings per share attributable to
the owners of the Company is based on the following data:

17.

18.

BEME (&)

RAEER P - A EEEER DA L2
FEBHS - LATR 3| H A0 A 56 M5 A B o
1 B B 1 -

BREF

ARBHEAANEIEGRERRN TR T
BRstE

2018 2017
—E-NFE —ZT—tfF
HK$'000 HK$'000
FET FHET
Earnings: B
Profit for the year attributable to AU ESRERZRZ
owners of the Company for the A FEE A FRR A
purpose of calculating basic
earnings per share 180,887 61,976
Effect of dilutive potential ordinary shares: 7B #s i@k~ 522
—Loss of redemption of —EE AR ES 2 BB
convertible bonds (267) -
— Fair value change on —ABmRESF AT EEE
convertible bonds 3,655 -
Profits for the year attributable to RBUAFTEEREE BN 2
owners of the Company for the A BVER AL F WG T
purpose of calculating diluted
earnings per share 184,275 61,976
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18. EARNINGS PER SHARE (Continuead) 18. BRER (&)

From continuing operations (Continuead) SIERUER (Z)

.

Number of shares
gl {4=|
‘000 ‘000
FrR Fhg
Number of shares: RMHER :
Weighted average number of RBAFTEERERBHN 2
ordinary shares for the purpose of B hnRE I B
calculating basic earnings per share 3,516,367 2,521,280
Effect of dilutive potential ordinary shares: B EE L@k v 322
- Convertible bonds — AR EH 377,739 -
Weighted average number of BUAGEEREERT 2
ordinary shares for the purpose of LB IE
calculating diluted earnings per share 3,894,106 2,521,280
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18. EARNINGS PER SHARE (Continued) 18.
From continuing and discontinued operations
The calculation of the basic and diluted earnings per share from

continuing and discontinued operations attributable to owners
of the Company is based on the following data:

BRAER (&)
ARAFEABEBELEEHROKL

BERBZSRERRBS BT E TS
g

2018 2017
—E-N\FE —T—+tF
HK$'000 HK$'000
FEx FHET
Earnings: AR
Profit for the year attributable to AU EESRERZF 2
owners of the Company of the NATHER ANEEERNRT
purpose of calculating basic
earnings per share 159,982 11,664
Effect of dilutive potential ordinary shares: JE7& #58 X@pt v 2
— Loss of redemption of — BRI R ES 2 BB
convertible bonds (267) -
— Fair value change on —ABRES A TFEEY
convertible bonds 3,655 -
Profit for the year attributable to AU ESRESRT 2
owners of the Company for the RAFEEB NS FERR T
purposes of calculating diluted
earning per share 163,370 11,664




.
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18. EARNINGS PER SHARE (Continuead)

From continuing and discontinued operations

18.

BRER (&)

(Continued) (#&)
2018 2017
—E-N\FE —T—+tF
‘000 ‘000
F F A&
Number of shares: IR E :
Weighted average number of AU EERERAERN 2
ordinary shares for the purpose of LB IR
calculating basic earnings per shares 3,516,367 2,521,280
Effect of dilutive potential ordinary shares: 7B #8 Tk » 522
Convertible bonds ;R ES 377,739 -
Weighted average number of AUt EEREERT 2
ordinary shares for the purposes of B hnRE I B
diluted earnings per share 3,894,106 2,521,280

From discontinued operations

Basic and diluted loss per share for the discontinued operation
is HK$0.0001 and HK$0.0001 per share (2017: HK$0.0200 and
HK$0.0200 per share) respectively, based on the loss for the year
from the discontinued operation of approximately HK$403,000
(2017: HK$50,312,000) and the denominators detailed above for
both basic and diluted loss per share.

19. DIVIDEND

The Directors do not recommend the payment of a final
dividend for both years.

19.

ERIEEERHK

BRIEEEE Y EREARBEERES
Bl £0.000178 7T %0.0001E L ( —ZF —+
F : 5 [£0.02007% 7T % 0.0200/8 7T )  J5 iR
18540 L1 4T S 2 75 7 4 79 5 18 49403, 0007
7T (ZF—+4:50,312,0008 L) & £ X
Fi s > & B K K IR T 2 5
o

8=

EETEEaMES RN RS
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20. FIXED ASSETS 20. BIEEE
Leasehold  Computer Furniture Motor Construction Plant and
improvements  equipment  and fixtures vehicles in process Property  machinery Total
RENERE BiRE HRAR%ZE RE ERIR nE  BEREER 2
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEn TR TR FiEn FiER TFign TR Fign
cosT A&
At 1 January 2017 RZE-t%-A-A 1,535 6,483 2,01 2199 8,888 143,789 31,943 196,853
Additions #A - 19 1 - 1736 - - 1,766
Disposal HE - - (273) - - - (12,680) (12953)
Transfer to the disposal group ERENEARELEZHERR
classified for held-for-sales - @) - (118) - (25,997) (21,108) (47,434)
Deregistration of a subsidiary HHE-HHEAR - (58) - (307) - - - (365)
Transfer @ - - - - (10,911) 10,845 66 -
Exchange adjustment EH BB - 19 2% 287 1,363 1779 3483
At 31 December 2017 and REE-tE+ZA=1+-Hk
at 1 January 2018 —2-\§-A-H 1,535 6,257 1,758 1,800 - 130,000 - 141,350
Additions #R - 53 93 916 - - - 1,062
Acquisition of a subsidiary Wi —FRBA R - 2 - - - - - 2%
Exchange adjustment ERRE - () (24) (34) - - - 63
At 31 December 2018 WZE-\E+ZA=1-8 1,535 6,331 1827 2682 B 130,000 - 142,375
DEPRECIATION bl
At 1 January 2017 WZ2—+%-A-A 1,070 5,677 1,781 1328 - 6,863 2,904 19,623
Provided for the year FERE 1m 26 109 452 - 5297 2647 8,862
Disposal L& - - (273) - - - (2947) (3220)
Written off on deregistration HHE-EHBLARHS
of a subsidliary - (58) - (254) - - - (312)
Transfer to the disposal group ERENEARELEZLEER
classified for held-for-sales - (166) - (118) - (1,386) (2,79) (4,466)
Exchange adjustment ERRE - 13 20 - 61 192 291
At 31 December 2017 and RZF-LFt-A=t-HR
at 1January 2018 —2-\§-f-H 1,181 5712 1,622 1,428 - 10,835 - 20,778
Provided for the year FEAR 106 199 86 27 - 4333 - 497
Exchange adjustment [EHE% - %) (19) (1) - - - 22)
At 31 December 2018 RZF-A\F+=A=+-H 1287 5,909 1689 1674 - 15,168 - 2721
CARRYING VALUES REE
At 31 December 2018 RZE-\F+ZA=1-H 248 422 138 1,008 - 114,832 - 116,648
At 31 December 2017 WZE—+5+-A=1+-R 354 545 136 372 - 119,165 - 120,572

Depreciation is provided using the straight-line method at the
following rates per annum:

Leasehold improvements
Computer equipment
Furniture and fixtures

Motor vehicles
Property
Plant and machinery

20% — 33'/3%

20% - 50%
20% - 40%
20% - 30%
2% — 5%

10%

FrEABRERATFRHE:

% 5
TR
RRREE
e

ZES
BRB R 5

20% - 33'/3%

20% - 50%
20% - 40%
20% - 30%
2% - 5%
10%
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21. INVESTMENT PROPERTIES

21. REME

HK$'000
FHET
At 1 January 2017 RZE—+F—H—H 432,639
Fair value change NTES 130,420
Exchange adjustment bE 3 & 35,092
At 31 December 2017 RZZE—+F+-_HA=+—H 598,157
Acquired on an acquisition of a subsidiary R U — FE B A 5 EFES 607,695
Addition R 6,628
Fair value change NEEEE 289,004
Exchange adjustment ME H S8 (84,931)
At 31 December 2018 RZEBE-N\FE+ZA=+—H 1,416,547

All of the Group's property interests held under operating
leases to earn rentals or for capital appreciation purposes are
measured using the fair value model and are classified and
accounted for as investment properties.

Investment properties represent (a) a commercial unit located
in the Beijing, PRC and (b) a commercial unit and car parking
spaces located in Zhanjiang, PRC.

The fair values of the Group's investment properties at 31
December 2018 have been arrived at on the basis of a valuation
carried out on that day by Malcolm & Associates Appraisal
Limited, an independent qualified professional valuer that is not
connected with the Group.

The fair value was determined based on the “Direct Comparison
Method” and “Investment Method”, where the value is
assessed by reference to the comparable properties of sales
evidence as available in the relevant market, factoring in all the
respective advantages and disadvantages of each property in
order to arrive at the comparison of capital value.

RAEAEERBLEHSEHEURRES K
EREENMERRYKARTEBEAG
S UHOBREARIEREDE-

KREMER@—ELRPEIERZHESE
2R b)— BN EE T cmEEMLS
BB AL -

AEER—FT-/\F+A=+—RH2zZEK
BYERFET M EAE BN EHE B
VRERBERGEMEEBERARRDRIR
BEHZHEEEE-

NEEDRIBEELXBREIRIEEE]E
E-mEBEDSRBEEM SIS ZAEL
RMEREZTRMAT UEKESEME
2B HNERENEREANBEZL
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21. INVESTMENT PROPERTIES (Continueq) 21. REWME (&)
The carrying amounts of investment properties shown above L EME L EEERRE:
comprise:
2018 2017
—E-N\F —E—tf
HK$'000 HK$'000
FHEx T
Properties in PRC: B
Medium-term lease FHEIE 1,416,547 598,151
The fair value measurements for all of the Group's investment REBEMBREME L AT EFEED S
properties are categorised as level 3. The following table BE-R - TREHUINAETEEMER
gives information about how the fair values of the investment 2 N\F+ZA=+t—HAZAFEZE
properties as at 31 December 2018 are determined (in B (R Rl kTR 2w AEE)
particular, the valuation techniques and inputs used), as well as UEBRBEAFETEH ABIE 2 ATBRE
the fair value hierarchy into which the fair value measurements ERBAFEFEMBATEERAF =
are categorised level 3 based on the degree to which the inputs o

to the fair value measurements is observable.
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21. INVESTMENT PROPERTIES (Continued) 21. REWE (&)
Valuation Relationship of
Fair value technique & Significant unobservable
Properties hierarchy key input unobservable inputs inputs to fair value
fRERM K& BEXFAEE FABEHABE
/S DREER TEBRARE WABE HAFEZBE
Property - located Level 3 Direct comparison Price per square foot, using market ~ An increase in the price per
in Beijing, PRC method and direct comparable and taking square foot will increase
investment into account location and other significantly the fair value
method individual factors such as age

and location of the property,
The key input is price approximately RMB23,655 per

per square foot square foot as at 31 December
2018
LIESLTES E=R BERENBEREEE MATSEEUVELBMELG BFARERLAKKE
HEHE R Ko b B I H At {8 B R == (7 4m ENAFE
TEHAEESR WENEBR M) B8
BEARER FRE®R R_FT—N\F+=
A=T—BABEARHDARE
23,6557T
Property —located Level 3 Direct comparison Price per square foot, using market ~ An increase in the price per
in Zhanjiang, method and direct comparable and taking square foot will increase
PRC investment into account location and other significantly the fair value
method individual factors such as age
and location of the property,
The key input is price approximately RMB230,614 per
per square foot square foot as at 31 December
2018
ME—LIR FE=M ERNBEREEE FAMSERNERBYETG SFHFRERLEABKE
HEET Kot B K HoAtb (& Bl E = (40 ENAFE
TEHAEERET MENER KIS H 2T
TTRERE FRER R _FE-N\F+=
A=+T—HBE8F¥FRHARE
230,6147T
During the period ended 31 December 2018, there were no HE_ZE-N\F+_A=+—HILE8H #
transfers between level 1 and level 2, or transfers into or out of ENE —AREE o i o A e

level 3. HE=/-
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22. INTANGIBLE ASSETS 22. BLEE
Mineral Trading
mining rights rights Total
PRuERE R HE &
HK$'000 HK$'000 HK$'000
T FHET FHET
cosT R
At 1 January 2017 RZE—+tF—H—H 55,499 50 55,549
Transfer to disposal group EERESBEABELEZ
classified for held for sales HEAR (46,536) - (46,536)
Exchange realignment ME W 3,049 - 3,049
At 31 December 2017 and RZE—+F+=ZA=+—8
1 January 2018 MZZ—-N\F—H—H 12,012 50 12,062
At 31 December 2018 RZE—NF+ZA=+—8 12,012 50 12,062
AMORTISATION e
At 1 January 2017 RZE—+tF—H—H 11,717 50 11,767
Provided for the year FERE 2,403 - 2,403
Transfer to disposal group BRZESBERISELEZ
classified for held for sales HEAER (3,755) - (3,755)
Exchange realignment ME 58 B 246 - 246
At 31 December 2017 and RZE—+tF+_A=1T—HK
1 January 2018 —E-N\F#—H—H 10,611 50 10,661
Provided for the year FEEE 1,401 - 1,401
At 31 December 2018 RZE-NF+ZA=+—H 12,012 50 12,602
CARRYING VALUES REE
At 31 December 2018 RZFE—NF+_HA=+—8 - - -
At 31 December 2017 RZE—tF+=ZA=+—H 1,401 - 1,401
Trading rights represent two trading rights in the Stock Exchange RGEEBRA MERSEREEHE
and one trading right in Hong Kong Futures Exchange Limited. RGFABRARZ — R 5% -

Trading rights were amortised over nine years. RGERNFEH -
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22.

23.

INTANGIBLE ASSETS (Continued)

As at 31 December 2018, the Group had one mining rights in
respect of the rights granted under the Licence 253 in respect
of Kenya Mine 253, an area of approximately 1,056 square
kilometers situated in Kitui District Eastern Province, Kenya.

Mineral mining rights of Kenya Mine 253 were amortised over 5
years.

DEFERRED TAX LIABILITIES

The following is deferred tax liabilities recognised and

22. BILEE (&)

RZE—NFE+_A=+—H ~&EE#%
B—EREE S REESERE235E
Y52 253 Al BE M 2 HEF) - iRIE S AL
5 FE 58 B E64 JE 48 50 3 [& (Kitui District
Eastern Province): ET&E#)1,056F 5 A& -

B F2535RREIG 2 RIBE IR T F#H -

23. EEBIEEE
UWTEREEZE-_FE—N\F+-_A=+—8H

movements thereon during the year ended 31 December 2018: HFEERRZECHBERBERLES:
Fair value
Fairvalue  adjustments
changes arising from
on investment acquisition of
properties  subsidiaries Total
s B B B 1 )
RENE EEZLATE
DNFEEE AE et
HK$'000 HK$'000 HK$'000
FHET FET FET
At 1 January 2017 RZZ—+%—HF—H - 11,91 11,911
Transfer to disposal group BRESEARIELEZ
classified for held for sale HE 487 - (11,524) (11,524)
Credit to profit or loss BABR 32,605 727 31,884
Exchange realignment fE 5 R - 754 754
At 31 December 2017 and RZE—tF+ZA=T—8H
at 1January 2018 kZFT—-N\F—H—H 32,605 420 33,025
Charged to profit or loss RIEm R 72,251 (420) 71,831
Exchange realignment BE 5 R (2,632) - (2,632)
At 31 December 2018 RZZE-N\F+-A=1+—H 102,224 - 102,224

At the end of the reporting period, the Group had estimated
unused tax losses of approximately HK$67,060,000 (2017:
HK$70,201,100) available for offset against future profits. No
deferred tax asset has been recognised in relation to such
unused tax losses as it is not probable that taxable profit will be
available against which the unused tax losses can be utilised.
Tax losses may be carried forward indefinitely.

RBFEHERB AEENRSAGHIRG
18 18 #) /567,060,000 7T ( ZF —+ 4
70,201,100/ 7T ) AT (K S5 R AR o R
AOJRe B ERFB A o] AR RE AR
18 Bt E R B A SRR
BEFIEEE HEHBEERBEE-
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24. INVESTMENT IN EQUITY INSTRUMENT 24. BAFEFTAEMEEBAZR
AT FAIR VALUE THROUGH OTHER AIAERE MMHHEES

COMPREHENSIVE INCOME/AVAILABLE-
FOR-SALE SECURITIES

Investment in equity instrument at fair value through other BAFEFAEMEEBAZRAT AR
comprehensive income/available-for-sale securities comprise: & A E A
2018 2017
—E-N\#F —E—+F
HK$'000 HK$'000
FExT FET
Listed investment; FhiRE:
- Equity securities listed on Hong Kong —REBBRA EM2BRAES
Stock Exchange 1,566 1,098
1,566 1,098
Analysed for reporting purposes as: BRmEz2oH:
Current assets MBEE - -
Non-current assets ERENEE 1,566 1,098
1,566 1,098
25. STATUTORY DEPOSITS 25. EERE
2018 2017
—B-N\F —ZT—+F
HK$'000 HK$'000
FExT FHET
Deposits with: TR TAIRAGE 258
The Stock Exchange of BEEBMERIGMBRAA
Hong Kong Limited 275 230
The Securities and Futures Commission  #F5MHIEEKERLTES 2,100 2,100
Hong Kong Securities Clearing BEPREEER A A
Company Limited (“HKSCC") (IBEBEE]) 200 200

Reserve Fund Contribution to Hong Kong  &EEE#EHBR A ]
Futures Exchange Clearing Corporation  ([Hi&E&ZE A A]])
Limited ("HKFECC") 2 fRERHR 1,500 1,527

4,075
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26. LOANS RECEIVABLE

26. EWER

2018 2017
—E-N\FE —T—+tF
HK$'000 HK$'000
FEx FHEIT
Fixed-rate loans receivable AIhee B ¥ T HIE
denominated in functional ZEBERE
currency of Hong Kong dollars 20,506 23,455
Carrying amount analysed ARHECREE
for reporting purposes: DA
Current assets (receivable MEBEE (AJEHRE
within 12 months from HmBER+_@ANRN
the end of the reporting period) IER) 7,513 1,480
Non-current assets (receivable JERBEE (A AWRSE
after 12 months from the end B AR+ @A %R
of the reporting period) IER) 12,993 21,975
20,506 23,455
The fixed-rate loans receivable have contractual maturity dates EERWEFRZENHNARNAT
as follows:
2018 2017
—E-NFE —ZZT—LtF
HK$'000 HK$'000
FEx FAET
Within 1 year —FR 7,513 1,480
In more than one year —FRERFA
but not more than two years - 7,055
In more than two years MEBRERFNA
but not more than five years 12,993 13,196
In more than five years hFE - 1,724
20,506 23,455
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26. LOANS RECEIVABLE (Continued)

Loan receivable with a carrying value of approximately
HK$7,024,000 is secured by a property located in Hong Kong.
The Group is not permitted to sell or repledge the property in the
absence of default by the customer.

The effective interest rates (which are equal to contractual
interest rates) on the Group's loans receivable ranged from
6.5% 10 8.5% per annum (2017: 5% to 8.25%). Interest rate term
is fixed at the time when entering into loan agreement. The
periods of the loans ranged from 1 year to 4 years (2017: 2 years
to 27 years).

As at 31 December 2017, in determining recoverability of the
loans receivable, the Group considers any change in credit
quality of the borrowers from the date credit was initially
granted up to the end of the reporting period. Loans receivable
with a carrying amount of approximately HK$21,429,000 are
neither past due nor impaired at the end of the reporting period
for which the Group believes that the amounts are with good
credit quality. Therefore, no provision is considered necessary.

As at 31 December 2017, loans receivable with a carrying
amount of approximately HK$2,026,000 are past due as at the
reporting date but not impaired, as the Group considered the
amount was recovered subsequently to the end of the reporting
period.

26. ERER (&)

AR B 4) 77,024,000/ 7T 2 & W E 5K A iz
REBZMEFEER EEFPABENZIE
AT AEBTSHEXBRERZME -

FEBERWERZERMNE (ZREGHF
R)AEEFF65%E8.5% (T —+F:5%
£8.25%) M EGHRET L ER B HERE
F-BEFRENT—FENF (ZT—+F:
MEE_+tF)-

R-E—+tHF+-_A=+—B &EEBTEK
EXRAGHER AEESEZEERAS
MEABEHEERHREEREHRANGE
BEEZEE2-RHREHRA FEEDY
21,429,000/ 7T 2 FE W E 50 K 38 B 75 R R
B MAERBEEEARBEEELEEZRT
E R A B AL -

R-E—tF+-_A=1+—8B KRHEEYD
2,026,000 T 2 BIE RN HE B HE®
HEXRRE REASNEERSZKANRRK
FHRERD K-
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26. LOANS RECEIVABLE (Continued) 26. BRER (&)
Included in the carrying amount of loans receivables as at 31 RZEB-NFFTA=1T—0 EKREXRZ
December 2018 is loss allowance approximately of HK$41,000. IREEBREEEREEL41,0008 T - EBIRE
The movement in loss allowance of loan receivable is as follow: HEBREZESHOT

2018 2017

—E-N\EF —E—+tF

HK$'000 HK$'000

FET T

Balance at beginning of the year FHEER = -
Adoption of HKFRS 9 PR E B B 75 4 5 ZE R ZB99% 53 -
Reversal for the year FNEME (12) -
Balance at end of year FIRAERR 41 -

27. PROPERTIES FOR SALE 27. FEWE

2018 2017

—E-N\F —E—tF

HK$'000 HK$'000

FERT T

Properties under development for sale  FFEEREFRYE 1,846,586 -
The Group acquired a wholly owned subsidiaries, & 3 /& 2 4 AEBKEZENBRARERSESIER
22 = # 7 A TR A 7 which hold five lands located in Zhanjiang WEBRAR ZAFHFAEMRTITRERE
Economic and Technological Development Zone in Guangdong FOTAROER AR AR - AEEE
Province, China. The Group’s management decided to develop BERAEREEFEVELRRERA OB AMH
residential properties, serviced apartments for sales and the HE - BHEMETECERREE B -

relevant development plan had been approved by authority in
PRC.
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28. ACCOUNTS RECEIVABLE 28. FEURBRFX
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FET FHT
Accounts receivable consist of: FEREERBIETHIIER -
Accounts receivable arising from BTERESHEGREEZ
business of trading electronic products ~ FEU R 179,912 -
Accounts receivable arising from KABREAERE D EK
business of trading natural resource FTEE A 2 FE U BR 5K
and petrochemical 629 629
Less: Loss allowance for ECL Mk BHEEBBE 2 EIERE (629) -
- 629
Accounts receivable arising from REYHEEFFTEE 2 IR
business of properties investment 10,031 24,605
Accounts receivable arising from the BEEBFEBMELE
business of dealing in securities: JE W R 3K -
— Cash clients -BReEP 10,674 15,841
Less: Loss allowance for ECL Mk EBEHEEBE EBEEE (6) (941)
10,668 14,900
- Hong Kong Securities Clearing —EAPREEBRAA
Company Limited (“HKSCC") ([BB&EE]) 2,614 2,811
Accounts receivable from Hong Kong EEHEANERFEEZ
Futures Exchange Clearing Corporation  EWEBHEEEER QA
Limited ("HKFECC") arising from the ([HEf£ERA]ER
business of dealing in futures contracts 1,844 1,390
Loans to securities margin clients BTBFRBEEPZEX 68,646 84,410
Less: Loss allowance for ECL ek - FEHEEBE CEBHEEE (32) (57)
68,614 84,353
Accounts receivable arising from the B ERBAERREE L
business of advisory for financial JE U BR 3R
management 6 6

273,689 128,694
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28. ACCOUNTS RECEIVABLE (Continueq) 28. FEWR (#2)
Accounts receivables from the business of RERXARERE FEK 2 EBWER
trading natural resource
An average credit period for accounts receivable from trading REBHXEB ERWERZ FHEERA
business is 30 days. The accounts receivable from the business 0H - REXRAERERACLERB I EB 2
of trading natural resources and petrochemical aged within 90 FEUBR 3k 2 BR B /90 I ©
days.
Accounts receivable from the business of REEFEREZIEBZEBIEER

trading electronic products

A credit period based on dates of delivery of goods for accounts KEBETFEME S 2ERWERERINE®
receivable from trading of electronic products is 90 days. The BEtE 2 ZEH AR -KEETFTEME
aged analysis of accounts receivable arising from trading of 52 EWERR 2R TIAT -

electronic products is as follow:

2018 2017

—E-N\F —E—+tF

HK$'000 HK$'000

FET FHT

0-90 days 0Z90H 148,003 -
91-180 days 91E180H 31,909 -

179,912 -




Annual Report 2018 « —Z— \E &

Notes to the Consolidated Financial Statements
e R

For the year ended 31 December 2018 HEZT—N\F+_A=+—HILFE

28. ACCOUNTS RECEIVABLE (Continueq) 28. FEWR (#2)
Accounts receivable from the investment REBREWMEEL ZEWERR
property business
The average credit period for accounts receivable from REREMERG 2 EBRER 2 FHEE
investment property business is 30 days. The aged analysis of HA30H - REIREWHEER 2 BRI 2
accounts receivable arising from investment property business BREe T
is as follow:
2018 2017
—E-N\#F —E—tF
HK$'000 HK$'000
FERT FHET
0-90 days 0£90H 3,105 4157
91-180 days 912180H 4,280 5,959
181-270 days 181£270H 2,646 5,664
271-365 days 2712365H - 5,228
Over 365 days 365H A E - 3,597
10,031 24,605
Accounts receivable from cash client, HKSCC, REREEF BEALERHELE
HKFECC NEZEWERR
The settlement terms of accounts receivable from cash clients, RERF BALELRHBELERAIEY
HKSCC, HKFECC are usually one to two days after the trade ERCEEHRBATARIBEHE—ZN
date. Except for the accounts receivable from cash clients as B o Br T 3Tl FEUGR & B P BRI B
mentioned below, the accounts receivable from HKSCC and EREERPELERNFERERZRREA

HKFECC aged within 30 days. 30BN -
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28. ACCOUNTS RECEIVABLE (Continued) 28. FEWERR (&)

Accounts receivable from cash client, HKSCC,
HKFECC (Continued)

The Group offsets certain accounts receivable and accounts
payable when the Group currently has a legally enforceable
right to set off the balances and intends either to settle on a net
basis, or to realise the balances simultaneously.

Loans to securities margin clients are repayable on demand and
bear interest at Hong Kong Prime Rate quoted by OCBC Wing
Hang Bank Limited plus 3% equivalent to 8.25% per annum for
both years. In the opinion of the Directors, no aged analysis is
disclosed as the aged analysis does not give additional value.
The loans are secured by pledged marketable securities at fair
value of approximately HK$196,132,000 (2017: HK$326,921,000).
The average percentage of collateral over the outstanding
balance as at 31 December 2018 is ranged from 100% to 6,465%
(2017: 118% t0 6,828%). The fair value of pledged marketable
securities of the individual margin clients is higher than the
corresponding outstanding loans. The Group is permitted to
sell or repledge the marketable securities if the customer
default the payment as requested by the Group. The Group had
provided the loss allowance for securities margin clients with
reference to the portfolio held and the subsequent settlement of
each customer.

REREEFF BRGERPEREEH
DA Z YRR (&)

ERKEE /1A FOX AT T RN 3H 4
WA REEEE S F R 2 IR AE R
AEBEGHEHEE TRBERREMER

KTESFRBEREPZEFANREREE
BERREGKFRITIBERARMBELE R
EEFEMN3% (MEFEHEERFHE
825% )it B -EERA HNKRRD M
mEE AUHITESREEEERNEE -&
AR FE#196,132,0008 7 (—FE—+
F 326,921,000/ 7T ) 2 EE AR BEHIE
ER-RZZE—NF+ZA=+—8 KE&
BESIERRZTFHAS N F100%E
6,465% (ZZF—+F : 118%2£6,828% ) ° i
MREeEP BB RBES 2 A TE
BREEAREEER - AEERERTFHE
RAEBMERRBERE LS BERFRB
BH - AREC2EZBFRESCEFER
ZIRBHERAEBERERR RBHRES
BEPETiREIERMH-



Annual Report 2018 « —Z— \E &

Notes to the Consolidated Financial Statements
e R

For the year ended 31 December 2018 HEZT—N\F+_A=+—HILFE

28. ACCOUNTS RECEIVABLE (Continueq) 28. FEWR (#2)
Accounts receivable from the business of REVKEEZAEEEF 2ER
advisory for financial management clients R
The Group does not provide any credit term to its advisory for AEBEWERMPBERZRAEBE P RME
financial management clients. The aged analysis of accounts FAEER UBEREAEBRFELEL
receivable arising from the business of advisory for financial JEWER R 2 BREE D AT AT -

management clients is as follow:

2018 2017
—E-N\#F —E—tF
HK$'000 HK$'000
FERT FHET
0-90 days 0£90H - 6
More than 90 days 90H A E 6 -
6 6
The settlement terms of cash clients are usually one to two days ReBPLHENBTARSAHE —=
after the trade date. The aged analysis of accounts receivable WH -BeRPEEZEBERR ZRE DT
arising from cash clients is as follows: N
Accounts receivable from cash clients EWHREEFERX
2018 2017
—E-N\FE —T—+tF
HK$'000 HK$'000
FET FHEIT
0-90 days 0&90H 9,050 14,646
91 - 180 days 912180H 1,618 254

10,668 14,900
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28. FEUWERRX (&)
BWEREESEFRR(£)

28. ACCOUNTS RECEIVABLE (Continued)

Accounts receivable from cash clients
(Continued)

RS A B - BRE (E 49 /33,249,00078 7T
(ZZF—+4:3,659,00087m) 2 B IR <
BEPERCBBERARME - BHERER
BEFRBZFERERIOBAR (ZT—1F:
0AA) EE2EREMRAR ZEERE
WHREBARR R_E-—N\FR-ZT—+t
Fr_A=1+—8 LEERKIEEEEH
EBEPMASEP ZERERRCDHE

The accounts receivable from cash clients with a carrying
amount of approximately HK$3,249,000 (2017: HK$3,659,000)
are past due but not impaired at the end of the reporting period.
The average age of the amount past due but not impaired
is within 30 days (2017: within 30 days). In the opinion of the
Directors, no significant accounts receivable from advisory for
financial management clients and cash clients are impaired at
31 December 2018 and 2017 with reference to the subsequent
settlement received after the end of the reporting period.

Movement in the loss allowance of cash ReEFREREZEE
clients
2018 2017
—E-N\NF —ZT—+tF
HK$'000 HK$'000
FET T
Balance at beginning of the year FY A 941 4,296
Adoption of HKFRS 9 RNB BT HmE LR ER (936) -
Impact on adoption of HKFRS 9 KRB B BERE LR ZHE 5 4,296
Additional/(Reversal) for the year REEH I, (FE) 6 (3,354)
Amounts written off as uncollectible 85 1 AT Y (B FROB (5) (M
Balance at end of the year FIREERR 6 941
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28. ACCOUNTS RECEIVABLE (Continued) 28. FEWBRR (48)
Movement in the loss allowance of securities EERBEEFEFHEREZEE

margin clients

2018 2017
—E-N\FE —T—+tF
HK$'000 HK$'000
FET FHEIT
Balance at beginning of the year FUE# 57 63
Adoption of HKFRS 9 PR E B B 75 5 2 B B 95% 6 -
Impact on adoption of HKFRS 9 RN BE AV G RELERBER cZE 63 63
(Reversal)/Additional for the year REE (BE) (31) 5
Amounts recovered during the year REFERZWE S EE = (1)
Balance at end of the year FIREERR 32 57
In determining the recoverability of the accounts receivable, the 7 £ [ 50 785 TE FE YRR R 2 BT K [ A R
Group considers any change in the credit quality of the accounts EEEHYARLEEERHREEZERER
receivable from the date credit was initially granted, subsequent HMIEvEWEREEER ABREERBR
settlement and the fair value of pledged marketable securities REBERREI SR 2 A TEZE@MEL-
up to the reporting date. In the opinion of the Directors, there EERA BAENRBREBERENIINZE
is no further credit provision required in excess of existing loss —HIEERE-
allowance.




HONG KONG FINANCE INVESTMENT HOLDING GROUP LIMITED  EESRREZEREBERALA

Notes to the Consolidated Financial Statements
e IR R M EE

For the year ended 31 December 2018 HZE—_ZT—N\F+_A=+—HIFE

28. ACCOUNTS RECEIVABLE (Continued) 28. FEWBRX (42
Movement in the loss allowance of the AARERRAILEREZTEK 2R
business of trading natural resources and ERESF

petrochemical

2018 2017

—E-NF —ZT—tF

HK$'000 HK$'000

FET FHT

Balance as beginning of the year FHEER = -
Additional for the year ANEFEIEM 629 -
Balance at end of the year FIREER 629 -

29. OTHER RECEIVABLES, PREPAYMENTS AND  29. HittEWERNR FEAREREZE

DEPOSITS

2018 2017
—E-N\FE —T—+tF
HK$'000 HK$'000
FET FHET
Other receivables H Ath FEULBR R 18,993 6,220

Advance to suppliers arising from HESEBEEZ
trading business A4 FE P B K 10,882 -
Rental and other deposits e kHEAMES 13,091 1,502
Prepayments B FIE 196 105

43,162 7,827

-
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30. PLEDGED FIXED DEPOSITS, BANK

BALANCES AND CASH
Pledged fixed deposits (general accounts)

The pledged fixed deposits represented the amounts pledged to
banks to secure general banking facilities granted to the Group.
The pledged fixed deposits carry interest rates at 0.225% (2017-
0.225%) per annum and will be released upon the expiry of the
relevant banking facilities. Included in pledged fixed deposits
(general accounts) is approximately HK$5,251,000 (2017:
HK$5,239,000) which is denominated in US$, a currency other
than the functional currency of the relevant group entity.

Bank balances (trust and segregated
accounts)

From the Group’s ordinary business, it receives and holds
money deposited by clients in the course of the conduct of the
regulated activities. These clients” monies are maintained in one
or more segregated bank accounts and bear prevailing market
deposit rates ranging from 0.01% to 0.1% (2017: 0.01% to 0.1%)
per annum. The Group has recognised the corresponding
accounts payable to respective clients. However, the Group
does not have a currently enforceable right to offset those
payables with the deposits placed.

Bank balances (general accounts) and cash

The amounts comprise cash held by the Group and short-
term bank deposits carrying prevailing market deposit rates
at 0.01% (2017: 0.01%) per annum with an original maturity
of three months or less. Included in bank balances (general
accounts) and cash are approximately HK$1,752,000 (2017:
HK$625,000) and HK$4,404,000 (2017: HK$1,361,000) and which
are denominated in US$ and RMB respectively.

30. CHEHAEHER RTEEK

Re
EHEAEHER(—REFS)

EEAEHTFEREANBAEE —RKIE
TREMMBITIEL Z2EREE - 2 HE R
EHRTFRZHMER/GF0225% (ZF—+
F:0.225%) R EBABRITEE 5 B4 A7
BRest AERIFEHTER (—MERS) 28
5,251,000/ 7t ( =& — + £ : 5,239,000/
TN RAEEERE 2 e B XTI
He

RITERF (FERBIUERF)

AEBERABEBETXEEEZ M PN
URHEEFZER - ZRERPZHAFA—
fE sk 2 B IRITHR P AR T 5173
FENFEF0.01%E0.1% (ZFE—+4F:
0.01%=0.1% )t B - AL B MR EN A H
P 2 MR - AT 7 SR B 3R B 3 A
TN TR X FRMAER

RITERF (—RERF)REE

teBEEEAEEFAE 2R e RIRRIT
M EARMNEEF001% (- — L4
0.01%) st BEBEREHBAAE=M@AxUTZ
RERITER T ARITET (—REF)
KIS 2 491,752,000 T (Z T — L&
625,000/ 7T ) %4,404,0008 7T (=T —
11,361,000 7T ) DRI AETT R AR
He
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31. ACCOUNTS PAYABLE 31. BRERRX

2018 2017
—E-N\F ZZE—tF
HK$'000 HK$'000
FET FHT
Accounts payable from trading of EFEMESHEBESZ ENERER
electronic products 186,705 -
Accounts payable from properties VIS EPTE & 2 BRI
investment 6,636 33
Accounts payable arising from the BEEBFEBMEE MR
business of dealing in securities:
— Cash clients —-HeEP 95,250 159,252
- HKSCC —EBBRE 1,116 3,403
Accounts payable to clients arising BEEMEGNEBMELE
from the business of dealing in FEfT B P BRR
futures contracts 2,968 2,543
Amounts due to securities margin clients BN EHFRBL B RIE 10,847 12,280
Accounts payable arising from the B ERERESAEEZ
business of advisory for JERTER R
financial management 2 3
303,524 177,514

The settlement term of accounts payable to cash clients and
HKSCC is two days after the trade date and aged within 30 days.

Accounts payable to clients arising from the business of dealing
in futures contracts are margin deposits received from clients
for their tradings of futures contracts on HKFECC. The excess
of the outstanding amounts over the required margin deposits
stipulated by HKFECC are repayable to clients on demand. In
the opinion of the Directors, no aged analysis is disclosed as the
aged analysis does not give additional value.

Amounts due to securities margin clients are repayable on
demand. In the opinion of the Directors, no aged analysis is
disclosed as the aged analysis does not give additional value.

The accounts payable amounting to approximately
HK$104,231,000 (2017: HK$163,219,000) were payable to clients
or other institutions in respect of the trust and segregated bank
balances received and held for clients in the course of the
conduct of regulated activities. However, the Group does not
have a currently enforceable right to offset these payables with
the deposits placed.

ENREEPLRBEEERACEENR
RRZBHERE - HEREF/0BA-

BEENERNXBMELEZRNEPENR
DRIRBEEELATEEHNEAURE
FURzFRES REERABLREE
BERAMRERBE ZBRBANEREE
ETEP -EERA ARKERITLEER
- B I B F DI WE -

BNEFREL TP HIABREREEE -
BRI -

RETZRE TS BRAREFRELF
EEARBLRTETMENEPSHM
2 FE S BR 7K 49 5104,231,0008 7T ( —
T — 4 163,219,000 7T ) < A M - AN &
ERTETRITRAAGTIIEEZER
R
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31. ACCOUNTS PAYABLE (Continued) 31. BRI (&)

Accounts payable from trading of electronic REEFEMESEBZEFENR

products

KEETEMEHEHZ BMNRFTIZWR
BHIZSIZBREBEDATANT

The aged analysis of amounts payable from trading of electronic
products presented based on the receive date is as follow:

2018 2017
—E-N\FE —ZT—+tfF
HK$'000 HK$'000
FEx FHET
0-90 days 0Z=90H 186,217 -
90 - 180 days 90Z180H 488 -
186,705 -

Accounts payable from properties investment REMERE ZEBTERR

The aged analysis of accounts payable from properties
investment is a follows:

KEMEREZENRFZIREDITIAT

2018 2017

—E-N\FE —Z—+tfF

HK$'000 HK$'000

FExT FHET

0-90 days 0&90H 206 33
90 — 180 days 90£180H 6,430 -

6,636 33
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32. OTHER PAYABLES AND ACCRUED 32. HiWENRRRETER
EXPENSES
2018 2017
—E-N\E —T—+tF
HK$'000 HK$'000
FET FHEIT
Other payables H b~ 5008 21,480 34,988
Accrued expenses EETER 4,899 2,889
Receipts in advance from B 5 %1% EGRIE
trading business 14 14
26,393 37,891
33. AMOUNTS DUE TO A DIRECTOR 33. Ef—REENE
Amounts due to Directors are unsecured, interest bearing at JENEEFIEAEER  BKFIRITRED
Hong Kong Prime Rate quoted by Wing Hang Bank Limited (2017: BEEHEBENE (ZT—LF : KFRTH
Hong Kong Prime Rate quoted by Wing Hang Bank Limited) per BOBEBREEMNX)FFHERAREL
annum and are repayable on demand. Eig-
34. CONVERTIBLE BONDS 34. TARESH
The movement of the derivative components of the convertible FRARRESITET AL 2 FFHEFHT
bonds for the year is set out below: LU
2018
—E-N\E
HK$'000
FHEx
At 1 January R—H—H -
Acquisition of subsidiaries W B A &) 1,232,547
Redemption fE =l (89,734)
Conversion =%l (1,035,103)
Fair value change RNEBEEY (3,655)

At 31 December R+=-—A=+—H 104,055
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34. CONVERTIBLE BONDS (Continued)

On 28 February 2018, the Group issued convertible bonds with
a principal amount of RMB1,000,000,000 with conversion price
of HK$0.7 per share (the “CB2018") as part of the consideration
for acquisition for New Guangdong Merchants Investment
Holding Group Limited. The CB2018 does not bear any interest.
The convertible bonds are denominated in Renminbi and are
unsecured. The holders of the CB2018 will be able to convert the
outstanding principal amount in whole or in part into ordinary
shares of the Company at a conversion price of HK$0.7 per
conversion share until the maturity date (i.e. 27 February 2018).
The Company has an option to early redeem the CB2018 at
any time before the maturity date at 100% of the outstanding
principal amount of the CB2018. At the date of issue, both the
debt component and derivative components are recognised at
fair value. In subsequent periods, the entire convertible bonds
are designated as financial liabilities at fair value through profit
or loss are remeasured to their fair value as at the end of the
reporting periods and changes in fair values are recognised in
profit or loss.

During the year ended 31 December 2018, the principal amount
of RMB836,023,184 were converted into 1,478,719,115 ordinary
shares of the Company.

34. WARES (&)

R-ZZE-N\F_A-+N\B XEEETA
28/ A K %1,000,000,0007T R E AT
BO7ET 2 IR ES ([ZF— \Frk
BES]D (ERRBHERRERKREE
BERARZEDRE — T N\FrABREE
HFAMEEAFE o AR RESFAA R
BERERM-EZHA (AT -N\F_A
“HER)R CE-NFABRRES 2R
B A RESIR BRI IR (0.7/8 TT 2 2B
HEMRBOREELASRERSANRFE
B NRARI AR EADIM A RIERIR —F
—N\FABEREFZE2HBREENSHERR
BO - N\FrERESF RETAH,
BEREE D ROTE T AR IR N FERER -
RIZEHRE 2T EBREFRETAER
FESABGZERAE URHEHRE
MABEERTE MAFEZHAINES
PMHERR

BHE-_Z—-N\E+_A=+—81tF
€ A& % AR836,023,184T B Eik A
1,478,719,115/% A~ 7] & 3@ A% -
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34. CONVERTIBLE BONDS (Continued)

The following assumption were used to calculate the fair value

of the convertible bonds as a whole:

Spot price (HK$)
Conversion price (HK$)
Dividend yield

Time to maturity (year)
Risk-free rate

Volatility

REE(ET)
BEE (B)
B W am R
B (5F)
8 [ ) =
B

The Binomial valuation model has been used to estimate the
fair value of the derivatives. The variables and assumptions used
in computing the fair value of the derivatives are based on the
director’s best estimate. Changes in variables and assumptions
may result in changes in the fair value of the derivative.

34. ARES (F)
ERAUTFRRBR I HTRBES 2B
BATFME:

At

31 December
2018
R-Z—N\EF
+=—HA=+—H

0.96
0.70
0%
4.16
2.853%
36%

EER M B i R P A B AT A T A
2 RFE BB TAATEZBE
RBRDEREE BEET - 2ERER
ZEBTEEBIETAY ATES S
&) o

35. BORROWINGS 35. &
2018 2017
—E-N\E —EF—+tF
HK$'000 HK$'000
FHET FHET
Borrowing BE 320,530 311,005
Secured BHE 254,509 251,005
Unsecured 44 66,021 60,000
320,530 311,005
Current portion BIHEAER 66,021 -~
Non-current portion FEEVHAEE 254,509 311,005

320,530 311,005
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35. BORROWINGS (Continued)

The Group's borrowings are repayable as follows:

35.

e P BwRME

—NE+ZA=+—RLFE

B8 (&

AEBZEEEEENT

2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
FTET FHET
Within 1 year —FR 66,021
After 1 year but within 2 years —EMF 254,509 60,000
After 2 years but within 5 years MZERF - 251,005
After 5 years hE& = -
320,530 311,005
The movement of borrowings is as follows: BEEZHWMT:
2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
FET FHT
As at 1 January ®n—H—H 311,005 -
Proceeds from new borrowings B EMSHRIE 36,000 310,000
Accrued interests FEETF & 25,014 4,791
Interests paid [EEREAIES) (21,489) (3,786)
Repayment B (30,000) -
31 December Rt+t-—A=+—H 320,530 311,005
As at 31 December 2018, the Group has borrowing of RZE-—NF+ZRA= +—EI K& B
approximately HK$254,509,000 (2017: HK$251,005,000) which 2 8B 49254,509,0008 7T (— & — £ F:

was secured by the entire registered capital of Beijing Yinghe
Property Development Limited, an indirect wholly-owned
subsidiary of the Group, and guaranteed by Guangdong Hoifu
Wai Yip Investment Management Limited and the personal
guarantee from Dr. Hui Chi Ming. The borrowing is fixed-rate
interest at 7% for the first year and 8% for the period after 1
year. The effective interest rate of the borrowing is 8.8% per
annum.

251,005, ooo/ammuzt&;%@%ﬂ%fiéwg
REMLRBNEHESEREAERAAZE
HEMEAEER WIAERIEEERE
EIRBR AR RS SBIET 2 EABRRERE
RAABEREFIREEMERI%T B M—F
& 1Z8%ET B - BB 2 B FF & 58.8% °
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35. BORROWINGS (Continued) 35. BE (&
As at 31 December 2018, the Group has borrowing RZZE-—NFE+ZA=+—H Kr&EEZE
HK$66,000,000 (2017: 60,000,000) was unsecured which B66,000,0007% 7T ( = ZF — 4+ 4F : 60,000,000
borrowed from Asia Tele-Net and Technology Corporation BT AEEE BN R AR AR
Limited (“ATNT"), a company incorporated in Bermuda with (MR ]) (—HRBEREFMKI2A
its shares being listed on the Stock Exchange in which two ACEROARBIALET MEEFEHE
Directors, Messrs. Lam Kwok Hing and Nam Kwok Lun, have SFERERMTERBHIERER)RM-
controlling interests. The borrowing is fixed-rate interest at Hong ZIEBRBAREZBETEFNE5125% (=
Kong Prime rate of 5.125% (2017: 5%) per annum. T—+F:5%)5H 8
36. CORPORATE BONDS 36. RREIESH
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FERT FHET
Unsecured corporate bonds EIBRRES 19,560 19,312
The Group's corporate bonds are repayable as follows: AEBZERERARESRNT:
2018 2017
—E-N\F —ZT—LtF
HK$'000 HK$'000
FEx FHEIT
Within 1 year —FR = -
After 1 year but within 2 years —EWF - -
After 2 years but within 5 years MERF 16,249 16,078
After 5 years AFi& 3,311 3,234

19,560 19,312
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36. CORPORATE BONDS (Continued) 36. ARIER (&)
The movement of corporate bonds is as follows: NEEFEEHHT
2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
FET FHET
As at 1 January m—A— 19,312 -
Proceeds from new borrowings FEEMSHRIE = 19,210
Accrued interests FEEHAIE 1,718 856
Interests paid BATFE (1,470) (754)
As at 31 December BR+=—B=+—H 19,560 19,312
No addition bonds were issued during the year ended 31 HE-_ZT—)\F+ZA=1+—RHLEFE I
December 2018. MEATHEMEIMES -
During the year ended 31 December 2017, the Group issued HE-_Z—+tF+-_A=+—81LtFE"
bonds with a principle amount in a total of HK$21,000,000 & H BT A2 R A 21,000,000 7T 2 &
carried interest at 7% per annum. Total transaction cost Ao IREMRINS B - BITEEELE IS
attributable to the issuance of the bond amounted to 7R 48 58 51,790,00078 7T » & 55 A E K IF -
HK$1,790,000. The bonds are unsecured with maturity date mMEHAAAB#EITHHR MIZ/SFE
falling on 4-7.5 years of the issue date. He
The effective interest rate of the bonds is ranging from 7.03% to BH 2 BERFERENT7.03%E11.57% °

11.57% per annum.
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37. SHARE CAPITAL 37. B
Number of
shares
BHEAR
‘000 HK$'000
TR Tt
Ordinary shares of HK$0.10 each FRHEEC.I10E L EiBR
Authorised: VATE
At 31 December 2017 and 2018 RZE—+FRZFT—N\F
+=-—A=+—H 10,000,000 1,000,000
Issued and fully paid: BEITRERE:
At 1 January 2017, 31 December 2017 RZE—+F—H—8"
and 1 January 2018 —E—+F+-A=t+—HE
—E-NF—HA—H 2,521,280 252,128
Conversion of convertible bonds (Note) &3k AT AR (&% (ff:2) 1,478,720 147,872
At 31 December 2018 RZE-N\F+ZA=+—H 4,000,000 400,000
Note: HieE -
Oon 9 April 2018, 30 April 2018 and 9 May 2018, the bondholder of the CB RZZE—N\FONANE T \FRA=+BEK=ZF
have converted the CB with the aggregate principal amount approximately —\FHEANB ATHRREHFFHEARBRKRESRO7ET
of RMB112,495,000, RMB423,558,000 and RMB299,970,000 respectively at A& H) A R #5112,495,0007T + A R #6423,558,000
conversion price of HK$0.7 per share into 200,000,000, 750,000,000 and TR AR®299,970,000 2 Al R EH D B ER A
528,719,115 ordinary shares of the Company respectively. 200,000,0008% * 750,000,000% £2528,719,1158& A~ A 7] &

Ao
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38. NON-CONTROLLING INTERESTS 38. FiERELS
The details of non-wholly owned subsidiaries of the Group that BAEEAEERERASEIEZENS
have material non-controlling interests shown as below: RNAEZFIBY R
Place of Proportion of
incorporation/ ownership interests
principal and voting rights held Profit/(Loss) allocated
place of by non-controlling to non-controlling Accumulated
Name of business interests interests non-controlling
Subsidiary HMR LI FERERFEZ AEFHEERERS interests
MEARERE FEEEMY FiERERRIREELLA ZaA, (E8) R FERER
2018 2017 2018 2017 2018 2017

ZE-N\NF —T—+F ZB-NF —T—+F ZB-NF —_T—+F
HK$'000 HK$'000 HK$'000 HK$'000
FEx TET FEx TET

AR R EFEE PRC/PRC N/A N/A N/A
BRAR([AVEEEF]) " B HE 40% i A 2,193 i A 2,706 i A
Hebei Panbao Zeolite PRC/PRC
Technology Ltd FE
("Hebei Panbao”)
AL RERARRERAR N/A N/A N/A
(Dmit2E]) * i A 45% i A (49,854) il A 15,510

Individually immaterial
subsidiaries with
non-controlling interests

AHIFEERERS
& 5RIFEE KB AR (1,786) (821) 381 6,357
407 (50,675) 3,087 21,867
* Disposed in July 2018 * RZF-NFEALE

# Incorporated in May 2018 tRZFE-NFRAAFHAT
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38. NON-CONTROLLING INTERESTS (Continued) 38. ez (&)

Ssummarised financial information in respect of each of the ERABERFERERCAEESHE
Group's subsidiaries that has material non-controlling interests RNElZ MEMBFERHINMT - LLTHZ8
are set out below. The summarised financial information below BERREEANRRIMEHEA 2 BFE -

represented amounts before intragroup eliminations.

As at 31 December BR+=-—A=+—H
Hebei Panbao
dtEE ABEESF
2018 2017 2018 2017
—E2-N\EF T+ F —E-N\F —T—+tF
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FHxT FHET
Non-current assets SEMENEE - 92,527 37 -
Current assets RBEE - 99,782 195,039 -
Current liabilities mEN B E - (140,181) (189,201) -
Non-current liabilities FERBAE - (11,524) = -
- 40,604 5,875 -
Equity attributable to ZIN/NEIE Z N
owners of the Company FE(G RS - 75,211 3,169 -
Non-controlling interest FEfE iR 2 - (34,607) 2,706 -

40,604 5,875 -

.
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38. NON-CONTROLLING INTERESTS (Continued) 38. FEiEMR#EZR ()
For the year ended 31 December BE+t-A=+—HLEE

Hebei Panbao

e RYAEEXT
2018 2017 2018 2017
—E-N\F§ —E—+tF —E-N\F —F—tF
HK$'000 HK$'000 HK$'000 HK$'000
FER FHET FERT FHET
Revenue & - - 896,098 -
Other income E A - 2,965 26 -
Expenses Xt - (113,750) (890,643) -
(Loss)/Profit for the year FE(BEB)HH - (110,785) 5,481 -
Other comprehensive FEHMEE
income/(expenses) sk ()
for the year - 3,376 (223) -
Total comprehensive FEEHE
(expenses)/income (X)) MWzeesE
for the year - (107,409) 5,258 -
(Loss)/Profit attributable to: FEAE (B518) % F)
Owners of the Company RRAREA A - (60,931) 3,288 -
Non-controlling interests IR A — (49,854) 2,193 -
= (110,785) 5,481 _
Total comprehensive 2|
(expenses)/income (), Mz meEs:
attributable to:
Owners of the Company ViNNETE ZEPN - (59,074) 3,169 -
Non-controlling interests FEPE AR 25 - (48,335) 2,089 -
- (107,409) 5,258 -
Net cash inflow from: KEUTEEZ
WEMAFHE:
Operating activities R TEE) - (11,066) 3,195 -
Investing activities wEEE - - (42) -
Financing activities A& E B - 5,300 617 -

Net cash (outflow)/inflow

Re (RH)/ RAFE

(5,766)

3,770 -
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39. OPERATING LEASES
The Group as lessee

At the end of the reporting period, the Group had commitments
for future minimum lease payments under non-cancellable

39. REHEY
REBER/EBEA

R|ERRKE AEEARBHEMEZT
Al EESHARETHA - E TR SO R R &K

operating leases in respect of rented premises which fall due as e
follows:

2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
FExT FHT
Within one year —FR 2,483 4,718
In the second to fifth years inclusive FE_ZENF (BEEEMSE) 654 1,903
3,137 6,621

Operating lease payments represent rentals payable by the
Group for its office premises. Leases are mainly negotiated for
an average term of two years and rentals are fixed over the
relevant lease term.

The Group as Lessor
At the end of the reporting period, the Group had commitments

for future minimum lease income under non-cancellable
operating leases in respect of rented premises which fall due as

REBOFBREARERBR AEDEEN
ZHE - MHTERFOMFHER Ml
HAZHELETE -

AEBERHEA
RBEHRE ARERBEEME 2 A

A ERL £ TR AR RERS
LN

follows:
2018 2017
—E-N\F —E—+tF
HK$'000 HK$'000
FET FHET
Within one year —FR 8,560 11,072
In the second to fifth years inclusive F_EFRF(BRIEEREMT) = -
8,560 11,072

Operating lease income represent rentals receivable by the
Group for its office premises. Leases are mainly negotiated for
an average term of two years and rentals are fixed over the
relevant lease term.

216

REHEWABAEERBAZHEDE
Y zHEE HONBREERBEATHOM
FoUEEEBRENES -
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40. RETIREMENT BENEFITS SCHEMES

41.

Mandatory provident scheme (the "MPF
Scheme”)

The Group has operated a pension scheme under the rules
and regulations of the Mandatory Provident Fund Schemes
Ordinance after the implementation of the Mandatory Provident
Fund Schemes Ordinance. The assets of the MPF Scheme are
held separately in an independently managed fund. The Group
has followed the minimum statutory contribution requirement
of 5% of eligible employees’ relevant aggregate income with a
cap of HK$1,500 (2017: HK$1,500) per employee per month. The
contributions are charged to profit or loss as incurred.

ACQUISITION OF A SUBSIDIARIES NOT
CONSTITUTING A BUSINESS

ERBESEEHERRLDT

On 28 July 2017, the Group has entered into a sale and
purchases agreement with Hoifu Group Investment Holdings
Limited (now known as Hong Kong Finance Holding Limited),
a company wholly owned by Dr. Hui Chi Ming, an executive
director and controlling shareholder of the Company pursuant
to which the Group agreed to acquire and Hong Kong Finance
Holding Limited agreed to sell the entire issued share capital of
New Guangdong Merchants Investment Holdings Limited (“New
Guangdong”) and its shareholder loan, at the consideration
of RMB1,100 million settled by cash of RMB100 million and
issuance of zero-coupon convertible bonds with principal
amount of RMB1,000 million. The acquisition was completed on
28 February 2018.

New Guangdong Merchants Investment Holdings Limited
is an investment company. The principal assets of its active
subsidiary, ER B E &= FHEHRR A (formerly know as &
R EEEREBRAR) (BRABEEEE"), comprise 5 land
parcels located in the PRC.

40. RRFRIFHE

41.

BEEARETE ([REEE])

REsIMtAB e EENETE  ~EEE
IR 5 o il 1 A FE 5T GBI 2 48 Bl & 38 B
BMRKRESEE cRIBEEFEICEE D
FRBYEEESHNEE AEBBEETR
EEERFBATE REEBEEBBRKA
S%TEH R - LR AT R E TH A1,5007
T (ZZT—+HF:1,50087T) HAREL
IR 7 18 2 HOBR ©

WEE—EMELRE B —IH

X5
ERBESEEMERRLDT

RZZE—+F+AZ+ /B AEEEHS]
EEEKAZRKRAR AR (3EfBHong Kong
Finance Holding Limited - — & i A" A Al ¥,
TESRERRRTEHRET2ERE
RENFIVEEWHZE B AEBERE K
8 M Hong Kong Finance Holding Limited[&
BEHEVNERKREEREEER AR ([H#
B E2HERTRAREBRRER R
B4 AR #¥1,100,000,0007T* KIR& AR
#100,000,000t X TR ER/ARE
1,000,000,0007T 2 Z EF] WA EH4EE - 5%
WEEEER-ZE—\F_A=-TN\BZX
B o

MEBRKREEREEBRARR—HKRE
RE-HEEMNBARERBESIEFME
BRAR (MEERIEEXREERA
) ([ERBESZE|)2TEEERER
AL P P B 2 S 48 -
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41. ACQUISITION OF A SUBSIDIARIES NOT 41. WEE—EM B QM 8K —18
CONSTITUTING A BUSINESS (Continued) X5 (#&)
ERBESERFEMESRRAF Continued) EREESEEHERGRAT

(#&)
This acquisition of subsidiaries has been accounted for as BRBERBARCEREEWRE AR It
acquisition of assets as & 5 /& & ¢ % principally engaged THRERBESIEFTENHEWELR.
in property holding and does not have operations at the BRAUHE A A E S o

acquisition date.

The identifiable net assets acquired are as follows: il Rl EE 2 /FEI T :
The net assets acquired are as follows: R EE 2 FEBWT
HK$'000
T
Property, plant and equipment W WE kEE 26
Investment properties B 607,695
Properties for sales HEME 1,992,457
Other receivables, deposits and prepayment  H4th FEUBR 7K 12 & N F& 1+ 5118 12,755
Bank balances and cash WITHEEFERRS 419
Trade and other payables Z 5 REMBEMER (1,740)
2,611,612
Satisfied by: ATFE R AT
Cash consideration paid in prior year FFEEMBRERE 118,757
Issue of shares BTN 1,232,547
1,351,304
Net cash flow effect arising RERARBEECRESREFEY
from the acquisition:
Total cash consideration paid BNReBNRE -
Bank balances and cash acquired FrERITHEGF LA S (419)

(419)

.
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42. DISPOSAL OF SUBSIDIARIES 42.

On 24 July 2018, the Group disposed 100% equity interest
in Swan Moment Group Limited and its subsidiaries which
engaged in trading business to an independent third party for
the consideration of HK$160,000,000. The net assets of the
subsidiaries at the date of disposal were as follow:

HEHE QR

RZZE—N\EtA=-+MNA KEBRBL
F=FHEWREEHETH 2 Swan Moment
Group Limited X £ B A 5l 2 & & Ik 4&
18 A160,000,000/8 7T - A & B HA - M B
NAlZEBEFENT:

Consideration received 2R E HK$'000
FHET
Cash received ERE 160,000
Analysis of assets and liabilities REEHBHMZEEREEBZDON:
as at the date of disposal:
Property, plant and equipment Wz B REE 41,505
Intangible assets mAE 41,336
Lease premium for land TS 6,768
Inventory & 60,344
Other receivables, deposits and prepayment i EUBR 5 ~ &2 & K FA T 5KI8 171,156
Bank balances and cash RITEFLERE 1,250
Trade and other payables B 5 K& H Ath FE T BR 3K (131,815)
Amount due to Director e —REERIE (387)
Deferred tax liabilities EEMIEAE (11,135)
179,022
Loss on disposal: HEZER:
Consideration received 2B 160,000
Net assets disposed of EHECEEFE (179,022)
Non-controlling interest IR M 17,655
Cumulative exchange gain ZETIE K s (19,135)
20,502
Net cash flow effect on HEMBARZESREFETE
disposal of subsidiaries
Cash consideration received EWEeRE 160,000
Cash and cash equivalents disposal of TEReRERIEF AR (1,250)

(158,750)
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43. RELATED PARTY TRANSACTIONS
Transactions with related parties

Save for disclosed elsewhere in these consolidated financial
statements, the Group had the following transactions with
related parties:

(@ During the year, the Group received commission income
and other securities dealing income from securities and
futures dealing of approximately HK$6,000 and HK$1,000
separately (2017: HK$31,000 and HK$1,000 separately)
from Director Mr. Nam Kwok Lun and his close family
(2017: two directors, Messrs. Lam Kwok Hing and Nam
Kwok Lun).

(b) During the year, the Group received commission
income and other income from securities dealing of
approximately HK$8,000 (2017: HK$5,000) from ATNT, in
which two Directors, Messrs. Lam Kwok Hing and Nam
Kwok Lun, have controlling interests.

(c) At 31 December 2018, an executive Director, Mr. Nam
Kwok Lun, advanced approximately HK$65,789,000 (2017:
HK$85,305,000) to the Group. During the year, the Group
paid finance costs of HK$3,484,000 (2017: HK$4,884,000)
to the executive Director, Mr. Nam Kwok Lun.

(d) During the year ended 31 December 2018, the Group
made minimum lease payments under operating
leases in respect of office premises of approximately
HK$2,526,000 (2017: HK$2,460,000) to Gahood Holding
Company Limited, a company indirectly wholly-owned by
Dr. Hui Chi Ming, an executive Director of the Company.
The transaction also constitutes a continuing connected
transaction under Appendix 14A of the Listing Rules.

43. BEALXRS
BEALRS

B FHRAMBmRREMEBOEREEIN
REBEZHEALRZWT:

5

RAFERN AEERELRBEE
m/\%lJﬂ%%?ﬁ:lm%E&ELﬁ

—+F MBEE NEREL
i&éélfﬁf‘ai)uﬂzﬁxﬁéuﬂz)\&ﬁ\
fib 7 % B B W A #96,00078 7T 11,000
BT (ZZE—+5F : 951/431,000% 7T
21,0009 7T ) °

RAFEER AEEREFEEA D
MR (MEEFERELENER
AL HEEETH ) WA S K

AR HAB YA KI8,0008 T (ZF—+
% :5,00087T) °

R-ZE—NF+-_A=+—H #H17=

BE B S A A1 AN S B A 3R #965,789,000
77T (—Z —+4 : 85,305,000/ 7T ) © F
N RAEERRITESERMmIEST
B 75 2 F33,484,0008 7T ( =T —+ 4 :
4,884,000/ 7T, ) °

HE-_Z—)\F+-_A=+—HBLF
J*zlvilﬁyt%“*%%%%éﬁmﬁz}x
REMTESTEHRBLIHAE2ER
BraEERARARYNRERSY
2,526,000 7T ( —F — -+ 4 : 2,460,000
FETT)  ZIER 5 INMERK £ T AR Bl T 8%
VUAB T 2 HERER S -
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43. RELATED PARTY TRANSACTIONS 43.

(Continued)

Transactions with related parties (Continued)

(e) InFebruary 2018, the Group acquired the entire interest
in New Guangdong Merchants Investment Holdings
Limited and its subsidiaries (“New Guangdong Merchants
Group”) for a consideration of RMB100,000,000 in cash
and issuance of RMB1,000,000,000 convertible bonds
from Hong Kong Finance Holding Limited (formerly
known as Hoifu Group Investment Holdings Limited), a
company wholly-owned by Dr. Hui Chi Ming, a Chairman
and controlling shareholder of the Company. The principal
assets of New Guangdong Merchants Group comprise 5
land parcels located in the PRC.

BEALRS (&)

BEALRS (&)

©

R-E-NE-A AEBWERER
BEERBRATMEMB AR ([F
BERElE]) 2R REAES
A R #100,000,0007T & i Hong Kong
Finance Holding Limited (A1 78 [l = &
B EEBRERAR] —MBARA]
TRBERRETESHETI2E R
Na])E1T 2 A R %1,000,000,0007T 7]
BRES FEREE X BZEERIE
FBALRA A B i

(H At 31 December 2018, the Group advanced H RZZE—NE+-_A=+—H8 £EH
HK$66,000,000 (2017: HK$60,000,000) from related FEW B AR EMNEETBEERAF
company, PAL Finance Limited ("PAL"), in which two ([EMEE]) (FEERBREEER
directors of the Group Messrs. Lam Kwok Hing and Nam B R mT A T HiEas)
Kwok Lun, having controlling interest. During the year, the 2B E66,000,00087T (ZE—+5F:
Group paid finance costs in total of HK$3,538,000 (2017: 60,000,000 7T) e FAR REEZHF
HK$2,182,000) to PAL. M3 2 W75 & A & #£/533,538,0000

I (ZZ—+H4 2,182,000 L) °
compensation of key management personnel FEEBAESZHMH

The remuneration of Directors during the year were as follows: FRNEEZ MO T :

2018 2017

—E-N\FE —T—+tF

HK$'000 HK$'000

FET FHET

Short-term benefits 72 HEptE A 10,075 8,385
Post-employment benefits RIREF 90 90
10,165 8,475

The remuneration of Directors is determined by the
remuneration committee having regard to the performance of
individuals and market trends.

ExEMemFHEESRENALZRR

EMZBEEE-
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44.

PRINCIPAL SUBSIDIARIES

44.

The following table lists the subsidiaries of the Company which,
in the opinion of the Directors, principally affected the results or
assets of the Group. To give details of other subsidiaries would,
in the opinion of the Directors, result in particulars of excessive

length.

Name
8

Karl Thomson
Financial Group Limited
REEREEBRAA

Karl-Thomson Securities
Company Limited
BEEFERAT

Karl-Thomson Commodities
Company Limited
BEERBEERLA

Karl Thomson
Finance Limited
BENBERAR

Karl Thomson Credit Limited
BEEMBRAR

Karl Thomson Investment
Consultants Limited
BEREBRERAR

Country/
place of
incorporation
Rt
Bx/ %

British Virgin
Islands ("BVI")
RERAES
([EERLES])

Hong Kong

s

Hong Kong
B

Hong Kong
B

Hong Kong
3

Hong Kong
B

Principal
place of
business
TEEERY

Hong Kong

Hong Kong
B

Hong Kong
i

Hong kong

Hong Kong
i

Hong Kong

Issued and
fully paid
share capital
BRTR
BRRE

HK$10
087

HK$5,000,000
5,000,000/ 7T

HK$5,000,000
5,000,000/ 7T

HK$20,000,000
20,000,0007% 7T

HK$10,000
10,0007 7

HK$1,000,000
1,000,000% 7T

TERBLTE

TREJESRRAUAKREXEXREEAR
ITBREZARRENBRAR -EERA
RUEMHBARZHBESRERRNT

£o

Proportion of
nominal value of

issued share capital

held by the Group
rEERE

BRTRAEELS

2018

B0

%

BAL B

—F_
—=<

100

100

100

100

100

100

2017
tF

%
pid

100

100

100

100

100

100

Principal activities
TEEK

Investment holding
REER

Securities dealing
and broking
BREERER

Futures and
options broking
HERMELL

Securities margin
financing

Money lending
fBE

Broking of mutual funds
and insurance-linked
investment plans
and products

BEES RS
REHERERSL
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44. PRINCIPAL SUBSIDIARIES (Continued) 44. TEMBLT (£)
Proportion of
Country/ Issued and nominal value of
place of Principal fully paid issued share capital
incorporation place of share capital held by the Group
Name SMA L business BRTR rEERE Principal activities
E4 BX/ % TEEERY BRRE BRTRAAELH TEER
2018 2017
ZB-\F ZEtF
% %

Aat BAK

Karl Thomson Financial Hong Kong Hong Kong HK$600,000 51 51 Corporate finance aavisory
Advisory Limited BE 0 600,000 7 TEREER

BEREREERARA

Hoifu Energy International BVI Hong Kong HK$100 100 100 Trading in natural resources
Trading Company Lim'\ted RERIHS ) 10087 AREREH

SERRERESERAR

Hoifu E nergy Ho\dmgs Limited BVI Hong Kong US$100 100 100 Investment holding
AERRERARR RERAES 0 1007 REER
Shiny Future Holdings Limited Hong Kong Hong Kong HK$100 100 100 Investment holding
BEEEARAA BB 5 10078 7T RERR
Guangdong Hoifu Petroleum Limited ~ PRC PRC RMB25,500,000 85 85 Trading in natural resources
ERIEAMERAA e e AR 25,500,007 ARERES
Hoifu Group Investment Limited BVI Hong Kong US$100 100 100 Investment holding
EEEREBRR EERAES b 100 7T RERR
Madagascar Northern Petroleum BVI Madagascar US$100 100 100 Qil and gas exploration
Company Limited EERAHE SEMNA 100%TT and production
SEMFILARERERAR BRRARREREREE
Zhen Hua Company Limited Kenya Kenya KES100,000 60 60 Minerals exploration and
REERRA BB BRE 1000005 BB %L production

BERRRAE
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For the year ended 31 December 2018 HZE—_ZT—N\F+_A=+—HIFE

44. PRINCIPAL SUBSIDIARIES (Continued) 44. TEMB AT (&)
Proportion of
Country/ Issued and nominal value of
place of Principal fully paid issued share capital
incorporation place of share capital held by the Group
Name SMA L business BRTR rEERE Principal activities
2R Bx/ % TEEXHE BERE BRTRARELA  TEEEK
2018 2017
ZB-\F ZEtF
% %

Aat BAK

Societe Hoteliere Tananarivienne Madagascar Madagascar MGA600,000,000 100 100 Property holding
SEMAM FEMA 600,000,000 nERE
SEMEN
MESE
ITRBAFHEGEREBRART PR PRC RMB22,000,000 100 100 Property investment
i i AR 822,000,007 NERE
A EEERERERAA PRC PRC RMBS5,000,000 60 N/A Trading of electronic products
HE i ARH5,000,0007 TER BFERES
The Company directly holds the interest in Karl Thomson AAFEESESEaREEREAERAAN
Financial Group Limited and Hoifu Energy Holdings Limited. S ERIERER AR 2L M e
All other subsidiaries shown above are indirectly held by the EEMHE QNG 2 XD B AR T EEE
Company. Ao
None of the subsidiaries had any debt securities outstanding at RARFE RIS F NI [HE AR

end of the year or at any time during the year. BETMEREEZEEES-
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For the year ended 31 December 2018 HEZT—N\F+_A=+—HILFE

45. STATEMENT OF FINANCIAL POSITION OF 45. AR T 2 WA TR
THE COMPANY

2018 2017
—EBE-NF —FTF
HK$'000 HK$'000
FERT FET
Non-current assets IRBEE
Investment in subsidiaries KRB AR Z2EE 539,830 539,828
539,830 539,828
Current assets REBEE
Amounts due from subsidiaries (note a)  FEWMI B A RIBRFK (Ai+a) 1,486,081 419,708
Other amounts receivable, HEMEREER BN RIBERES
prepayments and deposits 15,119 24,219
Bank balances (general accounts) WITRET (—REP) RIS
and cash 291 122,059
1,501,491 565,986
Current liabilities REBAE
Amount due to subsidiaries (note a) FER B A R FIE (Mita) 448,291 448,288
Other payables and accrued expenses E BRI EREA 2,814 2,446
Amount due to a Director (note b) St —REEFRIE (D) 41,764 39,718
492,869 490,452
Net current assets REBEEFE 1,008,622 75,534
Total assets less current liabilities HEERARBEE 1,548,452 615,362
Non-current liabilities kRBEE
Corporate bonds NEEFH 18,447 17,831
Convertible bonds (note ¢) AR ES (KiEe) 107,444 -
Borrowings BE 254,509 251,005
380,400 268,836
Net assets EERE 1,168,052 346,526
Capital and reserves B #
Share capital A& A 400,000 252,128
Reserves (note c) & (Bitc) 768,052 94,398
Total equity e 42 %8 1,168,052 346,526
The Company's statement of financial position was approved AR ZMBMRRAZTR —F—NEEAN
and authorised for issue by the Board of Directors on 8 April HESSSHERKETR WHATRE
2019 and are signed on its behalf by: =®E:
Dr. Hui Chi Ming, G.B.s., J.P. Dr. Chui Say Hoe
FrE¥ETess., IP it FiE L+
DIRECTOR DIRECTOR

EF EF
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For the year ended 31 December 2018 HZE—_ZT—N\F+_A=+—HIFE

45. STATEMENT OF FINANCIAL POSITION OF
THE COMPANY (Continueq)

45. ARD B2 MBARRR (&

Notes: Kiat
(@) The amounts due from/(to) subsidiaries are unsecured, interest-free, and (@) Y ()MBRARREAEER 28 RIEE
recoverable/(repayable) on demand. Skigm, (fEIE) »
(b) The amount due to a Director is unsecured, interest bearing at Hong Kong (b) B —REEREAEIRT  RKFRITAARE
Prime Rate quoted by Wing Hang Bank Limited (2017: Hong Kong Prime BREBMNE (ZE—+F  kFRITABES &
Rate quoted by Wing Hang Bank Limited) per annum and are repayable on BEAMR)EFHELNEREEE-
demand.
(©) The convertible bonds was issued as a part of consideration to acquire a (c) AR ES T E A AR AR A B R &S St - Uk iE —
subsidiary from a controlling shareholder, Dr. Hui Chi Ming. HME ARz B REMEIT
(d) Movement in reserves (@ HEZS
Capital
Share  Contributed redemption Accumulated
premium surplus reserve losses Total
B SE BB BEXABEEMHFE ZFtEE &
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FTT FHAT
At 1 January 2017 R-_Z—+t&F—H—H 691,085 372,031 5,587 (706,4006) 362,297
Loss and total FEBEREZEX N
comprehensive FEE]
expenses for the year - - - (267,899) (267,899)
At 31 December 2017 RZT—+tF
and at 1 January 2018 +ZA=+—HER
- N\F—A—H 691,085 372,031 5,587 (974,305) 94,398
Loss and total FEBEREZEXH
comprehensive FEE]
expenses for the year - - - (213,578) (213,578)
conversion of BRI R E S
convertible bonds 887,232 - - - 887,232
At 31 December 2018 RZZT—N\F
+=—A=+—H 1,578,317 372,031 5,587 (1,187,883) 768,052
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Five Years Financial Summary
hFEHRBHE

Year ended 31 December
BE+-_B=+—HLEE
2014 2015 2016 2017 2018
ZT—NF ZE—RF ZT—RF ZT—tF ZB-N\E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FAET FAET FAET FExT

RESULTS ¥E
Revenue W = 313,127 38,329 31,329 97,065 942,475
(Loss)/Profit before taxation & %% Bl
(E18) & (39,474) (15,247) (39,609) 94,478 253,301
Taxation I 721 (12,262) 673 (31,896) (73,665)
(Loss)/Profit for the year SBICE XK 2
from continuing FE (B8
operations Y A (38,753) (27,509) (38,936) 62,582 179,636
(Loss)/Profit for the year BARIEREER 2
from discontinued FE (BB
operation i 7] - (6,865) 42,081 (100,079) (20,905)
(Loss)/Profit for the year — F[Z (E518) & Fl (38,753) (34,374) 3,145 (37,497) 158,731
Loss per share HREE
From continuing and SECEEB R
discontinued operations BRI EER
— Basic —HK HK$(0.0249) HK$(0.0225) HK$(0.0026) HK$0.0046  HK$0.0455
(0.024978 7T (0.0225)% 7 (0.0026)78 T  0.00467%%7T  0.0455% T
From continuing operations 48 48 & ¥ 7%
— Basic —HEK HK$(0.0249) HK$(0.0225) HK$(0.0027) HK$0.0246  HK$0.0514

(0.0249)% 7T (0.0225)%7C (0.0027)%87C 0024687  0.0514#E T
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hFBEHE

As at 31 December

R+=—BA=+—H
2014 2015 2016 2017 2018
—E-NFE —ET—HF —E-RF —T—tF ZE-NE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHETT FET
ASSETS AND LIABILITIES BEREE
Total assets BERE 584,023 892,438 1,350,270 1,655,970 4,033,416
Total liabilities BEREE (218,875) (372,032) (445,863) (797.611)  (963,645)
365,148 520,406 904,407 858,359 3,069,771
Equity attributable to VAN/NECTE SN
owners of the Company FE(EHERS 320,285 380,104 771,836 836,492 3,066,684
Non-controlling interests ~ JEIZEAAE 25 44,863 140,302 132,571 21,867 3,087
Total equity B 365,148 520,406 904,407 858,359 3,069,771




a

EREREE
HONG KONG FINANCE INVESTMENT HOLDING GROUP LIMITED

EALHULTHBE@A BT
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