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United States: GDP Growth
Rate

US Economy maintained
solid growth through the
second half of 2018

Annualized growth for 2018:
just under 3 %

Consumer and business
spending has begun to
WEELG

Economic growth forecast to

decelerate: 2.6 percent in
2019, 1.8 percent in 2020,
1.6 percent in 2021.




Real GDP Cumulative Performance By Expansion
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In thousands (seasonally adjusted)
[ Monthly Change in Nonfarm Employment i
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Source: Bureau of Labor Statistics.

US Employment is projected
to rise 1.5 percent in 2019,
1.8 percent in 2020, and 0.7
percent in 2021.

United States : Monthly change in

Nonfarm Employment




United States: Unemployed workers per job opening
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United States: Wages
Increasing

* Wages and salaries across
the US increased 3.1 percent
in 2018 compared with an
increase of 2.5 percent in
2017

Average per-hour
compensation will hit 3.7
percent growth in 2019, and
4.4 percent in 2020
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THE YIELD CURVE AND RECESSIONS
10-year — 2-year Treasury yield, %
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Illinois
Economic
Outlook, 2019 -
2021




lllinois Economy: Total
employment

Through 2023, IHS Markit
anticipates lllinois
employment will grow at an
average annual rate of 0.5%,
just slightly below the
national rate of 0.8%

* Manufacturing and
construction sectors are
bright spots

IHS Markit (B) Baseline versus (O) Optimistic Scenario of lllinois Economic Indicators

(year-over-year percent changes unless noted)
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lllinois Economy:.

Unemployment Rate by
MSA, December 2018

Unemployment Rate, Last 12 Months
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* lllinois’ personal income has
been minimal in the last 10
years, growing at an average
rate of 1 percent per year
since late 2007
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2012 | 2014 2016 2018 2020 2022 2024 however, lllinois has

experienced a relative surge
in personal income, having
grown 1.7 percent over the
previous year
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IL vs
neighbors:
Growth Rate
in Personal
Income

Growth Rate in State Personal Income Through Q3 2018, Adjusted for Inflation

M Annual growth rate since Q4 2007 M Growth rate over past year
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Illinois FY 2019: Year-to-Date Performance

Actual for the Month Year-to-Date Actual Year-to-Date Forecast vs. Actual Year
February February YTD FY 2019 FY 2019 YTD|YTD FY 2019
Revenue Source Receipts (millions) FY 2018 FY 2019 AR (AT ALY vs. YTD FY IDOR vs. YTD IDOR Aol Ffedth Al
. Actual Actual Total Total Forecast
Actual Prelim. 2018 Forecasts Forecasts
Individual Income Tax (All Funds) $1,401.8 $1,437.0 $12,508.5| $13,328.7 $820.2 6.6% $13,297.8 $30.9 0.2% $15,385 $20,785 $21,446
Sales taxes (General Funds) $541.9 $536.1 S$5,265.6 $5,602.7 $337.0 6.4% $5,621.9 -$19.2 -0.3% $8,043 $7,810 $8,229
Corporate Income Tax (All Funds) $42.9 $46.7 $1,223.2 $1,400.0 $176.7 14.4% $1,423.8 -$23.8 -1.7% $1,610 $2,607 $2,793
ICombined BIG 3 (IIT, Sales, CIT) $1,986.7 $2,019.8 $18,997.4] $20,331.3 $1,334.0 7.0% $20,343.5 -$12.2 -0.1% $25,038 $351,£| $32,468)
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State of Illlinois Revenue Summary:

General Funds Revenues by Source

Source Actual Actual Estimated Projected
($ millions) FY 2017 FY 2018 FY 2019 FY 2020
Base Revenues
State Sources: Revenues

INCOME T aX S, e e 14,993 19,742 20,457 21,189
Individual e 13,661 17,725 18,251 18,851
L T T T 1,332 2,017 2,207 2.338
Sales TaxXesS e eaaan 8,043 7,810 8,229 8537
Public Utility Taxes e 884 896 868 846
Cigarette Taxe S e eeaae 353 344 347 72
Liquor Gallonage TaxXes e 171 172 174 176
Inheritance Tax 261 358 315 305
Insurance Taxes and Fees 391 432 428 419
Corporate Franchise Taxes and Fees______ i 207 207 206 205
Interest on State Funds and Investments....._.._.. ... 36 79 100 100
Cook County Intergovernmental Transfer__________ . _______ 244 244 244 244
Sports Wagering License Fees. .. e o o o 200
Recreational Cannabis License Fees..... i o 0 o 170
Other State Sources 725 719 767 1,070
Total State Sources: Revenues 26,308 31,0032 32,135 33,533

State Sources: Transfers In
LI T 720 719 731 745
Riverboat Gaming TaxXes. e 270 272 263 258
Interfund BorrowWing e 0 S33 250 o
Fund Reallocations e o 269 o o
Treasurer's Investment Borrowing. ... o 0 700 o
Other Transfers. ... 552 917 1,061 820

Total State Sources

Federal Sources

TOTAL GENERAL FUNDS REVENUES

Note: Totals may not add due to rounding.
Note: Revenues are reflected on a cash basis.
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linois FY 2020 Forecast
ey Revenue Sources

* (S millions)

FY19 Estimate FY20 Forecast

Individual Income Tax (net receipts into General $13,806 $13,661 $17,726 $18,251 $18,851
Revenue Fund)
Corporate Income Tax (net receipts into General $1,973 $1,332 $2,017 $2,207 $2,338
Revenue Funds)

$8,063 $8,043 $7,810 $8,229 $8,537
Public Utility Taxes:

$415 $345 $341 $320 $295
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INDIVIDUAL INCOME TAXES

ILLINOIS DEPARTMENT OF REVENUE



Gross WIT Receipts FY 2014 - FY 2020

Illinois Individual

17,674

Income Taxes:

Individual income tax (IIT) » .
receipts have two main

components:

12K 12,198 12K

Withholding receipts are

driven mainly by wage and
salary disbursements.
Roughly 80 percent of all
individual income tax *
payments come in the form

of withholdings.

WIT Receipts %
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WIT Receipts %
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lllinois Individual
Income Taxes:
Non-withholding payments

depend mostly on variables

such as capital gains,
proprietor’s income,
dividends, interest and rental
Income.

Gross Non-WIT Receipts FY 2014 - FY 2020

Non-WIT Receipts %
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II'T Revenue history and forecast FY 2010 - FY 2020

IIT Receipts %

IIT Revenue History and Forecast, FY10 — FY20
S millions
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CORPORATE INCOME TAXES

ILLINOIS DEPARTMENT OF REVENUE



llinois Corporate Income Tax FYO5 —FY20

Gross CIT Receipts FY 2005 - FY 2020 (net of amnesty)

3500 3500
3000 3000
2,933
z
E
Ec A
£
N
2
=
3
% 2500 2500
g
o
2000 2000
1500 1,548 1500
FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020

Gross Revenue ($ millions)

23



SALES AND USE TAXES

ILLINOIS DEPARTMENT OF REVENUE



lllinois Sales & Use Tax FYO5 to FY20

GRF Sales & Use Tax Receipts - Fiscal Years 2005 to 2020 ($ in millions)

8K

GRF Sales & Use Tax Receipts

7K

6,308
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FY 2016

in millions

FY 2017 FY 2018 FY 2019

8,537

FY 2020
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GRF Sales & Use TaxReceipts
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David Harris, Director

lllinois Department of Revenue

101 West Jefferson, Springfield, IL 62702
D.Harris@lllinois.gov

Questions?

Marty M Johnson, MBA
Acting Chief Economist, Head of Research and Data Analytics

lllinois Department of Revenue
101 West Jefferson, Springfield, IL 62702
Marty.johnson@Illinois.gov



